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THE WEEK IN OIL AND GAS CIRCLES. 





Producers had an inning in the hearing: before 


’ the Interstate Commerce Commission’s examiner 


at Tulsa, but it is questionable whether any evi- 
dence of value to the Commission was given. An- 
other delegation is assembled at Washington, 
where matters of interest to the Oklahoma producer 
will be discussed with Secretary Adams. Repre- 
sentatives of the gasoline producers-appeared be- 
fore the Interstate Commerce Commission at Wash- 
ington and argued against prohibitory regulation of 
the transportation of natural gas condensates, 

The field situation in Oklahoma appears to be 
looking up. Pipe pine reports show a continuous 
drain on stocks and there is nothing in sight that 
will materially increase the runs. Pawnee county 
is supplying the bulk of new production, but opera- 
tions along the Oklahoma-Kansas line indicate that 
quite a pool may be found there. Several deals in 
oil property are reported. 

Wildcatters are busy in Illinois. Efforts are be- 
ing made to find oil in several western counties 
and any of the tests might start another Carlyle 
excitement. Other eastern fields are dull, with the 
deep sand territory in southeastern Ohio holding 
the only possibility of increased production. 

Market reports indicate that the shading of prices 
in illuminants still continues, though it would seem 
that the bottom had been reached long ago. 





ADAMS TURNS DOWN PRODUCERS. 





WASHINGTON, D. C., Oct. 5.—A score of oil 
producers from the Mid-Continent field appeared 
before Assistant Secretary Adams of the Interior 
Department today and made extended arguments 
favoring a restriction of production on Indian lands. 

These producers favored a suspension of the 
rental charge of $1 per acre in future oil leases of 
Indian lands and a declaration by the Department 
that it would approve any agreement the producers 
might make with the lessees in respect to existing 
leases. They also objected to the leasing of any 
of the Osage lands for oil operations. 

Assistant Secretary Adams, in positive language, 
declared that he could not approve the recommen- 
dations of the producers and insisted that the pres- 
ent status of Indian oil leases should stand un- 
changed. He said he was not convinced that the 
action desired would increase the price of oil, and 
added that, even should there be an increase in the 
rrice of oil, the Indians would prefer receiving 
rental for the land now to an increase in the fu- 
ture. If the Department were to make a ruling 
to deprive the Indians of their incomes from rentals 
he said such action would be interpreted as in 
favor of the white man and would tend to destroy 
the confidence of the Indians in the government 
as their protector. Mr. Adams appeared to sym- 
pathize with the producers because of the low price 
of oil, but so far as that price was controlled by 
the large production, he said the producers -them- 
selves had the remedy in their own hands. 

Charles H, Meriliat, attorney for -the Osage In- 





dians, caused the assembled producers to sit up 
and take notice when he declared he wanted no 
action taken that would prevent the drilling of 
wells in a portion of the Osage reservation and 
added that, in his opinion, the low price of oil had 
been caused by the state of Texas throwing obsta- 
cles in the way of the completion of a pipe line by 
the Standard Oil Company. The completion of this 
line, he declared, had already resulted in a recent 
increase of price from 34 to 50 cents a barrel. 


Resolutions Presented. 


The Secretary’s announcement came at the con- 
clusion of a long conference. The conference had 
been arranged some weeks ago by a few of the 
pioducers who wanted the opportunity to urge the 
government to assist in securing better prices for 
the Mid-Continent product. The conference was 
preceded by a meeting of the oil men at the Wil- 
lard, at which time they named a committee to 
prepare a resolution ,setting forth the case of the 
producers and to form a basis for the argument at 
the hearing. This resolution was read by Mr. 
Veasey at the opening of the hearing and is as 
follows: 

“Resolved, by this committee representing ap- 
proximately 60,000 barrels per day of the crude oil 
production of the state of Oklahoma: 

“First—That the present price of such oil, when 
compared with prices obtained for oil of like quality 
and grade elsewhere in the United States, is far be- 
low the fair market value. 

“Second—That to increase this price to its fair 
market value it is the sense of this committee that 
the oil production of said state must be for a time 
at least curtailed. 

“Third—To the end, therefore, that the Secretary 
of the Interior may co-operate in a movement to 
curtail such production, he is respectfully request- 
ed: 
“(a) To prescribe a regulation applicable to all 
oil and gas mining leases executed in the future 
covering restricted lands of the five civilized tribes, 
suspending the requirement that a well be drilled 
on each lease within one year from the approval of 
the same, or a rental of $1 per acre per annum 
paid, until the price of crude oil in Oklahoma 
reaches at least 75 cents per barrel; the require- 
ment that a well be drilled within such year or 
said rental paid to date to de effective from the 
time that oil reaches such price of 75 cents per 
barrel. 

“(b) To formally announce as a policy his in- 
tention to approve agreements entered into be- 
tween lessors and lessees in leases of restricted 
lands now in force, whereby the requirement to drill 
or pay rental in lieu thereof shall be likewise sus- 
pended until oil reaches 75 cents per barrel. 

“(c) To witkhold from leasing any additional 
lands in the Osage reservation until price condi- 


tions warrant the development of the same.” 


After the resolution had been presented, Mr. 
Veasey went into an exténded argument why the 
Secretary should assist the oil people to the extent 
petitioned. He said that every important oil pro- 
ducer in the Osage and Cherokee nations had been 
written to and a list of questions submitted and that 
the result of these inquiries would be laid before the 
Department of the Interior. He then referred to the 
conference in this city, at which time the resolution 
was authorized and the position of the trade set 
forth. Mr. Veasey declared that the present price 
received by the oil people was not a fair relative 
price and if the business were to prosper some 
mieasure would necessarily have to be taken to 
bring about a higher scale of prices. He then 
urged that the proposed modifications in the terms 
of the leases set forth in the resolution be favor- 
ably considered. 

W. H. Johnson of Bartlesville made an appeal to 
the Secretary. He had a carefully prepared paper 
which he read and left with the Department for 
reference. One of his statements was that out of 
the 1,000,000 acres of leased lands, only about 85,- 
000 acres were producing, and that not more than 
one well in five proved profitable. Mr. Johnson 
was followed by D. J. Kelly, who explained that, 
in addition to the briefs and the resolution left 
in the hands of the Secretary, there were maps 
and other data bearing out the claims of the pro- 
ducers, showing the total investment in the lands 
involved; the total receipts, the total cost of pro- 





ducing oil, the total cost of equipping the property 
~- the wells, the initial production and life of the 
wells. 

It was at this point that Secretary Adams made ~™ 
the announcement which brought gloom to the 
assembled oil people. He said he thought it advisa- 
ble to be frank about the position of the Depart- 
ment, and for that reason he would take the op- 
portunity to say that the first two reasons set forth 
in the resolution did not appeal to him, and-that in 
his present state of mind he would rule against 
them. He said he could see no reason why the 
suspending of the penalty in cases where wells 
were not drilled in a certain time would heip the 
situation. 

This brought forth vigorous protests from the oil 
men against any decision by the Department until 
all the data had been digested. Thereupon, the 
Secretary said that he was still open to conviction 
and would suspend final judgment until he could 
read carefully all that had been presented. 

Going a little further, he said that he was in- 
clined to believe that the situation might be im- 
proved by withholding from lease any further 
Osage oil lands for the present. This was the 
answer to the third point made in the resolution. 
He added, however, that he would not rule upon 
that point or any other until later. 

There is no doubt that the producers were dis- 
appointed over the outcome of the conference, for 
it was evident that the government was not dis- 
posed to be a party to any plan which will boost 
the price of oil, even though by doing so the In- 
dians will be benefited as well as the lessees. 

Among other producers from the Mid-Continent 
field present were G. C. Priestley, C. F. Leech, Wil- 
liam Mowris, A. B. Fancher, John Leahy, Joseph 
M. Schofield, J. H. Brennan, S. V. Foster, H. H. 
McClintock, Mr. Wyatt and W. J. Young 





Ground was broken Tuesday for the Drake Me- 
morial Museum at Titusville, Pa. and it appears 
probable that within a short time the plans of the 
promoters will assume tangible shape. The erec- 
tion of such a museum will mark an epoch in the 
history of the oil industry. 





GASOLINE SHIPMENT REGULATIONS. 





WASHINGTON, D. C., Oct. 4.—Hearings granted 
by the Interstate Commerce Commission on the 
proposed new regulations for the transportation of 
explosives closed today and the decision of the 
Commission is yet in suspense. Representatives of 
all interests involved under the new regulations 
have been before the Commission and presented 
their views. The railroads, refiners, natural gaso- 
line producers and various other shippers have 
entered pleas at the hearing. 

Cc. L. Kerr and F. B. Rich represented the Gaso- 
line Producers’ Association, and C. D. Chamberlain 
spoke in behalf of the independent refiners. They 
took a firm position against any absolute limit of 
the capacity of oil tank cars. This was the real 
issue before the Commission. Some of the govern- 
ment inspectors had recommended that a flat basis 
of two per cent of the space of tank cars be left 
unfilled. This was strongly opposed by the vari- 
ous speakers. Chamberlain and Kerr said that in 
the past the dome of these cars had always proved 
sufficient as a surplus amount of space and the 
dome was not always two per cent of the total 
capacity. 

All the interested parties urged the Commission 
to defer making the new regulations effective un- 
til some time after January ist. This ground was 
taken because of the delay that is necessary in 
securing the new .equipment. Charles Bates, an 
attorney of the Harriman roads, was present and 
protested against January 1 as a date for putting 
the Commission’s order into effect. No intimation 
is given as to when the Commission will announce 
its decisions. 





The Prairie Oil and Gas Company’s complete re- 
port for September shows that 147,870 barrels of 
oil were taken out of storage in the Mid-Continent 
field during the month, a daily average of 4,929 bar- 
rels. The last ten days reduced the average con- 
siderably, but it still shows a heavy drain on the 
stocks, 
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TRADE NOTES 




















Permission to do business in Texas has been 
granted to the Frick-Reid Supply Company, of Ok- 
lahoma. The Texas headquarters will be at Elec: 
tra. 

The West Tulsa Refinery of the Uncle Sam Oil 
Company has been purchased by the Southwestern 
Refining Company, of Bigheart, Okla. The consid- 
eration is unknown. 

Live coals from a Grand Trunk engine started 
« fire at the plant of the Canadian Oil Company at 
Montreal, Canada, recently which consumed 8,000 
gallons of oil and did damage to the extent of 
$15,000. 

The steamship M. F. Plant, which is being oper- 
ated between San Francisco and Seattle will be 
changed to an oil burning vessel. In November 
the Plant will be taken off its regular run for re- 
pairs at which time oil burning apparatus will be 
installed. 

The month of September was the largest oil in 
spection month in the history of Chicago. The re- 
port of James Quinn, oil inspector, showed that 
the bureau had inspected 3,975 barrels more dur- 
ing September than during any previous month. 
The city received $2,951.58 in net revenue. 


A twelve thousand gallon tank for storing fuel 
oil will be built at Manhattan, Kas., by Raber & 
Pierce. These parties have secured a patent on 
an oil burner and will introduce it throughout 
Kansas in connection with their fuel oil business. 
The burner was invented by J. C. Rogers, of Junc- 
tion City, Kas. 

Charles W. Gates, superintendent of streets of 
ft. Joseph, Mo., says that eighteen miles of streets 
have been oiled since the first of the year and 
that several others will be treated before cold 
weather. Only about five miles of streets were 
oiled last year which shows that oiling is meeting 
with general approval. 

The transfer of the Fulton Oil and Gas Company 
leases in the Bellair pool in Illinois has been filed 
for record at Robinson. The consideration is given 
at $400,000 and the purchaser is Edward M. Souza, 
of New York. The leases cover about 400 acres 
with about 90 producing wells and a daily produc- 
tion of close to 500 barrels. 

Frank L. Portlock, road engineer of Norfolk 
county, Va., is having the boulevard extending 
from the city of Fentress, Va., treated with a coat 
of oil. When the work is completed twelve miles 
of road will have been oiled this year at a cost of 
$1,200. Mr. Portlock says that all of the macada- 
mized roads in the county will be oiled. 

The marine department of the Maryland Steel 
Company, at Sparrow Point, Md., has completed 
two new oil barges for the Navy Department, which 
were scheduled for delivery October 1. The barges 
are self-propeiling and are designed to carry 500 
tons of fuel oil each and to serve same to the var- 
ious fleets as they put into Hampton Roads. 

It is announced that the plant of the Webster 
Refining Company at Shreveport, La., has been 
opened for business with a capacity of 600 bar- 
rels per day. It was recently constructed at a 
cost of $20,000, and C. B. Webster, formerly of 
Orange, Tex., is president of the concern.. The 
company will obtain its crude oil from the Caddo 
field. 

Consul Albert Halstead, of Birmingham, England, 
states in Daily Consular and Trade Reports that a 
Scottish company has secured an order for 1,000,- 
C00 gallons of oil for a leading English railway, 
and also states that it would not be surprising if 
some of it were used for power purposes. He is 
of the opinion that oil-driven locomotives on rail 
ways of the United Kingdom will be seen in the 
near future. 


It is announced that the Russian Minister of 
Commerce intends establishing a special depart- 
ment to deal with questions connected with the 
oil industfy, which will. have its headquarters at 
Baku. The minister is said to have come to this 
decision in view of the rapid extension of the pe- 
troleum trade and the necessity for dealing prompt- 
ly and effectively with problems connected with it 
that arise from time to time. 

An important firm of merchants and commission 
agents doing business in a city of the Near East 
informs an American consular officer that it desires 
getting in communication with an American ex- 
porter of mineral oils. The firm states that it is in 





a position to do a large business in this line if satis- 
factory arrangements can be made. The address 
can be had by writing the Bureau of Manufactures, 
Washington, D. C., File No. 7408. 

The Indian Refining Company has established a 
branch distributing agency at Los Angeles, Cal., for 
the better distribution of its products. Hereto- 
fore the W. P. Fuller Company has been handling 
its Havoline oils, but in the future the coast busi- 
ness will be handled direct by the company. San 
Francisco is the central distributing point, but the 
company is contemplating establishing branch agen- 
cies in all of the important coast cities. 

The Standard Oil Company will put into commis- 

sion a few new steamships on the Pacific Coast, 
with a capacity of 50,000 bbls. now being built at 
Wilmington, Del. Its tank steamship Petroleum 
No. 2 is now building at San Francisco and will be 
ready for service within a few months. The steam- 
ship Cantania, recently taken over by the company, 
is now at San Francisco and will be placed in ser- 
vice between that city and Portland, Ore. 
- J. H. Young, president of the Alaska Steamship 
Company and a representative of the Morgan-Gug- 
genheim interests in Alaska, is authority for the 
statement that before many months oil will be 
used as fuel in every part of the territory above 
Ketchikan. Mr. Young is quoted as saying that 
they waited five years for the opening of the Alaska 
coal fields and that during that time they expended 
half a million dollars which could have been saved 
by using oil. 

A new steamer is being constructed at Wilming- 
ton, Del., for Olson & Mahony, for freight traffic 
on the Pacific Coast. It is the intention of the 
owners to bring it from the ship yards to Port- 
land, Ore., by using oil for fuel on the entire voy- 
age. If the plans are carried out and the trip is 
successful it may mark the beginning of oil burn- 
ers between the Atlantic and the Pacific. The only 
drawback at present is the lack of stations where 
a supply can be obtained. 

The United States Geological Survey in a recent 
bulletin dealing with the production of lignite in 
North Dakota states that it is an excellent fuel for 
generating producer gas and with the development 
of manufacturing industries in the state the ex- 
tensive lignite deposits will doubtless receive more 
attention as a source of power. One ton of lig- 
nite in the gas producer, so the report says, will 
yield as much horsepower in internal combustion 
engines as one ton of the best bituminous coal will 
yield under boilers. 

A member of a business firm in Oceanica has 
informed an American consulate that the firm is 
seeking to maintain at its offices an indexed ref- 
erence library of manufacturers’ catalogues and 
that it would welcome from the United States 
catalogues of various classes of goods, including 
oil and gas engines, lubricating oils, machinery of 
all kinds and steel wire rope. It is said the local 
government frequently consults these catalogues 
when purchasing for public works. The name of 
the firm can be had by addressing the Bureau of 
Manufactures, Washington, D. C., File No. 7413. 

The Oil Well Supply Company announces that 
owing to its growing trade south of Independence, 
Kas., it has become necessary to move both its 


Kas. The location will be on the right-of-way op- 
posite the Santa Fe depot, where the company will 
carry the usual complete line of oil and gas well 
supplies. While the company has done a large bus- 
iness in the field around Independence, the move 
is made necessary by the large amount of drilling 
being done near Caney, the point being more 
centrally located for distribution and also being 
nearer the Oklahoma field. 

Consul Clarence A. Miller, of Tampico, Mex., says 
in Daily Consular and Trade Reports that a ma- 


chine shop is being established there by J. M. 


Sloan and C. H. Messimer, of Tulsa, Okla. A great 
deal of the work for which it has been necessary 
heretofore to go to Monterey will be done in this 
shop. He also says the Waters Pierce refinery is 
installing six large continuous stills to be used in 
taking off the lighter oils: from the crude before 
delivery to the railway company. A paraffin wax 
plant, five times as large as the original wax plant, 
is being installed. A great deal of other new equip- 
ment is being placed in the plant, and it is. being 
improved in every way. 

An American consul in a Latin-American coun- 
try reports that a local firm desires at once prices 
on the following classes of drive pipe: . Six-inch, 
18 pounds to the foot; 8-inch, 28 pounds to the 
foot; 10-inch, 40 pounds to the foot; 10-inch, 32 
pounds to the foot, and 12%4-inch, 40 pounds to the 


j to Havana. 


foot. The firm is engaged in well drilling and re- 
quires considerable shipments of the above sizes 
of pipe. It has heretofore bought from jobbers 
but its prospective needs are large enough to jus- 
tify direct orders. Lowest prices f. o. b. Chicago 
or New York will be acceptable, but quotations f. 
o. b. another city are preferred. The name of the 
firm can be had by addressing the Bureau of 
Manufactures, Washington, D. C., File No. 7402. 

The balance sheet of the Palmer Oil Company 
operating in the California field, submitted at the 
annual meeting held at San Francisco about two 
weeks ago, showed that inclusive of capital and 
current assets the same amounts to $3,077,538.59. 
The profit of the corporation for the year ending 
August 31, 1911, was $308,470.40. During the year 
the company delivered 700,321.59 barrels of oil of 
a value of $365,299.77. There was an increase of 
storage of 290,700 barrels. Including the oil used 
on the properties the production for the year end- 
ing August 31, 1911, was 1,011,780.35 barrels, valued 
ai $477,960.53. During the year dividends of $219,- 
879.24 were paid. In addition to the dividends 
paid new construction and improvements to prop- 
erty amounted to $208,394.35. 


The Standard Oil Company of Kentucky has 
filed amended articles of incorporation-in- Jeffer- 
son county, Ky., in which provision is made that 
the life of the corporation shall be extended 999 
years from the date of incorporation, which is 
October, 1886, wherein it was provided that the 
life of the concern should be twenty-five years. 
The capital was given as $600,000. In other 
amended articles of incorporation, filed April 1, 
1892, the capital was increased to $1,000,000. The 
amended articles filed bear the signatures of John 
D. Archbold, C. M. Pratt, Walter Jennings, A. C. 
Bedford, H. C. Folger, Jr., Wi. W. Robertson, W. C. 
Teagle and L. J. Drake, directors and stockholders. 
In a certificate of Charles T. White, filéd with the 
articles, it is set out that the signers own 9,996 
shares of the capital stock and that there are nine 
directors in the concern. 

An interesting feature shown in the report on 
petroleum for 1910 by the United States Geological 
Survey, now in preparation, is the statement oj 
the extent to which oil enters into railroad trans- 
portation. The total length of railroad line ope- 
rated by the use of fuel oil in 1919 was 21,075 
miles, a trackage equivalent to that of practically 
five transcontinental lines stretching across the 
United States from ocean to ocean. Some of the 
lines that use oil, however, also use coal. . The 
number of barrels of fuel oil (of forty-two gallons 
each) consumed by the railroads of the country in 
1910 is stated to have been 24,526,883. -This in- 
cludes 768,762 barrels used by the railroads as fuel 
otherwise than in locomotives. The total number 
of miles run by oil-burning engines in 1910 was 
88,318,947. This would have carried one engine or 
train around the world approximately 3,530 times. 

The British tanker Caucasian was loaded out at 
Port Arthur by the Gulf Refining Company on Sep- 
tember 26, carrying 1,876,989 gallons of residuum 
The Caucasian attempted to go out 
on the day of clearing, but got out of the chan- 
nel on the Sabine bar and stuck. The channel 
across the Sabine bar is kept open by dredging 


store and warehouse from that point to Caney, and while affording twenty-five feet of water, yet 


on the bar outside of the channel there. is but 
twenty-four feet. The bar is a sand formation at 
the end of the jetties and the Caucasian lodged so . 
firmly that floating the vessel by means of- tugs 
was found impossible. The vessel was lightened 
by taking off five thousand tons of oil by the 
Guffey barge Shenango which was placed on board 
again after the Caucasian had passed over the bar. 
The Caucasian is the second tanker sent to Havana 
from Port Arthur, the other instance being that 
of the Batoun, about seven years ago. 


On the down trip from North Atlantic ports 
The Texas Company’s tanker Northtown took one 
of the Standard Oil Company’s barges and drop- 
ped it in the Sabine roadstead. This barge was 
picked up by the German steamer Standard, leav- 
ing Port Arthur Sept. 28 for Tampico, Mex., and 
will be placed in the ol carrying trade between 
Mexican and gulf ports. Up to the present time 
Mexican crude has been arriving at. Port Arthur 
almost exclusively, but it is stated that the barge 
in question will be used in the Tampico-New 
Orleans service as well as_ delivering to. Port 
Arthur. This implies that Mexican crude has 
found a market at New Orleans. The barge in 
question was one of the Standard Oil Company's 
| fleet and is an old one. It is not known. whether 
at this time it is still owned by the Standard com- 
pany or has been purchased for this service by 
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new owners. Its. service marks the first instance 
in which ‘Mexican crude will have been moved 
across the gulf by barge. 

More than $1,500,000 is disposed of in the will 
ct John Eaton, late president of the Oil Well Sup- 
ply Company, which has been probated. Louis 
Brown, treasurer of the Oil Well Supply Company 
and a son-in-law of Mr. Eaton is named as sole 
executor of the estate under the will. The estate 
is appraised at $1,209,000 of which $1,200,000 is 
personal property and. $9,000 real estate. The 
entire. estate is to be held in trust and the income 
from the major portion is to be paid to Mrs. 
Eaton during her lifetime. During this period the 
income from $150,000 is to be paid each of the 
descendants, two daughters, Mrs. Louis Brown, of 
Pittsburg, Pa:, and Mrs. F. Ward Denys, of Wash- 
ington, D. C. After the death of Mrs. Eaton, $1,000 
a month is to be paid to Mrs. Denys during her life 
and $400 a month to Mrs. ‘Brown for a like period. 
Should either or both of Mrs. Eaton’s daughters 
die before the youngest child of each reaches the 
age of 21, the income will be continued to the 
family until the youngest child arrives at the age 
o; 21, at which time the estate will be apportioned 
among Mrs. Eaton’s grandchildren in equal parts. 
A number of minor bequests are made in the will 


The~Texas Company has made a special report 
of its standing to the New York Stock Exchange, 
or which it is listed, setting forth its business for 
the fiscal year ended June 30 last, which shows 
a surplus after dividends of $2,994. The company 
earned 10.01 per cent on the $27,000,000 of the 
capital stock. The income account compares for 
the. year as follows: Gross earnings, all. sources, 
1911, $11,231,655; do, 1910, $9,848,770; increase, $1,- 
382,885; .operating expenses, 1911, $8,207,919; do, 
1910, $5,562,754; increase, $2,645,165; net, 1911, $3,- 
023,736; do, 1910, $4,286,016; decrease, $1,262,280; 
interest and taxes, 1911, $304,338; do, 1910, $374,- 
222; decrease, $69,884;. balance, 1911, $2,719,398; do, 
1910, $3,911,798; decrease, $1,192,395; sinking fund, 
depreciation, insurance, etc., 1911, $16,403; do, 1910, 
$1,248,921; decrease, $1,232,518; surplus, 1911, $2,- 
702,995; do, 1910, $2,662,872; increase, $40,123; 
dividends, 1911, $2,700,000; do, 1910, $1,562,872; in- 
crease, $1,137,128; surplus, 1911, $2,994; do, 1910, 
$1,100,000; decrease, $1,097,006. The profit and loss 
account follows: Surplus June 30, 1910, $1,100,000; 
transferred from insurance reserve, $500,000; sur- 
plus year ended June 30, 1911, $2,994, and profit 
and loss surplus June 30, 1911, $1,602,994. 
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’ W. J. Brundred, who has interests in the Okla- 
homa field, is at Oil City, Pa., visiting his family. 
. Mr. and Mrs. C. E. Roth have returned to their 
home in Independence, Kas., after an. extended 
visit through the eastern states. 

Miss E. A. Stoppard, correspondent. of Tur Or, 
AND. Gas JourNnaL in Oklahoma, has returned from.a 
vacation in Denver and other Colorado points. 

N. V. V. Franchot, of Olean, N. Y., has been in 
Tulsa, Okla., the past few days looking after his 
Oklahoma interests and visiting his son, Douglas. 

Paul Arbon, of. Nowata, Okla., has just returned 
from Paris, where he has been engineering a deal 
including a number of properties in the Oklahoma 
shallow sand fields. 

Patrick H. McGuigan, of Parkersburg, W. Va., 
father of Daniel McGuigan, field man for the Ke. 
wanee Oil and Gas Company, with headquarters 
at Robinson, Ill., is visiting his son at that place. 

George Coyle, superintendent of the Prairie Oil 
and Gas Company at Tulsa, Okla., is in Minnesota 
for a several weeks’ vacation, enjoying the cool 
breezes and excellent fishing of the lakes in that 
region. 

1: Albert Brown and Barry Griffith, of the Oil Well 
Supply Company, at Tulsa, Okla.,.have gone to 
Pittsburg, Pa., on business. They will be absent 
about ten days and will visit friends in Bradford, 
Pa., before returning west. 

‘Ralph Lockwood, youngest son of Senator and 
Mrs. M. L. Lockwood, of Tulsa, Okla., has returned 
from Cambridge, Mass., accompanied by his bride, 
who was Miss Black of Cambridge. For the pres- 
ent they will make their home with his parents in 
Tulsa. 

Dr. Hirshi, the eminent Swiss geologist, is in 
Oklahoma looking over properties for French capi: 
talists who are contemplating investing money in 
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the Oklahoma field. Dr. Hirshi is a noted scientist 
and his opinions will have much weight with his 
fellow-men. 


S. C. Redd, representing the lease department 


of the Eastern Oil Company, is in Tulsa, Okla, 
after spending a month’s vacation in the East. 


He will leave in a few days for Wichita Falls, Tex., 


to spend some time there looking after interests 
of the company. . 


L. E. Mallory, Jr., was in Oklahoma last week, 
looking after business matters. The Mallory fam- 
fly has been connected with oil developments since 
the early excitement and L. E., Jr., although hav- 
ing other business connections, finds time to look 
over the oil fields. 


Charles W. Gates, heavily interested in The 
Texas Company and son of the late John W. Gates, 
was married at Uniontown, Pa., September 27, to 
Miss Florence E. Hopwood, daughter of Frank P. 
Hopwood, of Minneapolis, Minn. Mr. and Mrs. 
Gates left on a wedding tour of six weeks, termi- 
nating at Port Arthur, Tex. 


Cc. A. Graham, representative of the Valvoline 
Oil Company, of Rochester, N. Y., in the Orient, 
departed recently for the foreign lands after spend- 
ing some months in this country. Mr. Graham’s 
business in the Orient demands his attention about 
seven months out of the year, the remainder be- 
ing spent in his native country. 


Arthur Shields, an oiler in the engine room, and 
E. C. Swizer, assistant engineer at the Grabham 
pump station of the Kansas Natural Gas Company, 
south of Independence, Kas., were severely burned 
by an explosion at the plant ten days ago. The 
explosion was caused by a collection of gas in the 
engine room, but it is not known just how the gas 
became ignited. 


Miss Frances Kimble, who for the past several 
years has been bookkeeper for Argue & Compton 
in Tulsa, Okla., was married on Monday to Mr 
T. C. Saunders, of Los Angeles, Cal. The wedding 
took place at the home of the bride’s parents in 
Paola, Kas. Miss Kimble was with the Consoli- 
dated Oil and Gas Company in the busy days at 
Independence, Kas. Mr. and Mrs. Saunders will 
be at home to their friends in Los Angeles, Cal., 
after October 15. 








IN THE COURTS 




















The Minnehaha Oil Company, operating in the 
California field, has had attachment proceedings 
entered against it to the extent of $15,000. The 
American Crude Oil Company has a claim of $1,576; 
F. L. Gardner for $3,699; the King Lumber Com. 
pany for $1,621 and several other attachments are 
also standing. The Union Lumber Company has 
also sued the South Kern Oil Company for $1,694. 


George Reynolds, M. Morgrage, J. M. Danzinger 
and S. J. Dunlap have brought suit at Bakersfield, 
Cal., to quiet title to 160 acres in section 35-32-23 
in the Elk Hills district, California, against the 
Midway Oil Company and the Union Oil Company, 
as lessee of the Midway. The Union Oil Com- 
pany has filed an answer alleging thai the defen- 
dant Midway company had in 1899 located the 
quarter section as the Peeble Placer mining claim 
and while the Midway’s application was pending at 
the land office, the plaintiffs filed application for 
a patent and also made protest but neither was 
sworn to. The Union claims that it developed the 
property for oil, making good the claims of the 
original Midway locators in 1899. 


In the injunction suit brought by the Columbus 
Natural Gas Company against Joseph E. Browns- 
field and others, commissioners of Licking county, 
O., the defendants have filed their answer and ask 
that the petition be dismissed. In this case the 
commissioners were macadamizing a portion of the 
Columbus and Newark road and they issued bonds 
io pay for the improvement. They let a contract 
for the improvement and the defendants say that 
the gas company’s pipes along seven or eight miles 
of the proposed construction lay in the roadbed 
and will materially interfere with the. construction 
of the road. The defendants say that the pipe line 
leaks and that the commissioners have directed the 
plaintiff company to lay the pipe along the side 
ot the road and that the plaintiff agreed to remove 
the pipe and commenced the work, but later aban- 
doned it and instituted the injunction suit. The 
defendants say that the plaintiff has no franchise 
nor right to maintain the pipe line and that the 





pipe line is an obstruction to the improvement in 
progress. 


Claiming all right to the possession of the Prov- 
idence Oil Company, the Dabney Oil Company has 
filed a complaint for declaration of trust and an 
accounting in the superior court at Bakersfield, 
Cal. Others against whom the complaint is filed 
are the Midway Royal Petroleum Company, St. 
Lawrence County National Bank, T. F. Gilbane, 
James Spears, Henry Potter, Charles H. Earle, A. 
T. Jerkins and the Palladium Investment Company. 
The plaintiff company claims ownership to the en- 
tire stock of the Providence Oil Company. The 
complaint asks that the plaintiff be declared own- 
er of 220 acres of land located in section 39-30-22 
and 19-31-23 in the Midway field. All money and 
other property in the possession of the Providence 
Oil Company is likewise demanded. It is set forth 
that the interest claimed by the Providence Oil 
Company in the last mentioned section of land 
was and is held in trust for the Dabney Oil Com- 
pany. It is asked that the Providence Oil Com- 
pany deliver to the plaintiff all necessary deeds 
and bills and other documents and that the de- 
fendant be required to account to the plaintiff for 
all money that has been received. It is asked that 
Charles H. Earle be required to account to the 
plaintiff for all money which he has received from 
the Providence Oil Company. It is petitioned that 
the lease executed by the Providence Oil Company 
to A. T. Jerginson on January 24, 1910, and which 
is now claimed by the Midway Petroleum Com- 
pany, or the Palladium Investment Company, be 
declared void and that the defendants be required 
to account to the plaintiff for the oil produced 
and that the plaintiff have judgment for the 
amount due. It is further asked that a deed of 
trust and chattel mortgage executed on March 1, 
1909, by the Providence company in favor of the 
St. Lawrence County National Bank, be declared 
null. The plaintiff asks that Thomas F. Gilbane 
and James Spears be required to account for all 
property which they may hold representing the 
Dabney Oil Company. Injunction is sought against 
the defendants restraining them from operating 
oil wells on any property described in the com- 
plaint and from drilling any additional wells. A 
receiver is petitioned to take possession of the 
real and personal property contained in the com: 
plaint together with all of the property of the 
Dabney Oil Company and the defendants. 


The matter of the receiver of the Vincennes 
Light and Power Company, of Vincennes, Ind.., 
has been settled by Judge Anderson in the federal 
court at Indianapolis, Ind., and by a decree issued 
by the court the lease between the Black Hawk 
Light, Heat and Power Company and the Vin- 
cennes Light and Power Company was annulled. 
The latter company’s right to the plant and mains 
has been forfeited to the Black Hawk company, 
which will furnish Vincennes with natural gas 
hereafter. The Vincennes Light and Power Com- 
pany was the succeeding company to the original 
gas company in Vincennes and at the time the 
Black Hawk company secured a franchise was fur- 
nishing artifical gas. The Black Hawk company 
supplied the town with natural gas, obtained from 
the Illinois field. As natural gas was much cheap- 
er than the artificial product the business of the 
Vincennes company soon fell off and the company 
decided to bring natural gas to the city. Before 
bringing in the natural gas the two companies got 
together and the Vincennes company leased the 
distributing rights from the Black Hawk company. 
This lease specified that the Vincennes company 
should make all necessary extensions throughout 
the city but last November the Black Hawk com- 
pany figured that the Vincennes company was not 
living up to its contract and was falling behind in 
payment, so it filed a suit for a receiver in the su- 
perior court. Earle H. Buck, an experienced gas 
man, was appointed receiver by the court and has 
since been in charge of the company’s financial af- 
fairs. Receiver Buck filed his report as receiver and 
was discharged by the court. By the decree en- 
tered the lease is declared forfeited by the Vin- 
cennes Light and Power Company and the title to 
the plant with all mains, service pipes and other 
appurtenances covered by the lease are declared 
reinvested in the Black Hawk Light, Heat and 
Power Company, free from any claims of the Vin- 
cennes company. The final report of Receiver 
Buck filed just before his discharge as receiver 
shows that since November, 1910, the receipts 
have been $63,843.62. Of this amount $39,950.45 
has been paid the Black Hawk company under the 
terms of the lease. Other disbursements totalled 
$21,992.01 and it is understood that when the final 
expenses of the receivership case were settled, 
there was no balance left the Vincennes company. 





This leaves the Black Hawk Company in full pos- 
session of the city mains and service pipes which 
means that they will conduct the distribution of 
the gas in the future. 





RECENT DEATHS 











Arthur J. Henry, aged 60 years, died at. Brad- 
fcrd, Pa., September 30. Mr. Henry was a son of 
Col. J. T. Henry, one of the early oil country jour- 
nalists, and who published the Early and Later 
History of Petroleum, Mr. Henry was connected 
with several newspapers, being employed for a 
long time as foreman in the composing room of 
the Bradford Record. He is survived by two soéns. 


Udo Simon, aged 61 years, died at Oil City, Pa., 
September 27, following an operation for intestinal 
trouble. Mr. Simon has been a resident of Cran- 
berry township, Venango county, Pa., for years, 
removing to Oil City about two years ago. In the 
early 60’s he located at Petroleum Center, where he 
engaged in the various occupations connected with 
the oil business. In the early 70’s he went to 
Bradensburg, Pa., to work as a driller for Patter- 
son & Dickey. Later he was placed in charge of 
the Fisher Bros.’ property and some years ago en- 
gaged in the business as an operator, having pur- 
chased a farm at Bradensburg, which he tilled as 
well as drilled for oil. Deceased is survived by 
his widow and nine children. 


Dennis Byrne, aged 79 years, died at his home at 
Pittsburg, Pa., September 25. Deceased was born 
in Ireland, but spent part of his early life in Eng- 
land, coming to America in 1869. He settled at 
Pittsburg, later going to Franklin, Pa., where he 
engaged in the oil business. He resided at times 
at Chicora, Washington and McDonald, Pa., later 
returning to Pittsburg. .Mr. Byrne leaves his widow 
and the following children: Sister Mary Pierre, 
of the Order of Charity, of Nazareth, Ky.; M. J. 
Byrne, of California; Helen L., of Denver, Colo.; 
D. F. Byrne and Mrs. D. E. O’Brien, of Pittsburg, 
Pa.; Thomas L, Byrne, of Corapolis, Pa., and Mary 
A. and Elizabeth G. Byrne at home. He is also 
survived by two brothers, Thomas Byrne, of 
Youngstown, O., and James Byrne, of Oklahoma. 


Frank George Best, aged 47 years, died at his 
home at Connellsville, Pa., September 23, from val- 
vular heart trouble, after an illness of almost a 
year. Mr. Best was general superintendent of the 
Fayette Gas Company in the Connellsville district. 
Deceased was born at Marietta, O., and spent the 
greater part of his life there. He was connected 
with the Fayette Gas Company as superintendent 
for the past 12 years and on July 7, 1910, went from 
Morgantown to Connellsville to make his head- 
quarters. He was connected with gas companies 
the greater portion of his life, and was well known 
throughout the oil country. He is survived by his 
widow and one son, F. P. Best. He is also sur- 
vived by two brothers, J. H. Best and C. J. Best, of 
Marietta, O., and one sister, Mrs. H. A. Childs, of 
Minneapolis. Interment was at Marietta, 0. 





GASOLINE PRODUCERS’ MEETING. 


The third meeting of the Gasoline Producers 
Association will be held at the Fort Pitt hotel, 
Pittsburg, Pa., October 6 at 10:30 a. m. Edward 
B. Rich, of Parkersburg, W. Va., secretary and 
treasurer, has sent out notices requesting all mem- 
bers to be present and all parties interested in the 
gasoline business are urged to join the association. 

At the meeting matters of importance to the 
trade will be discussed and every member is re- 
quested to give ideas and suggestions which will 
make the association of benefit to those engaged 
in the production and marketing of gasoline. The 
annual dues are only $10 and from the interest 
the officers are taking in the work, it would appear 
that the money would be well spent. The last 
meeting was held June 23, at which time the mat- 
ter of transportation was gone into thoroughly. 
Since that time Mr. Rich has represented the asso- 
ciation before the meeting of the Official Classifi- 
cation Committee in Chicago and New York, as well 
as the Bureau of Explosives of the American Rail- 
way Association and Mr. Rich and Vice-President 
Cc. L. Kerr appeared before the Interstate Com- 
merce Commission this week in behalf of the asso- 
ciation. Everything has been done and is being 
done to improve shipping facilities and an aggres: 
sive marketing campaign is looked for. 
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Interstate Commerce Commission’s Probe of Pipe Lines... : 


HOUSTON HEARING IN DETAIL. 

(In the issue of September 28, THE JOURNAL 
printed the summary and first day’s testimony of 
the Houston pipe line hearing, held September 25 
and 26. The testimony given at later sessions fol- 
lows: ) 

Mr. Cullinan’s Testimony. 

. S. Cullinan, president of The Texas Company, 
was called to the stand at the beginning of tne 
second session. The Texas Company, he testified, 
was established under the laws of Texas, making 
pipe lines common carriers and its business in 
Oklahoma is governed by a similar law. The com- 
pany has condemned a few pieces’of land. for right- 
of-way. The examiner took up The Texas Com- 
pany tariff and elicited the information that the 
point designated as Glenn Pool varies, extending 
from property to property, or well to welt in that 
pool. There would be gathering charges on all 
such properties. The Texas Company does not own 
any producing company; it does not own any stock 
in the Producers Oil Company, but many stock- 
holders in one are stockholders in the other. 

Detailing the equipment at delivery stations, Mr. 
Cullinan said that at West Dallas there is general 
station equipment; at Eleanor provisions are made 
only for delivery to the Santa Fe; at Corsicana, 
for delivery to railroads and tankage delivery; at 
Port Arthur, large: refinery facilities, stations, etc. 


Connections at Port Arthur with other plants could’ 


be easily arranged. 

The Texas Companys’ tariff rate is 37% cents 
tc Port Arthur, 35 cents to Beaumont; delivery 
charges 2% cents, gathering charges 12% to 20. 
The ‘rates from the Caddo field are 20 cents to 
Beaumont, 22 cents to Port Arthur; delivery 
charges 2% cents, gathering charges 7% to 15 
cents. The gathering charges at Caddo have all 
been based on 7% cents. The total maximum 
would be 60 cents, but they never had occasion 
to apply beyond 12% cents for gathering in Okla- 
homa. 

The commissioner asked. how this rate was ar- 
rived at, and Mr. Cullinan said they took the rail- 
road rates and then tried to get as much out of 
the business as they could. They had never con- 
ferred with anybody, as they were first to estab- 
lish the rates, which were considersbly under the 
railroad rates at that time. 

Mr. Lane: “sf the railroads based their rates on 
what it would cost to haul by mule team and you 
based on them, you would both be up in the air.” 

Mr. Cullinan: “I would explain that in figuring 
our rates we go through the whole investment, 
refineries, ships, cars, etc., everything owned, and 
figure rates on that basis. It would not be a 
practical proposition to transport oil and make 
earnings only on the capital invested in that line. 
Railroads and coal mines are fixed conditions, 
while in the oil. business you are exhausting its 
value.” 

No provision is made for the delivery of oil, 
neither is a minimum amount stated. The matter 
had been taken up within the company, but it had 
never been called upon to state what would be 
reasonable. One shipment had been moved and 
none had been rejected. Some inquiries were had, 
but when the inquirers analyzed conditions they 
had adopted another policy and sold their oil 
Producers failed to use the lines as common car- 
riers and market their own oil because they are 
unfamiliar with the shipping and selling business 
of the world. The company has ample storage 
facilities, but has never considered them in the re- 
lation of a warehouse.. Provision must be made 
as to the amount of shipment where the lines are 
crowded. The company has considerable oil in 
storage in Oklahoma, but it has not been held in 
reserve, as applying to that clause of the tariff. 
Mr. Cullinan was not prepared to say that they 
would not do so. Some company might come along 
and absorb the pipe line capacity and they would 
then be shut off. 

The company has from 7,000,000 to 8,000,000 bar- 
rels of oil in storage and approximately 3,000,000 
barrels in Oklahoma tankage. The capacity of the 
line is 20,000 barrels. They try to run 365 days 
in the year, but never do it. They possibly lose 
from 5 per cent to 10 per cent of the total time 
of rated capacity. The lines are in operation 365 
Coys, but certain links might go down. Therefore 
ibe low rate of efficiency. The Louisiana line has 





a capacity of 15,000 barrels per day, as now equip- 
ped. It has been running only a short time and 
the same conditions should apply. 

The investment is figured as a whole against 
all.property. There is one exception where a secur- 
ity of $3,000,000 is allotted to the line from Humble 
tv Oklahoma. Roughly estimating the cost of the 
pipe line equipment, etc., would be $10,000 per mile 
of 8-inch line when properly equipped. This would 
include everything, but not the terminals, except 
the working tanks, which are a part of pumping 
stations. 

The revenue account shows a total of $317,000. 
The transportation revenue would consist of such 
moneys as would‘be paid by others and not on 
The Texas Company oil. 

Taking up the sinking fund and the depreciation 
accounts, Mr. Cullinan stated, the practice up to 
July 1st had been to write off once each year a 
certain amount. That was done on the best guess. 
The rate was on a basis of 18 per cent to the first 
of the present year. After July ist they would 
lessen the charge and write off monthly. 

Mr. Lane: “Suppose your main line be valued 
at $4,500,000. If you get 10 per cent on that or 
$450,000 and the line would last five years and 
you would have io charge off the whole amount at 
the end of that time, it would make $1,230,000 per 
year. Working 320 days per year and handling 
6,000,000. barrels per year, if you were allowed a 
rate of 20 cents per barrel, it would be $1,200,600 
per year, and would take care of everything except 
the depreciation.” 

Mr. Cullinan stated that The Texas Company line 
is longer and cost upwards of $6,000,000; they have 
a refining ‘capacity of 30,000 barrels per day; they 
gather’ something more than double what they 
bring out of Oklahoma. 

Mr. Gutheim stated that operating expenses of 
The Texas Company for 1910 were $1,388,914.98, 
which included rent of the Louisiana division, 
$238,816.20. The Louisiana charge did not result 
in the company getting any oil out of. that line, 
hence he would figure the actual operating ara 
transportation cost for the year to be $1,348,000, 
which’ would ‘be on the basis of 18 cents per 
barrel for oil carried from Oklahoma to Texas. 

Mr. Cullinan requested. that the auditor of The 
Texas Company be called to the stand and be 
allowed to answer questions particularly referring 
te accounting methods. 

In response to a question by Mr. Lane, Mr. Cul- 
iinan stated that his company is a common carrier 
and regards itself as such under the laws of Texas 
and Oklahoma. The Texas charter contemplates 
its doing a general line of oil business. Mr. Cul- 
linan, answering further questions, stated that he 
had been in the oil business a long time and had 
played as a boy on the first derrick ever built. 

Mr. Lane: “In your experience, what is the 
effect of the linking together of the refining and 
pipe line business as a whole?” 

Mr. Cullinan: “I would say that the producer 
of oil located in the interior is largely dependent 
upon the good graces of the pipe lines.” 

Mr. Lane: “In territory where there is no local 
market or no refinery, I am under the control of 
the pipe line and you have me bottled up.” 

Mr. Cullinan: ‘You are under control of one 
or more pipe lines.” 

Mr. Lane: “Is there any remedy for that sit- 
uation, so far as the independent oil producer is 
concerned, except that all pipe lines shall be held 
as common carriers, or that this independent pro- 
ducer with others should start a pipe line, or that 
the government should build a line?” 

Mr. Cullinan: “I don’t see anything except your 
three propositions. My judgment is that all pipe 
lines should be common carriers and carry oil for 
everybody on equal terms.” 

Mr. Lane: “What is the history of pipe lines as 
they come into competition with the railroads?” 

Mr. Cullinan: “The pipe lines came in as com- 
petitors with teams hauling oil to Oil Creek where 
ii was barged to Pittsburg. When the pipe lines 
first came in we had awful riots and the lines 
were torn up and destroyed, but later conditions 
became better. The first line was a short two-inch 
line ending at a point called Shaffer.” 

Mr. Lane: “Can you reasonably estimate, after 
a field has been opened for, say a year and 15 or 
20 wells drilled, as to the life of that field?” 

Mr. Cullinan: “I don’t think any man can do 
it safely.” 





Mr. Lane: “Can’t you say within five years how 
Icng a field will hold out for pumping?” ~~ 

Mr. Cullinan: “We can make our own dintenaten: 
but they may be radically wrong. At the best it 
is a guess. We use our best judgment as to the 
justification for different lines and equipment.” 

Mr. Lane: “What was your estimate as to the 
Glenn Pool when you put in your line?” 

Mr. Cullinan: “About ten years. We thought 
we ought to get our money and profit back in that 
line. There was a prospect of development south 
and north, which had not been tested and we 
thought it. out to make some extension.” 

Mr. Lane: “Do you think it is fair to base 
line rates upon railroad rates?” 

Mr. Cullinan: “Not at all. Pipe line rates, 
should be based upon the whole system. You 
must go beyond the pipe line, to the incidentals. 
terminals, refineries, ships,-etc., unless you would 
be dependent upon some other company.” 

Mr. Lane: “Why is it necessary to have these 
ship. Could not some other company own these?” 

Mr. Cullinan: “They are different from other 
ships and it would be necessary to provide them 
specially. Unless owned by the pipe lines, the 
company would have to be created with some sta- 
bility that would justify the large expense. The 
point I am making is, if we were to build a pipe 
line, equipped and bring oil to Port Arthur, then 
what am I going to do with it?” 

Mr. Lane. “I offer you oil and you say you will 
transport it. Is it any of your business what I do 
with that oil?” 

Mr. Cullinan: “I am looking at it on the nasil 
of my going to people to get them to invest.” 

Mr. Lane: “Let us take the present situation— 
two lines are common carriers and one is not, and 
you say it ought to be made so. What affect 
would that have on the purchaser of oil?” 

Mr. Cullinan: “Under present conditions, it 
would make no difference whatever.”. 

Mr. Lane: “Why do you say that? “Suppose I am 
a producer, and a sugar refiner in New York wants 
to buy crude oil and will send to Port Arthur to 
get my oil. Your lines are both full,:the Standard 
Oil lines are not full and I can go to them and have 
my oil carried. Isn’t there good in competition?” 

Mr. Cullinan: “The present marketing condi- 
tions at the coast will not justify the price that is 
being paid the producer. In other words, we are 
paying too much for oil and getting less than we 
should, considering the risk and investment.” 

Mr. Lane. “Is that because of active competi- 
tion between the refineries for oil?” 

Mr. Cullinan: “It is rather a competition for 
markets.” rs 

Mr. Lane: “You sell it at foreign markets less 
than you do here?”. 

Mr. Cullinan: “Yes, in certain places and under 
certain. conditions. The competition is largely out 
of eastern coast points.” 

Mr. Lane: “Today the oil is high for a pro- 
ducer and low for a consumer?” 

Mr. Cullinan: “A producer is receiving very 
much less than he should, but is getting too much 
on the refined basis. I think it a national crime 
to be putting out oil at the prices prevailing today. 
It is one of our most valuable resources being dis- 
tributed at scandalous rates. A decrease of rates 
would force further demoralization. The more you 
get to the coast the more you would, give away to 
the foreigners.” 

Mr. Lane. “Who makes the price in Okla- 
homa?” 

Mr. Cullinan: “In theory, we all make the price. 
When we started we paid 30 cents, while others 
were paying over 40. Today we are all paying the 
same. The Prairie Oil and Gas Company sets the 
pace and we follow.” 

‘Mr. Lane: “If I should build another line, what 
affect would it have on the price?” 

Mr. Cullinan: “I am not prepared to answer 
that question.” 

Mr. Proctor, attorney for the Gulf Pipe Line Co., 
asked Mr. Cullinan if he believed a low pipe line 
rate would be used by the producer himself. The 
answer was not unless he was provided with facili- 
ties to take that oil away. In other words, he 
must have better equipment. He didn’t believe 
the line would be used by Oklahoma producers. Mr. 
Proctor asked if it would be used by the Standard. 
Oil Company, explaining that he meant for deliv- 
eries to an affiliated company and Mr. Cullinan an- 
swered emphatically that he would say they would. 
not use The Texas Company line. 
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Mr. Proctor further asked if a low rate would not 
deter construction of other lines with no market 
for the Oklahoma producer. If he could not ship 
his oil there would be no profit for the line. Mr. 
Cullinan believed there would be no justification 
for further. construction. As to. Mr. Proctor’s 
query, whether pipe lines tended to economy in 
that they have been a factor in lowering the price 
to the consumer, Mr. Cullinan was not prepared to 
answer. He did think undoubtedly the most eco- 
nomic plan is for one company to produce, carry, 
refine and distribute oil and there is no chance for 
anything else. 


Mr. Lane: “Why don’t you own the wells?” 
Mr. Cullinan. “We do own them.” 
Mr. Lane: “Oh, no you don’t, you have only 


enough to control the price. Why don’t you pro- 
duce it all?” 

Mr. Cullinan; 
ticable.” 

Mr. Lane: “What if the government were to 
prevent allothers from producing oil and get it all 
into one company? Would not that be much more 
economical and result in giving the poor man 
cheaper oil?” 

Mr. Cullinan: “Forty per cent of the refined oil 
moves abroad and it goes too cheap. If we were 
to study the question of conservation, we would 
not burn any of it for fuel. It is altogether too 
good. You save the lighter parts, but you sell 
them at a price which ought to make you ashamed 
to look your children and your grand-children in 
the face. You pay ten times as much for a bottle 
of water as you would pay for the same amount 
of oil.” 

Answering Mr. Proctor, Mr. Cullinan said it was 
not practical at the present time for the oil pro- 
ducer in Oklahoma to get ships which would carry 
his oil to a foreign market. There is no concern 
in the world that makes a business of running oil 
carrying vessels. : 

Mr. Lane: “Couldn’t I go to Oklahoma and 
Louisiana and get enough cash to buy a ship. Isn’t 
there a possibility of co-operation between pro- 
ducers of oil and consumers?” 

Mr. Cullinan. “A ship would cost $450.000 and 
would move 500 barrels of oil a day to England. 
We would be glad to carry 500 barrels a day for 
you and it would not interfere with our business. 
You must figure from $300,000 to $590,000 for each 
ship and it would not be practicable to make such 
an investment simply to carry what oil you se- 
cure. It seems to me to be impossible to separate 
the two.” 

Mr. Autrey: “You know of the first pipe line, 
you know the business since that time; have you 
ever known of a pipe line being built that was not 
made a part of some other business?” 

Mr. Cullinan: “I never knew one to be operated 
purely as a commercial proposition for the tariffs.” 

Mr. Cullinan was excused. 

Prairie Objects to Inquiry. 

J. E. O’Neil, vice-president and general manager 
of the Prairie Oil and Gas Company, was next 
called to the stand. Before Mr. O’Neil’s testimony 
was begun, Mr. Fitzpatrick, attorney for the com- 
pany, stated that he wished to interpose: an ob- 
jection. The company, he said, is incorporated 
under the laws of Kansas. It has some producing 
property and has lines for the purpose of carrying 
its own oil for sale. The lines are fully occupied 
in carrying on its own business. It has never per- 
formed any public business and has never been 
requested so to do. In view of this situation, the 
Prairie did not consider that it came within the 
jurisdiction of the Interstate Commerce Commis- 
sion and believed the Commission should not at 
tempt to interfere with the carrying out of its 
own private business. Mr. O’Neil did not object 
to offering testimony, but the statement was made 
by Mr. Fitzpatrick, he said, for the purpose of 
getting it into the record. 

Mr. O’Neil then stated that the Prairie Oil and 
Gas Company had originally a capital of $300,000. 
As its business increased it was found necessary 
to extend its pipe line to Kansas City and to in- 
crease its capital. It never has done any business 
except as a private corporation. Mr. O’Neil is 
president of the Oklahoma Pipe Line Company and 
the Kansas corporation operates a pipe line in 
Louisiana, from McCurtain to Ida, under a permit 
from the Arkansas state officials. In Arkansas 
right-of-way is all owned by the company and 
license was secured from abutting property owners 
when it was desired to lay lines in the highways. 
The company contends that the owner of abutting 
property has never given up his title, the highways 
being occupied simply under an easement. The 
Prairie, Mr. O’Neil said, was no way connected 
with the Standard Oil Company of Louisiana. 


“That would be utterly imprac 





He took up the regulations under which lines 
were laid through the Indian Territory; in 1904, 
no common carrier restrictions were imposed in 
these regulations; in 1906 assent to act as a com- 
mon carrier was required and in 1909, when the 
common carrier feature was taken out, the regu- 
lations were practically the same as they were be- 
fore. Mr..Gutheim produced copies of the records 
under which the Oklahoma Pipe Line Company 
made application for permission to build its line 
and read the letter from Secretary Garfield, dated 
April 29, 1908, under which the Prairie Oil and 
Gas Company extended its line without assenting 
to the common carrier regulations. Mr. O’Neil did 
not know whether the laws of the state of Kansas 
take pipe lines common carriers. He stated that 
approximately 300 miles of the right-of-way from 
the Oklahoma fields to the northern terminus is 
on railroad right-of-way. A certain price per mile 
was paid for this privilege, with no other consid- 
eration than a simple receipt. There is no other 
evidence of the company’s rights. There were no 
common carrier regulations when the Prairie’s 
first line was built. The Oklahoma Pipe Line Com- 
pany is chartered in Oklahoma as a common car 
rier within that state, the state laws making such 
feature mandatory. The line to the Gulf was first 
contemplated as the property of the Prairie Oil 
and Gas Company and Mr. O’Neil stated it was 
built under a separate corporation for no other 
reason than advice of counsel. 

Taking up the physical construction of the lines 
south, Mr. O’Neil was asked if the oil flows from 
one station to another and stated that there is a 
small station at McCurtain, whence it goes to Du- 
queen, Ark. He had never been at McCurtain and 
could not say what equipment was there. Mr. D. 
C. Stewart could better answer such questions. 
Points of delivery were supposed to be fixed upon 
the state line. There was no necessary reason for 
this from the point of operation. The company 
had never published rates and never carried a 
barrel of oil for anybody. The Oklahoma Pipe 
Line Company publishes a regular tariff, for in- 
terstate business. but had never been asked to 
transport any oil. The company had not been 
asked for any reports but would prepare them on 
request. The Department of Justice had men ex- 
amining the company’s books and secured all the 
data asked, which would be furnished the Com- 
mission if requested. 

Mr. Fitzpatrick then took up the examination 
and asked Mr. O’Neil if it isn’t a fact that along 
railroad right-of-way the lines are constructed out- 
side the fence. This was answered affirmatively, 
though in going through towns it was generally 
found better to use the railroad ground and in 
some places, such as curves, the railroad was 
crossed and its ground used. Mr. O’Neil said he 
had been vice-president and general manager of 
the Prairie Oil and Gas Company since June, 1905, 
and that the company had since that time never 
done any public service or handled any oil for out- 
siders. 

Mr. Fitzpatrick: “Was there any reason why 
the Oklahoma Pipe Line Company was organized 
to construct the line south. Is not it a fact that 
the law officers of Oklahoma threatened litigation 
that would have involved us for many years?” 

Mr. O’Neil answered that such was his impres- 
sion. 

He further stated that the Prairie Oil and Gas 
Company sells its oil to the Standard Oil Company 
of Louisiana and gets paid by check from Baton 
Rouge. In answer to a question, he averred that 
it was no paper transaction, but the checks were 
good and.were used as cash. 


Mr. Lane: “Who makes the price of oil in Okla- 
homa?” 

Mr. O’Neil: “We have a hand in it.” 

Mr. Lane: “And a witness says you make the 


price too high. That is a public benefaction that 
you are seldom given credit for.” 

Mr. Lane asked how the prices were made, and 
Mr. Fitzpatrick objected that this was a strictly 
private business, done in a private way and should 
not be subjected to public scrutiny. In response 
to Mr. Lane’s pointed guestion whether obiection 
would be made to giving this information, Mr. 
Fitzpatrick subsided and Mr. Lane asked Mr. 
O’Neil, to state on his own knowledge, what the 
price is based on. 

Mr. O'Neil: “If our deliveries are up we pay a 
little more; if they are down we pay a little less.” 

Mr. Lane: “If you find that competitors are 
meeting your price would you think of putting 
other competitors out of business by paying more.” 

Mr. O’Neil answered that he hardly thought so. 
The price falls when there is over-production and 
piling up of stocks. His company built a 35,000- 





barrel tank every day for two years and piled up 
46,000,000 barrels of stocks; it is now drawing on 
stocks and the price goes up. There is nothing to 
this competition business, Mr. O’Neil said, and 
nothing to the common carrier question. His com- 
pany has 1,200 accounts in Oklahoma and the pro- 
ducers want their money at the wells. He never 
heard a real producer want common carriers, and 
did not believe a producer wants it. 

Mr. Lane: “Suppose the price went down to 14 
cents and the producer could not get out with pipe 
lines or railroad?” 

Mr. O’Neil: “Under present conditions the pro- 
ducer seems to be satisfied with the situation. I 
corny not say that he is seldom satisfied with any- 

ng.” 

The Prairie Oil and Gas Company started taking 
oil out of Oklahoma in tank cars and when its line 
was built to Oklahoma there was probably 3,000 
barrels per day. When the Glenn Pool came in it 
got up to 200,000 barrels. The refinery was built 
at Neodesha.by the Standard Oil Company of In- 
diana and the Prairie Oil and Gas Company built 
the lines. Market conditions are made by the re- 
finers who buy the oil. If there is competition be- 
tween two of its refineries the man in Oklahoma 
will gain when the price goes up. Under leases 
from the Indian Department producers were re- 
quired to drill up leases and there was over-pro- 


duction. The rentals are so high that it makes it . 
oppressive. A movement is on at present to have 
less development. 

Mr. Lane: “You do line drilling. don’t you.” 

Mr. O’Neil: “Not to drain the other fellow, but 
to get ours.” 

Mr. Lane. “I simply wanted to ask because I 


don’t want an oil man to appear too virtuous.” 

Mr. Walis asked Mr. O’Neil if, with his 25 years’ 
experience, he would be prepared to pass upon 
the value of oil and tell the relative value. for re 
fining purposes, of Oklahoma, Illinois, Ohio, In- 
diana, Pennsylvania oils and the different prices 
paid. Mr. O’Neil answered that he is a pipe line 
man, not a refiner, and would not be prepared to 
answer. 

Mr. Gutheim asked Mr. O’Neil to state the exact 


method by which the oil that leaves Oklahoma 


goes to the Standard Oil Company of Louisiana. 
He replied that it.goes into the lines of the Okla- 
homa Pipe Line Company at Glenn Pool, Morris 
or Muskogee and this line terminates at McCur- 
tain, which is within Oklahoma. The oil is car- 
ried 154 miles to the terminal; at McCurtain there 
is a boiler, tankage, connections, pumps; the tank- 
age is perhaps 2,000 or 3,000 barrels; the line ca- 
pacity is 20,000 barrels. The oil does not. go into 
tankage but is turned over directly to the Prairie 
Oil and Gas Company. The tanks were erected so 
that if any oil should be tendered for shipment 
there would be a terminal to handle deliveries. 
The right-of-way all the way through is on the 
company’s own land. It is well understood that 
when oil is received for shipment by the Oklahoma 
Pipe Line Company it is carried through as a mat- 
ter of convenience, but not of necessity. Arrange- 
ments could readily be made to handle oil there. 
As it is now, there is a through system. The Okla- 
homa Pine Line Company delivers the oil into the 
Prairie Oil and Gas Company lines, the first sta- 
tion being on the Arkansas side at Duqueen. The 
oil really goes there by gravity, as there is some- 
what of a fall over the mountains. 

The Prairie tenders the oil for shipment to the 
Oklahoma; the Oklahoma goes to the tanks and 
takes the oil on a run ticket; the consignee is 
the Prairie Oil and Gas Company at McCurtain 
and this company carries it across Arkansas to the 
Louisiana line, where it is delivered at Ida station. 
In case the oil was not run by gravity to Duqueen, 
the power would be furnished by Wood station, on 
the Oklahoma line. 

Mr. Gutheim: “Is there any doubt in your mind 
that when oil is being received it is going to the 
Baton Rouge refinery?” 

Mr. O’Neil: “Not always directly; some of it 
goes into storage but will probably eventually get 
into ‘the refinery.” 

As to facilities along the line, Mr. O’Neil stated 
that at Ida they have some storage. He had never 
been there and couldn’t say just what it amounts 
to. A man is kept at Ida to check deliveries and 
get receipts. The Oklahoma company does not 
buy any oil. 

When the oil goes to Louisiana it is sold to the 
Standard Oil Company of Louisiana at the field 
price plus transportation charges. This is made 
up of the Oklahoma and Prairie charges and the 
Commissioner asked that further distinction be- 
tween the two be made at the next hearing. 

The northern lines of the Prairie, Mr. .O’Neil 
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said, all belong to that company and the destina- 
tion of the oil shipped is different refineries in the 
east. Some for far eastern refineries is accepted 
as a shipment of the Prairie Oil and Gas Com- 
pany. It is this company’s own oil until it is de- 
livered to the refineries, at Buffalo or Philadelphia, 
which are the only two eastern points receiving such 
shipments. It is the Prairie’s line up to connection 
with the Standard Oil Company at Griffith, Ind. The 
oil is distributed along the way wherever there are 
refineries. In response to Mr. Lane’s question wheth- 
er part of the way from the Glenn Pool to the east 
the oil would be moying over a private line and 
partly through a common carrier, Mr. O’Neil stat- 
ed that his company’s lines terminate at Griffith 
and he is not familiar with the situation in the 
east. He did not know whether the Indiana Pipe 
Line Company or the Buckeye Pipe Line Company 
are common carriers, but Mr. Gutheim volunteered 
the information that both had filed tariffs. Trans- 
portation charges are paid on oil going to the Atlas 
or.Atlantic refineries. 

In response to Mr. Fitzpatrick’s question, Mr. 
O’Neil stated that the Prairie is in the business of 
selling oil throughout the country and all oil be- 
longs to that company until delivered to its cus- 
tomer. Where they have been able to employ 
lines of other companies to avoid the expense of 
building their own they have done so. Where no 
lines were available they have been compelled to 
build their own lines to handle the business. When 
they ship through the lines of other companies it 
is their own oil until received by the consignee. 

Mr. Gutheim asked if oil had ever been sold to 
anybody but the Standard and Mr. O’Neil replied 
none that he knew of. There is no other way to 
get oil to the east from Oklahoma than through 
the Standard Oil lines. 


D. C. Stewart’s Testimony. 


Following Mr. O’Neil, D. C. Stewart, general 
superintendent of the Oklahoma Pipe Line Com- 
pany, was called. He said his company had no con- 
nection with the Prairie Oil and Gas Company or 
the Standard Oil Company of Louisiana. Ne is 
familiar with the physical property of the Oklahoma 
Pipe Line Company, but had absolutely nothing to 
dc with the construction of the Prairie or Standard 
of Louisiana lines. The Oklahoma line was con- 
structed under his supervision. The line from 
Oklahoma to Baton Rouge was originally planned 
az part of the Prairie, but some change had been 
made in the plan; in construction, his jurisdiction 
‘ceased at the end of his line and nobody on the 
other lines was under his jurisdiction. The tariffs 
are filed with the State only and provide for trans- 
portation within the State only. 

Mr. O’Neil was mistaken, Mr. Stewart said, as 
there is 6,000 barrels’ storage at McCurtain. Mr. 
Gutheim asked if this tariff and regulations are 
such that no oil can be transported except it is 
going through to the Prairie Oil and Gas Company 
and Mr. Stewart answered that it would be hardly. 
possible for anybody else to ship oil under present 
regulations. At McCurtain, there were a few houses 
and a pump station, that entire country being 
practically a wilderness. 

It was hard to answer whether they contem- 
plated that there would be anv oil except that go- 
ing through to the Prairie. The minimum of 20, 
000 barrels for a shipment was made arbitrarily 
and Mr. Stewart thought it was too small. He did 
not know whether the Standard lines in the east 
had the same regulations. In accepting shipments 
deliveries had for a time been kept separate, but 
now that all oil is graded the same, it goes into a 
common pool. 

Mr. Stewart had a statement of his company’s 
business but Mr. Fitzpatrick objected to its being 
brought in, stating that the Oklahoma Pipe Line 
Company is an Oklahoma corporation, operating 
wholly within the state and not under the jurisdic- 
tion of the Interstate Commerce Commission nor 
subject to such investigation. Commissioner Lane 
ruled that the company is a common carrier in 
Oklahoma and also part of a through route, carry- 
ing oil that is interstate traffic and the figures 
would be admitted under the objection. The earn- 
ings, showing $469,000 for 1910, Mr. Stewart said 
cover the crude oil and transportation accounts 
and means earnings on oil pumped. The Com- 
missioner stated that if this amount were multi- 
plied by five it would equal 2,400,000 barrels of oil 
transperted during the year, passing from the point 
of origin.to McCurtain. It was all charged on the 
books at -20 cents, the published rate. The ex 
penses were $82,000. The line was placed in op- 
eration in. November 1909 and 5 per cent had been 
charged off.on guesswork, based on experience of 
Mr. Stewart.in all countries, for 25 or 30 years. He 
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had always been in the pipe line business, but did 
not care to agree with Mr. Gutheim that he had 
the general reputation of being the best pipe line 
man in Oklahoma. 

Mr. Gutheim brought out that $469,000 returns 
would give 2,400,000 barrels; the total operating 
expenses, including depreciation and interest ac- 
counts, would be $274,000. This would be on a 
basis of about 11 cents per barrel, on a tariff rate 
of 20 cents. The investment runs to about $1,- 
600,000. Mr. Stewart gave it as his opinion that a 
pipe line is not good for more than 20 years and 
sometimes will give out in only four or five years. 
The Prairie Oil and Gas Company lines are in op- 
eration seven years and are in fairly good condi- 
tion, though eaten out in some places, probably due 
to something in the soil He would estimate the 
average life of a pipe line in Oklahoma at 10 to 12 
years and is not familiar with the Gulf Coast 
country. The line cost about $10,000 per mile and 
the company has tankage of about 250,000 barrels. 
The company buys its own right-of-way, which 
costs considerable, though all that is purchased is 
an easement; none runs on railroad ground. 

Mr. Stewart was then excused. 


Mr. Gordon’s Testimony. 


A. K. Gordon, secretary and treasurer of the 
Standard Oil Company of Louisiana was next 
called. He had never been to Ida and could not 
tell what physical property is located at that sta- 
tion. It is located close to the Arkansas line. He 
did not know of any facilities whereby any con- 
cern other than the Standard Oil Company could 
receive oil. Mr. Gutheim asked what might be 
considered the general reputation of Ida and Mr. 
Gordon did not know, saying the town was hardly 
of sufficient importance to have any reputation. -It 
is not on a railroad. There is a lateral joining the 
main line east of Caddo probably ten miles. The 
Standard Oil Company of Louisiana has never 
pumped any oil other than its own. It purchases 
from the Prairie Oil and Gas Company and the evi- 
dence of purchase is a run ticket or receipt. It 
is an absolute purchase at a fixed price and Mr. 
Gordon does not know anything about _transpor- 
tation charges that may be involved. The Stan- 
dard Oil! Company of Louisiana is not a common 
carrier, has never filed tariffs and never been 
offered any oil. All the oil is eventually for use at 
the company’s refinery. 

Mr. Proctor asked if Mr. Gordon knew the depth 
of water available at Baton Rouge and learned 
that it is from 40 to 80 feet—any vessel that can 
get to New Orleans can go to Baton Rouge. 

In answer to questions by Mr. Fitzpatrick, Mr. 
Gordon stated that the Standard Oil Company is a 
producer of crude in the Caddo field and also a 
purchaser. A large portion of the company’s oil 
comes from Caddo. Mr. Fitzpatrick also stated 
that when the refinery was located it was hoped to 
get sufficient oil to supply it, then it was found 
the Caddo field could not be relied upon and ar- 
rangements were made with the Prairie Oil and 
Gas Company to extend its lines to supply oil for 
the refinery, to all of which Mr. Gordon assented. 

Mr. Lane: “You say that when you failed to 
get sufficient oil to supply the refinery you built 
on to a connection with the Prairie. You say the 
Caddo field was erratic. How long before you dis- 
covered that the Caddo field was not going to be a 
sufficient mainstay? Was it a change in the con- 
dition of the field or in your mind. How did you 
ascertain that you would not get sufficient oil from 
Caddo.” 

Mr. Gordon: “By observation.” 

Mr. Lane asked for dates and more specific in- 
formation, saying that what he wanted to get at 
was when the Standard people changed their mind 
about Caddo—when they made connections ‘ with 
the Prairie in Arkansas, etc. Mr. Gordon did not 
know exactly but said about the first of 1910. They 
had moved considerable oil before they were con- 
nected. 

Mr. Lane: “You were building to the Caddo 
field in 1909 and at the same time were building 
north to meet the Prairie extensions, so that prac- 
tically at the time you were building to Caddo the 
Prairie was building south to meet you. Was it 
the policy of the company to play up the Okla- 
homa field against the Caddo field?” 

Mr. Gordon: “There was no ulterior motive. 
It was simply an attempt to fill the capacity of the 

lant.” 

. The plant has a capacity of 5,000 barrels per day 
and is being enlarged. There. is a railroad from 
Caddo to Baton Rouge, but Mr. Gordon knew noth- 
ing of the rail rates. 

Attorney Autrey, of The Texas Company, asked 
Mr. Gordon the capacity of the Standard line and 
was informed that it is an 8-inch line and should 





have a capacity of about 10,000 barrels. The com- 
pany consumes about 5,000 barrels per day. It 
sells no crude oil there, but some fuel. Mr. Gor- 
don knew nothing of the prices of crude or fuel, 
as those matters are handled by the sales depart- 
ment at New Orleans, which keeps its own books, 
Mr. Autrey asked if Mr. Gordon knew the field 
price in Oklahoma and Mr. Carey objected that 
such questions were not pertinent. to the inquiry. 
He said this was a pipe line hearing and was not 
intended for the purpose of allowing the various 
companies in this field to go into the marketing 
conditions. This is a refinery that is in competi- 
tion with other companies and should not be re- 
quired to tell all its trade secrets. 

Mr. Lane asked Mr. Carey if the Standard Oil 
Company owns the pipe line and refinery and if 
there was any difference between it and The Texas 
Company. 

Mr. Carey: “Yes, the Standard handles only its 
own business, while The Texas Company holds it- 
self out as a common carrier and seems rather 
anxious that its line be used. The Texas special- 
ly holds out that idea while the Standard Oil Com- 
pany of Louisiana does not take such position. It 
did not build its line into the Caddo field for the 
purpose of making producers believe it was a com- 
mon carrier. Under these circumstances ques- 
tions propounded by the counsel of The Texas 
Company are aimed at purely marketing matters.” 

Mr. Lane. “Do you suppose they are learning 
anything that they didn’t already know?” 

Mr. Carey: ‘“‘We could not tell them anything.” 

Mr. Lane: “What would you think if the Com- 
mission should make your lines common carriers— 
wouldn’t we be entitled to that information?” 

Mr. Carey: “Yes, and you would be sure to 
have it. Any legitimate inquiry by the commis- 
sion will be promptly answered.” - 

Mr. Autrey stated that he was proposing to go 
into the question of price because of the fact that 
in oil transportation the figures of this price might 
go into such transaction. He repeated the ques- 
tion and .Mr. Gorden answered that he knew the 
price paid at Ida. The Standard buys at Ida at a 
fixed price; there is a separate agreement on var- 
ious deliveries, but Mr. Gordon had no further 
knowledge of the transaction. Commissioner Lane 
stated that at this time he would not insist on an 
answer to the question as to how much is paid for 
the oil. 

Mr. Beatty asked if the price changes and was 
answered in the affirmative. It is a fixed price on 
certain quantities and for certain periods of time 
and fluctuates from time to time. The president 
of the company makes the agreements and advises 
Mr. Gordon that such a purchase has been made. 
He learns nothing of interim pipe line charges. He 
did not think the price varies with the market in 
Oklahoma. He thought it had been the same for 
the past six months. They buy from 100,000 bar- 
rels up and the contracts call for delivery as soon 
as practicable. He had never seen any written 
contracts and received only instructions that so 
many barrels had been purchased. 

Mr. Proctor: “Do you think that after credit 
has been given the Prairie Oil and Gas Company 
there is any readjustment of those contracts. Sup- 
pose you contract at 70 cents. Are there any sub- 
sequent refunds or rebates?” 

Mr. Gordon: “There are no refunds or new set- 
tlements.” 

Mr. Gordon was then excused. 


Producers On the Stand. 


Walter B. Sharp, president of the Producers Oil 
Company, was the next witness. His company, he 
said, produces 5,000 to 6,000 barrels per day in 
Oklahoma; 1,500 barrels in Texas and 25,000 barrels 
in Caddo. In response to the Commissioner’s in- 
quiry, this statement was amplified by the remark 
that the company is getting 15,000 barrels per day 
out of Caddo now, but has 10,000 barrels which it is 
unable to get run. . They cannot get anybody to 
take it. He had sent telegrams to 26 Broadway, 
but could get no relief. They had advanced the 
price all the time, but refused to run the oil. He 
had the telegrams with him, but was not asked to 
show them. 

Mr. Lane:. “According to Mr. O’Neil’s-testimony, 
the price .is governed by the law of supply and de- 
mand.” as 

Mr. Sharp: “The price moves up in Caddo when 
crude increases for the reason that the Standard 
Oil Company is making an effort to break all small 
refiners by raising the price of crude and tower. 
ing the price of refined.” : 

Mr. Lane: “What points are there where they 
alone sell oil?” ; a 

Mr, Shatp: “I don’t know ‘except from hearsay. 





Uficerstand there are many in the northwestern. 
part of the United States.” 


Mr. Lane: “Why don’t the independents get in 
there?” ‘ 

Mr. Sharp: “I understand the rates are prohibi- 
tive.” 

Mr. Lane: “Then the Standard Gil makes the 


prife everywhere in the United States for both re- 
fined and crude?” 

Mr. Sharp: “If they made it $1 every other 
company would have to pay that price.” 

Mr. Sharp said he could not sell any of his oil. 
In response to a question why he did not sell to 
The Texas Company, he said he was selling them 
all they would take. He did not know why none 
was sold to the Gulf. 

He volunteered to show something that would 
corroborate his statement in regard to the Stand- 
ard’s policy. The Producers Company started to 
drill wells in the Caddo field, three or four miles 
away from production. They got wells and had 
purchased 200 acres adjoining on the west.. The 
Standard Oil Company scouts had that contract 
repudiated and then drilled wells to drain his land 
and refused to take his oil. The Standard, he 
said, has lines up to this property which have been 
practically empty for three months, ready to take 
that oil, : 

Mr. Lane: “Would it do you any good to have 
the Standard a common carrier?” 


Mr. Sharp: “I would at least have hope of mak- 
ing a good deal.” 
Mr. Lane: “How many independent companies 


are there, say in any certain locality.” 

Mr. Sharp: “There are 13 in Chicago and oil 
is selling at 5 cents a gallon on the streets. It 
means that of those 13 somebody will have to get 
out of business and then oil will likely go to 20 
cents.” 

Mr. Lane: “Has the price been raised or re- 
stored in competitive territory?’ 

Mr. Sharp: “In Waco, Texas, oil sold at 2 cents, 
end was afterward raised, to z@ and 25 cents. 
Some California refinery, I think, was shipping oil 
ivto Texas.” : 

Mr. ane: “Just what relief can be given you. 
ky the Interstate Commerce Commission?” | 

Mr. Sharp: “The only thing I can see is a com- 
mon carrier, common purchaser, common consum- 
ers or common something, to give us relief. If the 
Standard Oil Company should take over the Texas 
and Gulf, then there would be no common carriers.” 

Mr. Lane: “Then you think it would benefit 
you if the Standard Oil was a common carrier?” 

Mr. Sharp: “Yes. I had an idea of drilling 

wells up north. If I had wells 20 miles from Caddo 
and could lay a line to them I could get it to 
Baton Rouge through the Standard lines and sell 
to somebody somewhere, otherwise I can find no 
market.” 
_ Mr. Lane: “Why shouldn’t you put in your own 
line. Suppose this was put in as a plant facility 
and not as a common carrier. Suppose you built 
a refinery and ran a line to beat the railroads out 
of the freight. If the Standard Oil came in, would 
you carry their oil?’ 

Mr. Sharp: “All should be common carriers. A 
pipe. line should not be a refinery facility. Every 
producer in the interior depends absolutely on tue 
pipe lines. They absolutely control the price of 
oil because transportation cost enters so largely 
into it.” 

Mr. Lane: “Cannot you raise money to put in a 
pipe line? Isn’t it practicable? Not on your own 
rersonal credit, but all producers joined together?” 

Mr. Sharp: “I don’t think all the producers in 
the United States could build a line today. Their 
credit is exhausted.” 


Mr. Lane: “Why?” 
Mr. Sharp: “Oil is selling too cheap.” 
Mr. Lane: “If it is such a poor enterprise, why 


are you thinking of getting more?” | 

Mr. Sharp: “It is the natural inclination of the 
producer. If I don’t get it someone else will.” 

Mr. Lane: “Is there anything the Commission 
can do for you?” 

Mr. Sharp: “I don’t know of anything.” 

Mr. Sharp stated, in response to further inquiries, 
that there was a market at New Orleans at about 
90 cents and the rail rate of 30 cents per barrel. 
He had not tried out the proposition of getting 
rates and moving oil by’ cars to New Orleans, be- 
cause the market is so scattered, and requires a 
distributing system with a lot of capital, which 
would take two years to organize. 

Mr. Proctor asked if Mr..Sharp, in speaking of 
the New Orleans market, did not know that no 
fuel oi] had been sold in New Orleans for two years; 
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that the Industrial Pipe Line Company had a big 
piant and has not pumped a barrel of oil for a 
year; and if it wasn’t a fact that no fuel oil could 
be marketed in New Orleans on, account of the 
low price of coal Mr. Sharp had no answer to 
the questions, but developed that coal sells at New 
Orleans at $2.50 a ton and at the ratio of 3% bar- 
rels of oil to one ton of coal, he would have to sell 
oil at 83 cents in competition. Mr. Proctor also 
stated that the Texas and Gulf had.a big market 
for fuel oil at Mississippi river points, but it is 
now practically nothing, due to the Standard re- 
finery at Baton Rouge, which makes it impossible 
to meet the cost. Mr. Sharp could not answer, as 
he said he did not keep up on these matters. 

Mr. Proctor: “Service by pipe line to Baton 
Rouge would not help the producer. What mar- 
ket could you use?” ; 

Mr. Sharp: “I have in mind that I could make 
a deal with the Royal Dutch or Shell or somebody. 
I could simply hope, but know no‘company that 
would buy at present.” 

Mr. Sharp thought he might build ships if he 
could get the oil there. 

Mr. Lane: “Your real attitude is that some re- 
lief should be given the producer?” 

Mr. Sharp: “I don’t know whether it should 
be common carriers or not. I just suggest anything 
in desperation. I am grabbing at a hope.” 

Mr. Lane: “The Oklahoma law says they must 
be common purchasers and common sellers and 
must distribute to all producers. Who would they 


be?” 

Mr. Sharp: “It all gets back to the pipe lines 
who control it all.” 

Mr. Lane: “Wouldn’t that law give you more 
practical relief?” 

Mr. Sharp: “I want all the competition I can 
get. Want to get it all over the world. Three 


buyers can have a conference.” 

Mr. Proctor: “The cotton man in Texas sells 
his crop right in his local town. He doesn’t sell 
te the consumer in Manchester or Liverpool.” 

Mr. Sharp: “The result of the railroad bring- 
ing cotton to Galveston is to give the farmers a 
right to sell to the world.” 

Mr. Lane: “What you want is purchasers?” 

Mr. Sharp: “I want a hundred. All refineries 
are owned by three companies.” 


Mr. Lane: “Do you think these three have an 
agreement as to price?” 

Mr. Sharp: “No, I don’t think so.” 

Mr. Lane: “Are they in competition?” 

Mr. Sharp: “I think so.” 


Mr. Sharp here volunteered the information that 
he thought the common carrier relief would be 
most logical. 

Mr. Lane: “You got into the habit of being a 
producer, but have never gone into the matter of 
distributing?” 

Mr. Sharp: “It was not necessary. Now the 
pipe lines take my neighbor’s oil and there is 
no other recourse.” 

Mr. Lane: “Suppose you put in your own line. It 
would be necessary to have boats, lines, etc. To 
fight the Standard you would have to devise means 
to get into the market. Do you consider it a haz- 
ardous game?” 


Mr. Sharp: “It would take lots of capital and be 
a hard job.” 
Mr. Lane: “You haven’t heard other refiners 


complain of the price of crude going up?” 


Mr. Sharp: “I’m not complaining. I hope it 
goes to a dollar.” 
Mr. Lane: “I do, too, if you can keep it corre- 


sponding with the price of refined.” 

Mr. Wallis: “You think it economy to have con- 
trol of the business in the same hands?” 

Mr. Sharp: “It might be economical, but not al- 
ways best. I would think it better to have varies 
interests. If there were more independent people 
we would not all be slaves.” 

Mr. Fitzpatrick asked Mr. Sharp about Mr. 
Sharp’s Caddo production and elicited the informa- 
tion that he sells to The Texas Company, which 
line he keeps full. 

Mr. Fitzpatrick: “You don’t sell any to the Dutch 
or other people, and market it all through The 
Texas line.” 

Mr. Sharp: “No, sir.” 

Mr. Proctor asked how much Caddo production 
varied and Mr. Sharp answered from 18 000 bar- 
rels to 37,000 barrels. In response to Mr. Proctor’s 
auestion whether his company’s production hadn’t 
varied as much as 25,000 barrels in a day, being 
as low as 4,000 barrels, Mr. Sharp said it had never 
been less than 10,000 barrels. 

Mr. Ftizpatrick asked Mr. Sharp where the of- 





fices of the Producers Oil Company were and what 
stockholders in the Producers were also stockhold- 
ers in The Texas Company. The question was 
objected to and the Commissioner ruled that Mr. 
Sharp need not answer. 


Mr. Wallis’ Testimony. 

C. L. Wallis, president and general manager of 
the Higgins Oil and Fuel Company, was next 
called. He is a producer. and distributor of crude 
oil. The company has 300 to 400 barrels per day 
in Texas; 800 to 900 barrels in Oklahoma and 
about 500 barrels in Louisiana, A portion of the 
Oklahoma production has been marketed in south- 
ern Texas and the pipe line companies take the 
balance. The company owns 150 tank cars, 800,- 
000 barrels of steel storage and 600,000 barrels of 
earthen storage and has boats with a capacity of 
about 4,500 barrels. Shipments of oil from Okla- 
homa were made before the lines to the Gulf were 
built, some selling as fuel in its crude state, but 
more going to refineries. He could not compete 
with the pipe lines and could not compete by rail. 
The pipe lines would sell to the refineries at trans- 
portation rates added to field price and he had to 
quit that part of the business, though still mak- 
ing some small shipments. 

The rail rates were 46% cents, with 2 cents pip- 
age for loading, making a through rate of 48% 
cents, against 50 cents on one line and a little 
higher rate on the other. He had never attempted 
to patronize the pipe lines. He sells his oil to the 
Pipe lines because he cannot compete with their 
facilities. His company has a few lines, but only 
to nearest railroad points, practically all gather- 
ing lines. The average gathering cost had been 
fixed arbitrarily at 5 cents and was probably the 
approximate cost. 

Mr. Wallis had contemplated building a line to 
Oklahoma and had a promise of one-half the capi- 
tal when a panic came on and Oklahoma legisla- 
tion against pipe lines stopped him. Two surveys 
were made and Mr. Wallis offered some interest- 
ing estimates on the cost of the line as he had 
planned it. The cost was to be $7,003.80 per 
mile; by one route, Denison and Dallas, 480 miles, 
with six stations and two 37,500-barrel tanks, the 
total cost would be $3,562,500; by another route, 
through Texas and Caddo, 460 miles, with six sta- 
tions, the total would have been $3,422,500. The 
$7,000 per mile did not include provision for gath- 
ering lines. It was proposed to allow about 5 cents 
per barrel for gathering charges. The estimated 
cost of operation, figuring a capacity of 14,000 bar- 
rels, operating 312 days in the year, would per- 
mit of a gross charge, including gathering and 
pipage, of 40 cents per barrel through:rate to the 
Gulf. He had figured the cost of pumping at 2 
cents for each station, or 12 cents through, which 
he thought was a little full. 

Mr. Gutheim suggested that the total cost of 
transportation would be 12 cents and 5 cents gath- 
ering charges, yet the rate was placed at 40 cents 
and Mr. Wallis stated they based the rate on what 
they thought they could get. 

Mr. Wallis said he had made inquiry as to get- 
ting common carrier service for his Oklahoma oil, 
but on seeing the rates decided he could not use 
them. On their estimates they had figured 6 per 
cent interest on $6,000,000 and $75,000 for taxes 
as fixed charges. They had taken the valuation 
of $6,000,000 as they contemplated adding storage 
and would need cash to buy oil with. 

Mr. Lane: “How could the Vommission give 
parties situated as you are'relief?” 

Mr. Wallis: “We are in a rather unique situa- 
tion. There are two other companies, the Sun and 
Haywood, who have storage and terminals. I don’t 
know what to recommend. I don’t agree with the 
witnesses that it is an economical proposition or 
a good thing for one company to own all portions 
of the business. I admit it can be handled cheaper. 
but doubt the economic policy. The only relief I 
can see is to make equitable and reasonable pipe 
line rates over all lines and allow a reasonable 
remuneration on actual cost, not water. Take 
into consideration the character of the investment, 
that you cannot tell the life of the fields, though 
you can make a good guess on the sands.” 

Mr. Lane: 
cents to the coast?” 

Mr. Wallis: “Our rate was to be 40 cents, in- 
cluding gathering charges. There is a good deai 
of humbug in the way rates are fixed up. There 
is a good deal of shenanigan in it and I don’t 
think it is right.” 

Mr. Lane: “In your estimation, would a reduc: 
tion of the rate to 40 cents settle the question?” 

Mr. Wallis: “No. Until after a’ pipe line pays 


“Were you to put in a rate of 40 | 





for itself in the first two or three years, it should 
have a larger rate; then, as the field becomes more 
established and there is a certainty of business the 
rate should be reduced proportionately. We con- 
templated putting in the 40 cent rate until made to 
reduce it.” 

Mr. Lane:- “What is the basis of your asser- 
tion that pipe lines can pay for themselves in a 
year or two?” 

Mr. Wallis: “A good calculator can deduct from 
the amount charged and the amount carried, taking 
actual cost into consideration and show a big profit. 
Taking the actual cost, in three years they should 
pay for themselves; that is, taking the pipe lines 
and stations only, and not the extra storage.” 

Mr. Lane: “You estimate that 40 cents would 
be fair the first two years and then you would re- 
duce. What are your figures?” 

Mr. Wallis: “The third. year it should be 30 
cents and the next 25 cents.” 

“Mr. Proctor then questioned the witness, asking 
if he had not submitted his figures to capitalists 
and his scheme had been turned down because 
his idea of a 40-cent rate was too crazy. Mr. Wallis 
did not think this was the case. He had paid two 
cents premium in Oklahoma. When the Gulf and 
Texas came in, he said, producers became excited 
and thought they would get a splendid outlet, 
with better prices. The first thing they knew, the 
pipe lines had bqught production and were pump- 
ing oil from adjoining leases. The Gulf had a rate 
of 35 cents, but he could not get them to take his 
oil. This brought Mr. Proctor up with a question 
as to who had ever refused to run any oil, but 
Mr. Wallis said he had never offered them any oil 
to be carried to Port Arthur and Lucas, “five miles 
from nowhere,” as he could ship oil by rail cheaper 
than he could pay the Gulf gathering and pipe line 
charges. 

Mr. Proctor: “Did you ever pay higher than the 
highest posted pipe line price?” 

Mr. Wallis: “We are paying 2 cents per barrel 
higher now loaded on the cars. The posted price 
is 50 cents at the tanks. They allow producers 
1 cent per barrel for steaming. To induce the aver- 
age producer to cut loose and sell to us, we offer 
them 1 cent per barrel more than they get from 
the pipe lines.” 

Mr. Proctor then endeavored to learn from the 
witness what is the average price for loading on 
cars, and informed Mr. Wallis that he is buying oil 
in Oklahoma at 2 cents premium over the pipe 
lines and is getting the benefit of the loading 
charges, which are uniformly higher than 5 cents. 
There was considerable argument as to the cost of 
loading oil in different fields, and Mr. Wallis finally 
answered that 5 cents would be fair gathering 
charges in Oklahoma. 

Mr. Proctor: “What you want to do 1s to go 
into the brokerage business and use the pipe line 
investment to carry your oil from one place to 
another?” 

Mr. Wallis: “I am not a broker. I want to buy 
and sell oil and continue in business. I have 
learned sufficient about the business that if I 
owned all the system I would probably do as you 
do. While you are trying te squeeze the Magnolia, 
Texas City and others by putting up charges, I 
want to take you to task.” 


Mr. Proctor: “You want to use our investment?” 
Mr. Wallis: “By paying you a reasonaable rate, 
yes, sir.” 


Mr. Proctor: “To whom could you sell Okla- 
homa oil for refining purposes?” 

Mr. Wallis: “I don’t want to tell you the names 
of my customers. If I did you would have fuel 
oi] men out to see them all tomorrow. I would ex- 
pect to sell to the United Oil and Refining Com- 
pany; the Texas City refinery (now the Pierce- 
Fordyce Oil Association), the Magnolia, the West 
Orange Refining Company and possibly others.” 

Mr. Proctor: “The United Oil.and Refining Com- 
pany closed up in 1908. Isn’t the West Orange a 
peripatetic refinery, once in Jennings, then in. West 
Orange and now part of it in Shreveport) “If the 
Texas City Pierce-Fordyce refinery has a capacity 
of 1,500 or 2,000 barrels per day and the Magnolia 
is controlled by the Standard Oil Company, as we 
suppose, then practically your present. prospective 
purchasers would. be confined to the Texas” City 
and Magnolia?” 

Mr. Wallis: “No, we have a wharf at Sabine and 
have European markets. There are only two plants 
in operation now, but we have assurances from 
people who are figuring on renting the United plant 
that it could be made into a good refinery with a 
capacity of 2,000 or 2.500 barrels per day.” 

Commissioner Lane objected that too much time 
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was being taken up in discussing Mr. Wallis’ tes- 
timony, and he was excused. Mr. Wallis asked 
that the editor of THE, Om anp Gas JoURNAL be 
called to the stand to place upon record a copy of 
THE JOURNAL with the quotations for crude posted 
in the various fields, but the Commissioner ruled 
that the appearance of the quotations ‘in THE 
JOURNAL would be taken as sufficient evidence of 
their correctness and ordered that a copy of THE 
JOURNAL be placed in the record. 

Mr. McFarland, auditor of The Texas Company, 
was called to the stand, and questioned regarding 
the handling of depreciation accounts, but his tes- 
timony developed nothing and Mr. Gutheim then 
read a list of requests that he would make to offi- 
cers of the various companies, calling for state- 
ments and copies of blanks used. 


The Magnolia Question. 


E. R. Brown, of Corsicana, vice-president of the 
Magnolia Refining Company, took the stand volun- 
tarily, after the company’s attorney, Mr. Minor, 


had objected to other witnesses being questioned ‘ 


about this company. Mr. Brown said the Magnolia 
is a joint stock company; ‘no corporation owns 
stock in it, and it is owned by ‘individuals. The 
trustees, Messrs. Greer, Smith and Sealy, with Vice- 
Presidents Brown and Edwards, manage the prop- 
erty. The principal office is at Galveston. The 
Magnolia is not a pipe line company and is get- 
ting into active competition with other marketers 
in Texas. -It has no lines except. those incident to 
the refinery business, all of which begin and end 
in Texas. 

Mr. Autrey, of The Texas Company, then ques- 
tioned Mr. Brown, asking what he meant by a joint 
stock company. The answer was that it is simply 
an agreement, with by-laws, etc., shares of $100 
value, which are assignable. 

Mr. Autrey: “How do you know that no corpo- 
ration owns these shares?” 

Mr. Brown: “The books don’t show that any 
corporation owns the shares. I don’t know any- 
thing beyond that.” 

The company was organized April 24, 1911. It is 
doing a general marketing business, in Texas only. 
Tt succeeded John Sealy & Co., which consisted of 
properties sold by the state at Austin under judg- 
ment. formerly the Navarre and Security refineries. 
The Navarre owned tanks, cars, and gathering lines. 
Both were sold to Sealy and by him’sold to the 
new organization. The trustees hold office for one 
year. 

Mr. Proctor: “You say the Magnolia is the suc- 
cessor of the Security and Navarre refineries. Isn’t 
it a fact that the personnel in both organizations 
is the same?” 

Mr. Brown: “Yes, in a large measure.” 

Mr. Proctor then asked if, at the time of the 
judgment, there was any mortgage on the plants 
and Mr. Minor interrupted to say that the copy 
of the judgment, which he would introduce into 
the records, would show that such a mortgage ex- 
isted. Mr. Carey asked whether the question of 
this mortgage was an issue and Commissioner Lane 
replied that it seemed to have been charged that 
the Magnolia was controlled by the Standard Oil 
Company and the matter might be gone into. 

Mr. Brown then stated that as an officer of the 
company he knew that the mortgage had been 
}aid and should be recorded. Mr. Proctor volun- 
teered the information that it had not been re- 
corded on the previous day. 

Mr. Carey again interrupted to ask what was the 
matter in controversy. 

Mr. Lane: “The question has been raised whether 
these pipe lines were to be used to supply Standard 
Oil refineries. The attorney for this company asked 
to show that it wasn’t controlled by the Standard.” 

Mr. Carey: “We asked about the Producers and 
Texas and were turned down. I do not think this 
matter should be brought further into this hearing.” 

Mr. Lane: “What interest has the Standard Oil 
Company in this? They have taken up the matter 
voluntarily and should go through with it.” 

Mr. Carey: “If the court should hold that these 
lines are common carriers, would it be considered 
ccmpetent that the Pierce-Fordyce Oil Association 
was a competitor and that it should be refused the 
right to use the common carrier lines; or is it 
the theory that the common carrier carries his own 
oil only, or that of the producers closely affiliated 
with him?” 

Mr. Lane: “The Standard Oil lines seem to have 
been able to keep from being common carriers. A 
man here says he cannot come down to Baton 
Rouge with his oil. The whole situation seems 
to be that the Standard Oil lines are not common 





carriers, and it has not been decided that they are, 
but other lines have been compelled to act as 
common carriers. They say, while we are a com- 
mon carrier we are not going to allow our lines to 
be filled up and carry oil for the Standard Oil 
Company, whose business it eventually is to put us 
cut of business. The Magnolia was mentioned 
and the attorney resented it. We will go into the 
proposition that by feeding these companies the 
ee carriers should not be feeding their great 
rival.” 

Mr. Carey: “Then it would be just as appropri- 
ate that their lines should not be required to fur- 
nish oil-to any other competitor. These charitable 
gentlemen who are interested solely in the pro- 
ducer of course saw their opportunity and rushed 
in under conditions that kept their great rival out. 
They went in and the Prairie Oil and Gas Com- 
pany declined to extend until as careful a guardian 
of the public rights as James R. Garfield in this 
letter recognized their rights and let them in. They 
want to be. common carriers and are glad of it. 
They want other people to use their lines—” 


Mr. Lane: “They haven’t been very enthusiastic 
about it.” 
Mr. Carey: “Somebody who might want to use 


their lines and pay their rate shouldn’t have the 
privilege because of the size of collar, or hat 
worn—” 


Mr. Lane: “It isn’t the size of the collar; but 
the. character of it.” 3 
Mr. Carey: “Is it fair to prejudice any company 


in a pipe lines hearing. This great state of Texas 
claims to welcome business men—” 

J. S. Cullinan: “When business is honestly and 
openly conducted.” 

Mr. Lane then asked if Mr. Carey was objecting 
to the Magnolia putting on its own witness and 
the hearing proceeded. 

Mr. Proctor: “I desire to make a statement on 
this matter. In view of the publicity attending this 
hearing, it is our contention that many more than 
producers or pipe line people, in fact, a great ma- 
jority of the people of the United States, are inter- 
ested. It is a matter of public policy. We are 
building up an earnest competition with the Stand- 
ard Oil Company. We object to anything that will 
compel us to aid them and we want to exhibit what 
we think all the oil fraternity believe, that the Mag- 
rolia is owned by the Standard.” 

To specific questions, Mr. Brown then replied 
that the Magnolia gets its oil from the Caddo field. 
where it buys from the Gulf, Texas and Standard 
the bulk from the Gulf and Texas. It uses its own 
and railroad tank cars. Its own cars were taken 
over from the receiver at Austin and no other 
private cars that they control are used. Shipments 
are made from the refinery at Sabine, but witness 
did not know’ whose vessels are used. In case 
of a shipment to New York, they would have neo 
arrangements to make, but would sell it f. o. b. 
vessel at Sabine, load it on and the owner could 
carry it away. The bulk of sales are made to sev- 
eral different people, including the Standard Oil 
Company of New York and the Atlantic Refining 
Company. The Magnolia has no distributing sys- 
tem, but sells in bulk. It is now putting in a sys- 
tem for distribution in Texas. 

Mr. Brown answered again that shipments go 
to the Standard Oil Company of New Jersey, the 
Atlantic Refining Company and the Anglo-American 


Company. 

Mr. Proctor: “Are they subsidiaries of the Stand- 
ard?” 

Mr. Brown: “I understand they are.” 

Mr. Proctor: “So your shipments practically all. 
gc to the Standard Oil Company?” 


Mr. Brown: “Yes.” 

Mr. Brown stated that they had recently quoted 
the Union Petroleum Company on 1,250.000 gallons; 
there were several other companies in the east who 
might buy from them and they would be glad to sell 
to anybody. They had brought oil from Mexico. 
but Mr. Brown did not know the names of the vessel 
owners. The vessels were the Standard and the 
Geneseo. The oil was bought from the Standard 
Oil Company and they delivered it at Sabine. The 
Magnolia, Mr. Brown said, is going into the fuel oil 
business. 


Mr. Lane: “Are you absolutely independent and 
operating in good faith?” 

Mr. Brown: “Yes, sir.” 

Mr. Lane: “It there any possibility of the Stand- 


ard using you to break down other companies 
here?” 
Mr. Brown: “Not that I know 
should stop our supplies.” 
The hearing was then adjourned. 
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PRODUCERS HEARD AT TULSA. 





TULSA, Okla., Sept. 30.—The hearing of the pro- 
ducers’ side of the pipe line question held in this 
city the past two days by a representative of the 
Interstate Commerce Commission is over, the rep- 
resentatives of the Government have departed and 
the pipe line companies and the producers are pro- 
ceeding on their various ways just as if nothing 
out of the ordinary had happened. 

The Interstate Commerce Commission, heeding 
the complaint “that the carriers, and each of them, 
have established certain rates, classifications, and 
regulations which are unjust, unreasonable, un- 
justly discriminatory, unduly preferential and 
prejudicial and otherwise in violation of the pro- 
visions of the act to regulate commerce and acts 
amendatory thereof, and that the practices of said 
carriers, and of each of them, in the conduct of 
business subject to said act are unjust, unreason- 
eble, unjustly discriminatory, unduly preferential 
and prejudicial, and otherwise in violation of the 
provisions of said act,’ ordered an inquiry into the 
situation, and Franklin K. Lane, one of the Com- 
mission, held a hearing at Los Angeles on Septem- 
ber 20, and one at Houston, Texas, September 25 
and 26, at which time, the pipe line situation was 
gone into very carefully. Having been previously 
decided that the oil producers’ side of the ques- 
tion should be heard at Tulsa, Okla., and Com- 
missioner Lane being unable to attend, he appoint- 
ed Frank Lyon, an attorney and special examiner 
for the Commission, to conduct the Tulsa hearing. 

The hearing opened at 10 a. m., Sept. 29, and 
lasted two days, in which nearly the entire time 
was taken up in the examination of witnesses callea 
to present the producers’ side of the argument. 
Eight witnesses were examined the first day, six 
of whom presented the viewpoint of the producer; 
one was called by Commissioner Lane to present 
the pipe line view and one was called to identify 
and submit an oil delivery form, referred to in the 
Houston hearing and ordered to be turned in to 
the Commission as part of the Houston evidence. 
Seven witnesses, all producers or marketers, testi- 
fied at the second day’s hearing. 


Character of Testimony. 


One thing only were all the witnesses agreed 
upon, namely, that they should get a better price 
for their oil. So strong did this sentiment crop 
out at times that the examiner was compelled to 
state that the hearing was not to raise the price 
of oil, but simply one of transportation. If, in a 
change from the existing pipe line con‘itions, oil 
should be advanced, well and good, but the Com- 
mission was not interested, nor did it have the 
power to consider any point but transportation. 
Another strong talking point of the producers was 
‘make the pipe lines common carriers” and an- 
ether, “lower the pipe line tariff as well as reduce 
treight rates.” That a pipe line should not be 
allowed to produce its own oil, was a matter in 
which the witnesses did not agree, a number of 
them stating that they did not see where it did 
any harm for the pipe lines to produce oil while 
cthers were positive that it was one of the main 
things in the prevention of an increase in price. 

Inasmuch as the hearing was only concerned 
about pipe line transportation it were well to begin 
the summing up of the testimony with this subject. 

A. G. Gutheim, attorney for the Commission, 
asked each witness how, in his opinion, could the 
Interstate Commerce Commission help his partit- 
uiar need and the witness would reply, “make the 
pipe line a common carrier and reduce the tariff.” 
In answer as to how that would help matters, wit- 
ness would state that there was a large fuel mar 
ket in the south, and also a foreign market that 
he was unable to reach because the pipe line tariff 
and rail rate was so high, he could not success- 
fully compete with other marketers and he was 
necessarily unable to market his oil for that reason. 
That if a low tariff was made and the pipe line 
made a common carrier, he could go into the 
marketing business and not be compelled to sell 
his oil to the pipe line company at a low price. 

Questions by Examiner Lyon, Attorney Gutheim 
for the Commission, and Attorneys Fitzpatrick, for 
the Prairie Oil and Gas Company, Proctor for the 
Gulf Pipe Line Company and Beatty for The Texas 
Company, brought out the admissions that the. 
majority of the producers on the stand had never 
even tried for an outside market; had never at- 
tempted to seli to others than the pipe lines; that 
Oklahoma crude was not a fuel, without the lighter 
properties being taken off; that to market their 
own oil would mean a large organization, would 
mean a large-storage at both ends and there would 
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be no certainty that even then they could success- 
fully compete with the present marketers with their 
years of experience. The admission was also made 
iu regard to the foreign market that witnesses did 
not know of a single foreign company in the mar- 
ket for fuel oil and confessed ignorance of the 
topic in question, when it was shown that fuel 
oil is not exported on account of the excessive 
cost and that it is only the refined product that 
brings any profit across the water. 

The producer also showed his unfamiliarity. with 
other lines of the oil business outside of the pro- 
ducing end, by frank admission that he had never 
investigated and that statements were merely his 
opinion and not from actual knowledge. In several 
instances, although the price of oil was an import- 
ant subject, often introduced, witness showed either 
his lack of knowledge or lack of interest by mis- 
stating the date of the last increase, although it 
occurred only 15 days before, whereas witness 
stated it as befhg advanced 30 days prior to the 
hearing, while one witness, a refiner, quoted the 
price at 49 cents, whereas that price has not been 
posted in the past four years. 

Witnesses stated that without another market 
for their oil they were compelled to sell to the 
pipe lines; that if they sold to others, the pipe 
line would hold the threat of not taking their 


oil at some later date, as a club over their heads 


and this had deterred them from seeking an out- 
side market. The most careful questioning failed 
to disclose where this had ever happened .and wit- 
nesses could cite no instance where, in the few 
instances they had soid a little oil to others, that 
the pipe line did not readily buy all they had to 
sell whenever offered and no discrimination had 
ever been shown in this respect. One witness, a 
marketer, stated that he had to pay a premium 
as high as 10 cents for this reason, which led the 
examiner to remark being able to sell oil for a 
premium of that size evidently decreased the pro- 
ducer’s fear of the club. 

Last, but not least, witnesses declared they would 
rether sell to the pipe lines at their wells rather 
than go to the trouble of securing markets for 
their oil. This admission followed the statements 
ef the pipe line representatives, who for the in- 
formation of the examiner, went into detail as to 
how a man’s oil was handled as soon as he got a 
well. How the pipe line laid a line to his well 
as fast as possible and how a man could get a 
cheek every day for the amount of oil run. This 
was interesting information to the examiner who 
asked numerous questions and was evidently im- 
pressed with the fact that a producer’s worry as to 
disposition of his oil was dispelled as soon as he 
got it to the top of the ground, evidence being intro- 
duced to show that this was the only business run 
on this principle. 

A summary of the testimony on the line of the 
common carrier question showed the examiner that 
the producer offered nothing tangible as to why he 
would be benefited. His own testimony was to 
the effect that he had never tried to provide his 
own market and his idea of such a market was 
entirely theoretical. His testimony showed that 
he might possibly obtain such a market, but utterly 
failed to show, common carrier or no common car- 
rier, that there was actually such a market wait- 
ing for him. He overlooked the fact that The 
Texas Company and the Gulf Pipe Line Company 
were common carriers; that they have so declared 
themselves; that they accepted all the oil offered 
to them as common carriers, with one exception, 
the Gulf Pipe Line Company being unable at one 
time to handle a shipment on account of not hav- 
ing its line completed. to the destination of the oil 
tendered, but that upon completion of its line, it 
voluntarily sought out the producer who had 
tendered the shipment and notified him of the 
completion of its line and offered to transport 
any oil in the future. 

To the statement that the tariffs of these lines 
were too high to enable the producer to market 
his oil in the Gulf Coast region, the companies 
cited the fact that a reduction of tariffs woulda 
enable a large competitor, supposedly a branch of 
the Standard Oil Company in that country, who 
owned a refinery of large capacity, to tender enough 
oi} each day to the lines mentioned so as to 
practically shut down the companies’ refineries at 
the other end of their lines; that this would not 
be fair and equitable to the refineries ‘dependent 
upon the full capacity of the lines each day and 
would enable that competitor to derive not only 
the benefit accruing of lessened competition, but 
also to get its oil from another company’s invest- 
ment. This argument was presented several times 
ai both the Houston and Tulsa hearings, 





Even with a reduced tariff, the producer would 
still be up against it for a market as it was shown 
that it cost 19 cents a barrel to transport a barrel 
ot oil to the Gulf. Granting that the producer 
should get the same rate that it cost the owners 
of the line and that the pipe line made no profit 
for handling the producer’s. oil, he would still be 
up against it in the matter of competition as the 
writer knows. positively that fuel contracts were 
made in the Guif Coast country this year as low 
as 50 cents, one contract calling for one half a mil- 
lion barrels at that figure. In fact, one producer 
who had spent a large amount in drilling and who 
was finally successful in getting some production, 
made a contract for nearly 50,000 bbls. at 35 cents, 
te realize a little ready money. It is this condi- 
tion that the Oklahoma producer looking for a mar- 
ket has to confront; not only strong competition 
right in the home of the fuel oil market, but would 
have to have an organization that could supply a 
large contract, say of 590,000 bbis., contracts of 
this size being very numerous in the Gulf Coast 
country. Then in addition, he would have to build 
his own skimming plants in that section of the 
country, nearly 500 miles from his production, as 
pipe lines could not be expected to quit running 
crude oil to their refineries, to handle a residuum 
for the producer. That Oklahoma crude would 
have to be skimmed before it could be used as 
fuel is a well known fact in spite of the statement 
of one witness that’ he thought he could supply 
Oklahoma crude in its natural state on fuel con- 
tracts. 

Producers Poorly Prepared. 


It is extremely unfortunate that the producers 
did not come better. prepared for this meeting. For 
a number of years they Kave been complaining 
about various phases of the oil business which 
they thought was to their detriment and made 
their complaint so: loud that the Government, in 
the shape of the Interstate Commerce Commission, 
heard their cry and started an investigation. The 
Commission is unfamiliar with existing conditions 
in the oil business and took testimony from both 
sides, the producer getting his inning at the Tulsa 
hearing. To one unfamiliar with the situation, 
like Examiner Lyon, it must have struck him as 
peculiar that producers, who complained about the 
existing conditions and started the investigation, 
should be entirely so unprepared and so ignorant 
of the general conditions which prevail in the oil 
business. 


The thing most noticeable was the total lack of 
organization and the apparent variance in the 
things wanted. But one thing was agreed on, 
namely, an increase in the price of oil, but, even 
while this was foreign to the purpose of the hear- 
ing, the producer failed to state how or why an 
advance should be granted, except that if the pipe 
line should be excluded from the production end 
cf the game, it might stimulate competition in the 
companies and increase the price by that method. 
To refute this, the pipe line companies only 
pointed out the fact that the producer would not 
stick to an organization and was only too ready to 
sell his oil if he was in need of money hd that 
same condition would prevail if the producers at- 
tempted to keep the price to a certain figure. The 
truth of this argument is apparent when the past 
records of the producers’ agencies are referred to. 


If the producer could market his oil, by means 
of selling in the open market and so decrease the 
supply necessary for the operation of a pipe line, 
and the pipe line company be compelled to pay 
more than the producer could get elsewhere, it 
would mean that the producer would return and 
sell his oil again to the pipe line and so make no 
more use of the common carrier than he does at 
present, which is nil. The bone of contention 
does not seem to be the fact thdt the producer 
cannot sell his oil in the open market because the 
tariff is too high, but he wants to hold thé common 
carrier clause over the .heads of the pipe line 
companies to make them yay more. money for his 
cil, testifying in fact that he knows of no market 
and would rather sell to the pipe line company 
anyway. : 

Ownership of Production. 

Should pipe lines and production be divorced? 
was a question asked of nearly every witness and 
most of them answered that in their opinion it 
would be a good thing if a pipe line should be pro- 
hibited from producing oil. As stated above, wit- 
nesses thought an advance in oil might result from 
this cause. Several of the witnesses thought it 
did no harm for the pipe line to be a producer, and 
one of the witnesses really felt grateful for the 
pipe lines paying him approximately $1,000,000 for 





some of his producing properties. Counsel for the 
various pipe line companies went into this point 
carefully, and brought out not only the fact as stat- 
ed in the previous paragraph about the producer 
selling under the market when he needed funds, 
but also that nearly every producer looked for- 
ward to‘some day selling his production and prop- 
erty, and that in the past the pipe line companies 
have proved the best customers. 


The producer was willing to allow the pipe line 
company to operate a refinery in connection with 
its pipe line, but was unwilling to allow the pipe 
line to produce oil. Attorneys for the various com- 
panies endeavored to prove that it would be im- 
tossible to interest sufficient capital to make an 
investment for a pipe line if it was not ‘assured 
that oil would always be forthcoming for the line’s 
needs. 

Counsel stated that without its own production 
to fall back on, it would be impossible for a line 
to feel secure of its capacity, as the producer was 
not bound to sell to any one line, but could change 
to another if that company offered more money; 
that this feeling of uncertainty would prevail and 
that it would be extremely hazardous to construct 
a line unless the constructing company would be 
assured that it would have enough oil to make the 
venture profitable, and with its own production 
only the failure of the field would make that con- 
dition possible. When asked by one of the attor- 
neys if separating the pipe line from its own pro- 
duction might cause a loss in the refining end of 
the business through an insufficient supply to keep 
the refinery running at its full capacity, witness 
intimated in his reply that that condition would 
not worry him as long as it did not affect him 
‘personally. 

Who Shall Decide? 

Two refiners were called; one wanted the pipe 
line to be a common carrier. He has no pipe line 
and has to ship by rail, and claims that the Stand- 
ard Oil Company, with its pipe line, can supply its 
refinery cheaper than he can supply his by rail. 
The other refiner has a pipe line. He is emphatic 
in his demand that the pipe line should not be 
made a common carrier, claiming the Standard Oil 
Company can ruin him by compelling him to take 
the capacity of his line for the Standard’s use, if 
pipe lines are made common carriers. One says, 
“Separate the production end and: piping end of 
the business”; he has. no production. The other 
says, “We produce our own ‘oil and at present have 
an application in for a big lease.. Don’t separate: 
the pipe line and production.” And there you’ are. 

The largest producer that testified stated that 
he was satisfied with present ‘conditions. That he 
was very busy with other matters and did not have 
time to think much about the situation. All of 
which, in his case, is true. 

One producer said it was the railroads he had his 
quarrel with, not the pipe lines. That he wanted 
the rail rate low enough to build a little skimming 
plant and ship his fuel in any direction that he 
could market it. And so it goes. 


All Competing Companies. 

One point brought out prominently in the hear- 
ing was the claim of the Gulf Refining Company 
and the Texas Company that they were actual com- 
petitors of the Standard Oil Company. That there 
was nothing in common with that company, and 
there was not even an agreement with that com- 
pany in regard to the price paid for oil. Mr. Proc- 
tor, of the Gulf Pipe Line Company, spoke at 
length on the subject, explaining on several occa- 
sions his company had been investigated by the 
Government and the state of Texas and had been 
given a clean bill of health. Most of the witnesses 
questioned on this score by Examiner Lyon stated, 
in their opinion, that there was nothing in com- 
mon between the companies and that they were in 
actual competition. 

It was shown in the hearing that the Prairie Oil 
and Gas Company had paid a high price for oil 
during the early days of the Glenn’ pool and that 
it had under the most trying circumstances treated 
all alike in the ‘manner ‘of. handling‘ the oil, and 
had not discriminated against‘ any of the pro- 
ducers. That later, ‘when the other: pipe lines had 
come in, this was true of them also. 


Testimony Disappointing. 

That -the testimony~ will not’ be’ productive of 
much result is shown by the attitude of the body 
of producers who attended the hearing. It is free- 
iy acknowledged that nothing substantial had been 
offered in the way of remedying the present situa- 
tion and that the witnesses had not only failed 
signally to substantiate any charges that had been 
made, but their testimony lacked the force of any 
practical knowledge of the various.conditions, most. 


October 5, 1911. THE OIL AND GAS JOURNAL. 17 


PARKERSBURG RIG IRON OUTFITS 
and IRON SAND REELS 


The accompanying cuts show the two types 
of IRON SAND REELS which we manufacture 
and sell throughout the different oil and gas fields: 
These Iron Sand Reels are manufactured with a 
Cold Rolled Steel Shaft, Wrought Iron Flanges 
and Cast Iron Pulleys, everlastingly durable, hence 
the most economical. These Reels are always 
ready for use, run perfectly smooth and capable 
of doing any amount of work; no wear out to them. 


The reputation of our RIG IRON OUTFITS 
throughout this country where oil and gas is found 
is well known. We cannot recommend them too 
highly. If you want a first-class rig, buy a 
Parkersburg Rig Iron Outfit. 

No better wood work manufactured. 




















For further information regarding these RIG IRON OUTFITS, 
IRON. SAND REELS, WOOD WORK, WOODEN TANKS and 
DRILLING MACHINES, call on our representative, F. J. Bradford, 
206 Drew Building, Tulsa, Okla., or write home office. 


PARKERSBURG RIG & REEL CO. PA2422S8R6 




















Large Storage ‘Tanks, Car Tanks, 
Oil Refinery Work 


We Carry in Stock 55,000, 37,500 and 35,000-Barrel Tanks and Can Make Immediate Shipment 











CYLINDER STORAGE 
TANKS 


HEADS FLANGED 
AND DISHED 


SELF-SUPPORTING 
STEEL 
STACKS 


LIGHT AND 
HEAVY PLATE WORK 
OF ALL 
DESCRIPTIONS 


STILLS, CONDENSERS, 
AGITATORS 


WRITE FOR 


STAND PIPES, i 
PRICES 


BOILERS 























THE STANDARD BOILER AND PLATE IRON CO. 


MAIN OFFICES AND MRE 8, AT NILES, OHIO 























18 


THE OIL AND GAS. JOURNAL. 


Thursday. 





of the answers being, “I could not say,” “I don’t 
know,” “I have never made a study of the subject,” 
etc. As one producer remarked, “It was the same 
old story, the producer wanting something but not- 
knowing what he wanted it for, while the pipe lines 
were there with logical arguments to refute the 
producers’ assertions.” 

The witnesses were all business men of high 
standing and ability and there was no doubt as to 
the honesty of their intentions and belief, and as 
such must have impressed the examiner favorably. 
But, unfortunately, the Commission itself could not 
be present and cold print never makes as good an 
impression as a human being, and it must be con- 
fessed that, stripped of the witness’ earnestness, 
ii will not appear. in as favorable a light when the 
evidence is reviewed. 

Pipe Line Representatives. 

A formidable array of legal talent was present 
at the hearing; the Gulf Pipe Line Company was 
represented by F. C. Proctor, chief counsel, and 
Jos. B. Diggs, local attorney. The Texas Company 
was represented by A. L. Beatty, assistant general 
attorney for the company; W. S. Fitzpatrick, gen- 
eral attorney, represented the Prairie Oil and Gas 
Company and the Oklahoma Pipe Line Company. 
Besides the attorneys, the Prairie Oil and Gas Com- 
pany was represented by J. E. O’Neil, vice presi- 
dent and general manager; the Oklahoma Pipe Line 
Company was represented by D. C. Stewart, vice 
president, and the Gulf Pipe Line Company by 
Geo. S. Davison, president, and F. A. Leovy, vice 
president. Besides the witnesses, there were a 
large number of producers present at the hearing. 
The oil papers were also well represented. 


The Government Representatives. 

Special Examiner and Attorney for the Interstate 
Commerce Commission Frank Lyon conducted the 
hearing. Judge Lyon has been connected with the 
Government for many years and is a young-looking 
man of very pleasing appearance. The judge frank- 
ly acknowledged that the whole situation was new 
to him, but before the hearing was concluded it 
was very evident that he had absorbed and assimi- 
lated a great deal of information about the oil 
business. His questions on the last day of the 
hearing were very much to the point and indicated 
a keen intellect. His manner toward the witnesses 
was very cordial and on several occasions, when 
they misunderstood questions, he would not allow 
their answers to go into the testimony until they 
had time to reflect, and after reflection a number 
of answers were given that conveyed an entirely 
different meaning and was what the witness orig- 
inally intended to convey. 

A. G. Gutheim, attorney for the commission, is a 
voung man and has been in the employ of the} 
Government about five years, three of which was 
spent as examiner of accounts. He was also asso- 
ciated with Secretary of the Interior Garfield, and 
helped on the Standard Oil Company’s investiga- 
tion. Mr. Gutheim showed a familiarity with his 
work and his questions té witnesses were very 
much te the point. Mr. Gutheim was with Commis- 
sioner Lane at the Houston hearing and was able 
to hear both the pipe line and producers’ sides of 
the question. 

W. L. Flannery, official stenographer of the Com: 
mission. makes his headquarters at Kansas Cit). 
Mr. Flannery took the testimony at the Los .{n- 
celes and Tulsa hearings, but did not attend the 
hearing at Houston. 

Mr. Connolly’s Testimony. 

It is but fair to Mr. Connolly to state that his 
testimony, favorable to the pipe lines, was askui 
for by Commissioner Lane, who desired to hear 
both sides of the question. It was suggested that 
an effort was made to “pull the wool over the 
Commission’s eyes” by the character of Mr. Con- 
nolly’s testimony and some adverse criticism has 
been heard. It was not until the writer asked the 
cuestion direct, why Mr. Connolly had been called 
to testify at a producers’ hearing, that he was 
given the above reason and because it is not gen- 
erally known that Mr. Connolly was called as a 
pipe line witness this statement is made. Another 
prominent Tulsan was called for the same kind of 
testimony, but he was not in town and could not 
be located. . . 

The attorneys for the pipe lines were extremes 
courteous to the witnesses before the commission. 
‘There was no attempt to confuse and every ques- 
tion was clear and to the point. No long hypo- 
thetical questions were asked, nor was any at- 
tempt made to hurry or flurry the witnesses, and 
no ill feeling was engendered at any time. But it 
must be confessed several of the witnesses were 
drawn by skillful questioning into statements that, 
while absolutely true,- would have been better for 





their cause had they not appeared in the records, 

At the ecnclusion of the hearing Saturday after- 
noon the attorneys were given to understand that 
they would get a. chance to make their argument 
before the Interstate Commerce Commission when 
that body met to review the testimony. In this con- 
nection, Examiner Lyon, who conducted the Tulsa 
hearing, will submit the evidence and make a rec- 
commendation in writing, which the commission 
is in no way bound to accept. 


The Hearing in Detail. 


Henry H. Tucker was the first witness called, but 
was not present, and H. Y. Arnold, of the firm 
of Steinberger & Arnold, was called and in response 
to inquiries of Attorney Gutheim, representing the 
commission, stated that he was in the oil produc- 
ing business, for the past five years in the Okla- 
homa fields; prior to that time he had been en- 
gaged in the refining end of the business since 
1881, and before going into the producing end of 
the business had been manager of the Gulf Re 
fining Company’s refinery at Port Arthur, Texas, 
and owned some stock in the Gulf Refining Com- 
pany and the J. M. Guffey Petroleum Company. Fur- 
ther questioning by Mr. Gutheim elicited the infor 
mation that he had always sold his oil to the pipe 
lines; that he had never tried to sell it elsewhere 


and had never shipped any oil by tank cars; that 


he ‘had never tried to make a market for his oil 
and would rather sell to the pipe lines. When asked 
by Attorney Gutheim to state what he thought the 
Commission could do to help him get a better price 
for his oil, he said to make them common carriers, 
stating there might be a market with Kansas and 


surrounding refineries, and with the producers en- | 


abled to make their own market, it would lead 
the pipe lines to pay better prices to secure the 
oil. When asked if he thought it would help the 
producer to make the pipe line companies merely 
transporters of oil and not producers, he said it 
might help. 

W. S. Fitzpatrick, attorney for the Prairie Oil 
and Gas Compauy, asked the witness, after some 
preliminary questions, as to how long he had been 
a producer, refiner, etc., if the Kansas and sur- 
rounding refineries were not already supplied with 
all.the oil they needed. Witness stated he did not 
know, never having gone into the situation. 
response toa question as to whether there would 
be more oil sold if the pipe lines were made com- 
mon carriers, he replied that he did not know. 

Mr. Fitzpatrick: ‘Would it not be a fact, Mr. 
Arnold, if the producers had their own market, 
that they would cut priges on each other as they 
did in the palmy days of the old Glenn Pool?” 

Mr. Arnold: “No, conditions were different, and 
no such condition would now arise.” 

Here Mr. Arnold’s answers to further question- 
ing was all to the effect of an increase in price 
which led Judge Lyon to remark that the inquiry 
here was not as to the price of oil, but to deter- 
mine the question of transportation. 

Judge Lyon: “You say you own stock in the 


Gulf Refining Company and the J. M. Guffey Pe: | 


troleum Company?” 

Mr. Arnold: “Yes, sir.” 

Mr. Lyon: ‘How was the stock acquired?” 

Mr. Arnold: “The Gulf Refining Company’s stock 
by purchase and the J. M. Guffey Petroleum Com- 
pany’s by gift.” 


Mr. Lyon: “Has the stock ever paid you any 
dividend?” 
Mr. Arnold: ‘No, sir,” which answer led Judge 


Lyon to remark that he expected to find a number 
of such cases before the inquiry was over. 

Mr. F. ©: Proctor, counsel for the Gulf Pipe 
Line Company, then took charge of the witness and 
elicited the following information: That it was 
an advantage for every refinery to have a connect- 
ing pipe line; that the price paid for fuel oil is of 
vast importance in determining the price of re- 
fined oil; that a high price for fuel oil would neces- 
sarily make the refined product higher to the con- 
sumer; that producers going into the open market 
would come in strong competition with the pres- 
ent marketers, all of which would mean a com- 
plete organization. 

Mr. Proctor: “Where would you prefer to sell 


your oil?” 
Mr. Arnold: “To the pipe lines.” 
Mr. Proctor: “Is that the best market?” 
Mr. Arnold: “Yes.” 


Mr. Arnold was dismissed and W.°’S. Mowris 
called. ; 

Mr. Mowris stated he lived in Tulsa, was a pro- 
ducer operating under his own name and a com- 
pany named the Vicmar Oil Company. That he 
had been in the oil business as a producer for the 


In | 





last 16 years, the past eight of which had been in 
the Mid-Continent fields. That he had never tried 
to market his own oil, that he had never made any 
rail shipments and that there was a'large demand 
for fuel oil in the south, but on account of an ex- 
cessive freight rate and a high pipe line rate he 
had never been able to compete for a share of the 
business. 

Mr. Gutheim: “If the Interstate Commerce Com: 
mission should reduce the pipe line rate, would 
it benefit you?” 

Mr. Mowris: “It would help some.” 

Mr. -Fitzpatrick: “If you had a pipe line of your 
own, could you do the business which is now trans- 
acted by the other pipe lines?” 

Mr. Mowris: “I certainly could do some of the 
business.” 

Mr. Proctor: “Suppose a man should want to 
contract with you for 100,000 barrels of fuel oil, 
would you be able to supply that kind of oil with 
Oklahoma crude?” 

Mr. Mowris: “They don’t make contracts for 


{that amount.” 


Mr. Proctor: ‘Well, say 500,000 barrels, or any 
size contract, could you do it?” 

Mr. Mowris: “I think I could.” 

Mr. Proctor: “Do you understand this Okla- 
homa crude to be a fuel oil?” 

Mr. Mowris: “Yes, I think I do.” 

Mr. Proctor: “Don’t you know that oil of 30° 


gravity or higher is not considered good fuel?” 


Mr. Mowris: “I burn it on my lease to make 
steam for my boilers and I find it all right.” 

Mr. Proctor: “Yes, but don’t you know when 
fuel oil is spoken of it is generally taken to mean 
oil of a very much lower gravity than Oklahoma 
oil?” 

Mr. Mowris: “I don’t know that it is.” 

Mr. Proctor: “The railroad companies being the 
largest consumers of fuel oil in the country, why 
don’t you sell the Frisco railroad.a supply right at 
Tulsa where you don’t need a pipe line? All you 
have to do is to put it in their tanks.” 

Mr. Mowris: ‘Because they buy for the whole 
system and would not buy any locally.” 

Mr. Proctor: “Then, why don’t you try and sell 
them their oil for the system?” 

Mr. Mowris: “Because the railroads already 
have contracts with the pipe lines.” 

Mr. Proctor: “Mr. Mowris, isn’t it a fact that 
The Texas Company is supplying oil from its re- 
finery in Tulsa to the Frisco railroad at that point?” 

Mr. Mowris: “I don’t know.” 

* Mr. Proctor: “Granting that, isn’t it necessary 
for The Texas Company to put the oil through a 
process to take out the light qualities before it 
is accepted by the railroad?” 

Mr. Mowris: “I believe it is.” 

At this juncture, Mr. F. A. Parsons of the Co 
Cperative Refining Company of Chanute, Kas., 
asked if he might be allowed to question the wit- 
ness. Permission being given, he asked how many 
pipe line companies there were doing business in 
the state of Oklahoma. Mr. Mowris replied that be- 
side the Prairie Oil and Gas Company and The 
Texas Company, there was a Pittsburg concern 
which he believed was called the Gulf Pipe Line 
Company, which caused a general smile directed at 
the officials of that company present. In answer to 
further questions by Mr. Parsons, Mr. Mowris ex- 
pressed the. belief that more oil would be used by 
the independent refineries of Kansas if the pipe 
lines were common carriers or the freight rates 
reduced, and raised a laugh by stating that he did 
not care whether oil was transported by pipe line 
or ferry boat as long as he got a better price for 
his oil. 

Mr. Parsons asked Mr. Mowris so many ques- 
tions that Attorney Fitzpatrick asked that Mr. Par- 
sons be put on the stand, to which Judge Lyon 
agreed and Mr. Mowris was dismissed and Mr. 
Parsons called. He stated he was manager of the 
Co-operative Refining Company located at Chanute, 
Kas., and had been manager of that company for 
seven years. Attorney Gutheim asked him to tell 
the examiner just what he thought of the situation 
and Mr. Parsons, in a very earnest manner, stated 
that the little independent refinery man in Kansas 
had no chance to compete with the larger refin- 
eries unless, the pipe line running north was made 
a common carrier. He thought the fact that the 
large pipe lines were not common carriers, gave 
them. a monopoly, as it enabled them to advance 
the price of crude and reduce the price of refined 
oil which the little refiner would not only have to 
meet in addition to paying a premium in addition 
to the regular price of crude, but to pay excessive 
freight rates as well. He gave as an instance -the 
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advance of ie cents in i ca of aed. and a 


reduction. of four cents in tank wagon deliveries 
in the past six months. He stated that a request 
bad been made to the Prairie Oil and Gas Company 
to deliver oil to him through its line, which went 
past his refinery, but as that company claims it is 
not a common carrier, it refused to accede to his 
request. As to how the Commission could help 
him, he said if the pipe lines were common carriers, 
he would be able to have his oil transported at 
a lower rate than by rail and that he would be 
able to compete in all the markets with the ex- 
ception of the lake ports where refineries existed 
in those localities and which had a low water rate. 

Mr. Fitzpatrick then asked if it was not true that 
the big money was made in the higher products of 
the oil, as for instance, drugs, étc., and that Mr. 
Parsons’ refinery being small was necessarily de- 
prived of a considerable revenue, the question be 
ing suggested by Mr. Parsons’ statement that his 
refinery was only making lubricants at present. 
This made Mr. Parsons sit up and take notice, and 
he demanded to know where there was such a re- 
finery before he answered the question. Mr. Fitz- 
patrick did not claim there was any, he simply 
asked if it were not true, and Judge Lyon putting 
the question to the witness, was answered that if 
such a refinery existed, that it would have an ad- 
vantage over the smaller refinery. 

Judge Beatty, attorney for The Texas Company, 
here stated that inasmuch as the Prairie Oil and 
Gas Company claimed that it was not a common 
carrier, that his company should not be required 
as such to reduce its rates so his company would 
not be at the mercy of the Standard Oil Company 
if that company wanted to run oil through its line. 
Mr. Proctor, counsel for the Gulf Pipe Line Com- 
pany, spoke in the same vein. 

Judge Lyon took a hand at questioning the wit- 
ness and asked him what he had to pay for his oil. 
Here the witness showed unfamiliarity with the 
other branches of the business by stating that the 
price of oil was 49 cents (at this a smile went 
around, as oil has not been 49 cents jn four years), 
but that he had to pay a premium above the mar- 
ket price as high as 13 cents for a certain grade of 
oil. When asked by Judge Lyon why the produc- 
ers wanted a premium, witness stated that they 
were afraid to sell to anyone but the pipe lines, 
as the lines might refuse to take their oil at a 
later period and used this threat over their heads 
as a club. 

At this point, Albert L. Wilson, attorney for the 
Uncle Sam Oil Company of Arizona, asked a ques: 
tion of the witness and here the producer got his 
first hard jolt of the morning. The Uncle Sam Oil 
Company operates several small refineries, one at 
West Tulsa, one at Cherryvale, Kas., and is build- 
ing another at Kansas City. It also owns a 3-inch 
line from the shallow field to its Cherryvale plant. 
Mr. Wilson’s questions and later Mr. Tucker’s testi- 
mony, showed this company as absolutely opposed 
te the common carrier scheme and a long argument 
ensued between Mr. Wilson and Mr. Parsons, which 
lasted until the noon recess and deprived the pro- 
ducer of a great deal of valuable time, as well as 
the Uncle Sam company’s testimony as -against 
the common carrier law. Mr. Wilson tried to. show 
that Mr. Parsons’ oil, for which he paid 13 cents 
in advance of the market, because it was a better 
oi! than the balance of his purchases, would be 
deteriorated if, as a common carrier, the pipe line 
should run this ‘oil along with inferior oil, and 
asked how the company could separate the two 
oils. Mr. Parsons’ reply provoked a general smile 
at his expense. He said, “they have, as I under- 
siand, an instrument called a ‘go-devil’ which is 
run through the hne to séparate the oil.” Mr. 
Parsons made the point, however, even if mixed, 
that he could get the better qualities out of the 
high-priced oil, but it would take a little more 
time. 

Then Mr. Wilson asked a series of questions to 
try and prove that a pipe line would be a failure 
as a common ‘carrier, while the witness was firm 
in the belief that as a common carrier the pipe 
line would be of benefit to him. 

Mr. Wilson: “Do you think that a common car- 
tier should be forced to do something detrimental 
to its own business?” 

Judge Lyon: “The Intefstate Commerce Com- 
mission has already settled the point as to a com- 
mon carrier’s duties.” 

Mr. Wilson: “It is not certain that the Interstate 
‘Commerce Commission has that right.” 

Judge Lyon: “Do you mean to state that al- 
though authorized by an act of Congress, the In- 


terstate Commerce Commission has no right to de-, 
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cide matters of this kind and therefore this hear- 
ing is illegal?” 

Mr. Wilson: “I did not so state. I said the mat- 
ter was under consideration before the Supreme 
Court of the United States as to whether Congress 
had the right to appoint such a commission.” 

Judge Lyon: “Well, until the Supreme Court de- 
cides the question, the Interstate Commerce Com- 
mission will continue its duties as outlined by 
Congress.” 

Mr. Fitzpatrick: ‘Your honor, the Prairie Oil and 
Gas Company does not admit that it is a common 
carrier and in the Houston hearing Commissioner 
Lane did not concede that this company was a) 
common carrier, but said that the Interstate Com- | 
raerce Commision would determine that point later. | 
That the Interstate Commerce Commission would | 
also determine the status of a pipe line operating | 
only in one state.” 

Being confirmed by Attorney Gutheim, repre- 
senting the commission, and this being the fifth 
or sixth time the examiner was told that the mat-| 
had been gone into at the Houston hearing, led | 
Judge Lyon to remark that the Houston hearing 
must have taken up a great many things. 

Upon Mr. Parsons stating that a better price) 
should be paid to the producer, Attorney Fitz- 
patrick asked whether the price of refined should 
#lso be raised so the consumer would have to pay 
more for the oil. Witness said he thought that 
matter could be adjusted so it would be fair to| 
all. 

Attorney Fitzpatrick: “Did you not state at a}! 
hearing in Topeka some four or five years ago! 
that the margin of profit between the actual cost 
of crude and the price of refined products was so 
small as to eliminate any possible chance for a 
refinery to make any money?” 

Witness said he did not believe he made that) 
statement at that time, but acknowledged that he | 
might have said that at a later meeting and that it 
was true. He also stated hat a barrel of oil cost 
him delivered at his refinery 44 cents above the 
market price in the field, having to pay a premium 
of from 3 to 13 cents for the oil and 31 cents 
freight rates. Witness also stated that the freight 
rate per hundred in Kansas was 10 cents before 
the Prairie Oil and Gas Company completed its 
line to Sugar Creek, but a short time afterward 
it was raised to 17 cents and that while now it is 
supposed to be 8 cents he could not get into Kan- 
sas City under 10 cents per hundred. When asked 
by the examiner how that was, if the rate was only | 
& cents, he stated that he could get it to Argentine 
for 8 cents, but the railroads tacked on two cents 
more to get it into Kansas City. He stated that) 
the commission ought to make the railroad pro- 
vide a lower rate and cited the case where a rail- 
road paid a $15 monthly rental charge for an oil 
car and derived $240 revenue from the same car 
during the month, a profit of $215 off the man who 
shipped by rail. Declaring he was in favor of the| 
pipe lines not owning their own production, he 
was asked by Attorney Beatty if he thought enough | 
capital could be interested in a pipe line propo- 
sition alone to build such a line without a produc- 
ing and a refining end to the line. 
never made a study of the pipe line situation and | 
could not say. 

Mr. Proctor: “You say you asked the pipe line | 
to run your oil and was refused. You did not} 
mean the Gulf Pipe Line Company when you made | 
got statement?” | 

. Parsons: “No, sir. I never had any exper: | 
Mere with any line except the northern one.’ 

Mr. Beatty: “What you have just said siege 
the Gulf Pipe Line Company would also apply to} 
The Texas Company, would it not?” 

Mr. Parsons: ‘Yes, sir. I never had any business | 
dealings with either of the two lines going through | 
Texas.” | 
Summing up Mr. Parsons’ testimony, he asked | 
that pipe lines be made common carriers and that | 
railroad rates also be reduced. In closing he stated | 
in answer to an inquiry that he could make more 
money if the railroads charged the same rates as 
the pipe lines for transporting oil. 

Judge Lyon: “Do you mean to say that you can 
make more money if the railroads charged the same 
as the pipe lines for transporting oil?” 

Mr. Parsons: “Yes, sir.” 

Judge Lyons: “Do you want that answer to go 
into your sworn testimony?” 

Mr. Parsons: “Perhaps I misunderstood the 
question.” : 

Upon the. question being repeated, Mr. Parsons 
said, “I can make more money if the railroads and 








|Company had varied from 2,000 to 
| daily. 


Witness had | |p 
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pipe lines be compelled to make a smaller charge 
for transportation of oil.” 

Judge Lyon: ‘“That’s better.” 

This concluded Mr. Parsons’ testimony, and an 
adjournment was taken until 2 o’clock. 

The Atternoon Session. 

D. C. Stewart, vice-president of the Oklahoma 
Pipe Line Company, was the first witness called in 
the afternoon. It was explained to Judge Lyon 
that Mr. Stewart had testified at the Houston 
hearing and Commissioner Lane had asked that a 
transportation form used by that company be 
turned in.as evidence at the Tulsa hearing. -Mr. 
Stewart identified the form in question and it.was 
entered in the evidence and turned over to the 


stenographer. 

Judge Lyon: “What is the destination of the oil 
you run?” 

Mr. Stewart: “It is delivered to the consignee.” 

Judge Lyon: “How delivered?” 

Mr. Stewart: “In tanks.” 

Judge Lyon: “In Oklahoma?” 

Mr. Stewart: “Yes, sir.” 

Judge Lyon: ‘“Does._the Oklahoma Pipe Line 


| Company go outside the state of Oklahoma?” 


Mr. Stewart: 
Judge Lyon: 


“No, sir.” 
“What point in Okiahoma do you 


| deliver oil?” 


Mr. Stewart: “At McCurtain.” 


Judge Lyon: “Do you refine any oil?” 
Mr. Stewart: “No, sir.” 
Judge Lyon: ‘“‘What becomes of the oil after you 


have delivered it to the other company?” 

Mr. Fitzpatrick: “Your honor, all that was gone 
into very thoroughly in Houston and the purpose 
of Mr. Stewart’s testimony is only to submit and 
identify the transportation order already  sub- 
mitted.” 

Here Mr. Gutheim, attorney for the commission, 
concurred in what Mr. Fitzpatrick had said and 
Judge Lyon did not persist in his questioning. 

Mr. Fitzpatrick: ‘For your honor’s benefit, I will 
say that the oil is run in the pipe line of the Stand- 
ard Oil Company of Louisiana and taken to that 
company’s refinery at Baton Rouge, La.” 

Judge Lyon expressed himself satisfied and dis- 
missed the witness. 

Dave F. Connolly was then called. In answer to 
auestions asked by Attorney Gutheim, Mr. Con- 
nolly stated that at this time he was not a producer. 
That for the past eight months he nad been engaged 
as trustee in looking after the production of cer- 
tain of the stockholders of The Texas Company. 
That he had been manager of the Okla Oil Com- 
pany since July, 1906. Before that he had been a 
producer in New York, West Virginia, Pennsylvania 
and Ohio. That the production of the Okla Oil 
7,000 barrels 
That at one time, his company had a large 


overproduction. In answer to the question as to 
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whether he had ever sold to any one but the pipe 
lines, he replied that he had not. That at one time 
he had a contract to deliver 100,000 barrels of 
oil to the Tidewater Refining Company at Bay- 
onne, N. J., and asked the Guif Pipe Line Company 
to deliver that quantity of oil for him to the gulf. 
He stated that the Gulf company was unable at that 
time to do so because its line was not constructed 
clear through to the Gulf. That later, when the 
line was completed, the Gulf company signified its 
willingness to deliver some oil, but that his nego- 
tiations with the refinery were off at that time. 
That he had never attempted to market his oil by 
rail. When asked the usual question by Attorney 
Gutheim, how in his opinion could the Interstate 
Commerce Commission help the producer, he 
said he did not believe anything could be done at 
this time to advance the producer’s interests; that 
if some energy expended in investigations was used 
in inducing Congress to use oil for fuel in the 
Navy that he thought the increased market would 
help considerably. 

Here Judge Lyon asked him if he meant the 
energy that the commission was spending in these 
hearings and if he thought the commission ought 
to take that matter up with Congress. Mr. Connolly 
said he did not have the commission in mind when 
he spoke, but he was referring to a good many 
meetings held by the producers themselves that 
he thought could have been utilized to better ad- 
vantage by trying to increase the consumption 
of oil as fuel. He did not think the producer would 
b2 benefited by the pipe lines being made common 
carriers and that it would not have any tendency 
to bring additional purchasers in the field to any 
extent. He said that producers followed the uni- 
versal custom to sell their oil at the well and pre- 
ferred to do business that way. He said the produc- 
ers were not marketers and said past experience 
proved that they could not successfully organize 
and maintain the necessary combination to mar- 
ket their oil. That if they should organize, it would 
probably result in an unlawful combination in re- 
straint of trade, just what the Government was 
opposed to. In regard to a pipe line owning its own 
production, Mr. Connolly said that it was his opinion 
that sufficient capital could not be interested to 
furnish the money necessary to construct a line 
without the guarantee that it could supply its own 
line if it was unable to contract with other pro- 
ducers. The witness was asked “If the producers 
were to organize an agency, do you think it right 
that they should be allowed to use a pipe line to 
transport its oil?” Mr. Connolly thought it should, 
provided it did not interfere with the line’s regu- 
lar deliveries. 

Summed up, Mr. Connolly thought it impracti- 
cal for the producers to market their own oil, that 
they would rather sell at the well and avoid all 
the bother of a marketing company; that the pro- 
cuction end of a pipe line should be allowed to 
produce oil and to divorce either the production 
department or the refining department would be 
to discourage capital to such an extent that it 
would be useless to attempt to interest capital to 
build a line as the risk would be too great. 

At this point, Mr. Proctor took the witness and 
showed that the Gulf Pipe Line Company’s refus&l 
to handle the oil offered by Mr. Connolly when 
with the Okla Oil Company was because the line 
did not go where the deliveries were to be made, 
and that it was not an arbitrary refusal of the Gult 
company to deliver the oil. He also brought out 
the information that in Mr. Connolly’s opinion it 
would be impractical for the producer to attempt 
to market his own oil; that he would have to have 
a large sales force; that to enter the foreign mar. 
ket he would have to have vessels and altogether 
an enormous force would be required to enable 
him to be able to compete with the present market- 
ing conditions. 

Judge Lyon: “Do you say it would be unprofit- 
able unless all three branches of the business, pro- 
duction, piping and refining, were connected?” 

Mr. Connolly: “I think it would.” 

Mr. Lyon: “If the transportation rate should be 
lowered by the commission, do you think the pro- 
ducer would use the lines more?” 

Mr. Connolly: “Not to any great extent.” 

Judge Lyon: “If in your opinion all three 
branches of the business should be owned by one 
company, and that company runs no oil but its own, 
what difference would it make whether the rate 
was low or high or whether there was any rate 
charged at all?” 

This brought Attorneys Fitzpatrick and Beatty 
en their feet to tell the examiner that while the 
majority of stockholders were the same in all 








three: departments, there might still be some mi- 
nority stockholders in the pipe line department 
whose investments ought to be protected. There- 
fore it was necessary to have a rate which would 
show an earning to these stockholders if possible. 

Judge Lyon: “Mr. Connolly, if it is necessary for 
all three branches to be connected, why is this not 
true of other industries, the grain business, for 
instance?” 

Here Mr. Connolly went into the subject at some 
length, showing the large evaporation in the oil 
business, the loss by fire, liable at any time, and 
the large insurance carried, all of which were not 
likely in the grain business. That a pipe line was 
only valuable when it had oil to fill it and the fail- 
ure of a field, always possible, made the risk 
great, and capital, without the assurance that 
enough oil would be forthcoming to always have 
a sufficient supply for the line, would hardly care 
to make an investment of a large amount of money 
necessary to build a line. Mr. vonnolly stated 
that a line with its own production would be in a 
better position to keep its line busy than one which 
had to rely solely on its purchases, as it would have 
no guarantee that the line which was busy today 
might not be idle tomorrow, as there was nothing 
io prevent the producer from selling his oil where 
he pleased. Mr. Connolly also stated that a high 
price for oil prompted drilling and through Mr. 
Fitzpatrick’s questioning, said that if the Prairie 
Oil and Gas Company had not paid such a high 
price during the Glenn Pool excitement that Okla- 
homa would not be confronted with the situation of 
52,000,000 barrels in storage; that there was no 
occasion for the Prairie to pay the price it did 
under the existing circumstances, but that it was 
merely a sentiment to pay the price to help the 
producers. In answer to further questioning, he 
stated that all the production was now being taken 
care of and that although there had been a gradual 
increase in the price of crude, there had been no 
corresponding increase in the price of refined oil 


.to the consumer. 


Mr. Proctor: “Mr. Connolly, in your judgment, 
are not the refinery and pipe line usually of equal 
capacity?” 

Mr. Connolly: “About the same.” 

Mr. Proctor: “Then a refinery would need all 
its line capacity to conduct its business in the 
most satisfactory manner.” 

Mr. Connolly: “I think it would.” 

Mr. Proctor: “Then if, as a common carrier, 
the pipe line should be required to transport a 
large quantity of another’s oil, and this condition 
was persisted in for some time, the refinery would 
be compelled to draw on its stocks and when they 
were exhausted would practically be forced to 
shut down?” 

Mr. Connolly: “I think that is about right.” 

Mr. Proctor: “Your honor, I am endeavoring to 
show you a condition which exists in the Gulf 
Coast country. At the Houston hearing, charges 
were made that the Magnolia Petroleum Company, 
which operates a refinery in Beaumont, is a Stand- 
ard Oil Company concern and this feeling generally 
exists in that part of the country. With the pipe 
line as a common carrier with a reduced tariff, we 
believe that this refinery, with a large daily capac- 


ity and no pipe line of its own, could step in and 


use our line to such an extent as to make our ope- 
rating a refinery impossible.” 

Mr. Connolly was dismissed and Chas. Page 
called. Mr. Page not responding, Mr. Chas. J. 
Wrightsman was called. In response to the usual 
questions asked by Mr. Gutheim, Mr. Wrightsman 
stated that he lived in Tulsa and operated under 
the name of the Exeter Oil Company with 700 bar- 
rels of production daily. He said he had operated 
in the Mid-Continent fields for six years. Said he 
had tried to market his own oil, but had failed be- 
cause tank cars were not available and the rail 
rate and pipe line tariff were too high. Stated in 
reply to the usual question as to how the Interstate 
Commerce Commission could help his case, that 
with the pipe lines as common carriers and with 
a low rate, he could successfully compete in the 
fuel oil markets. When asked where such mar- 
kets were, he said in the foreign trade. 

Attorney Wilson here asked why the railroads 
could not be compelled to furnish tank cars to 
handle oil as they did coal cars to take care of 
that product. Witness stated that he had never 
gone into that phase of the situation, but thought 
the idea practical. The question of storage being 
trought up, he stated that as common carriers, 
the pipe lines should be compelled to furnish stor- 
age at both ends of their lines, as did the railroads. 

Here Judge Beatty asked Mr. Wrightsman if the 








pipe line’ should purchase oil of its own ‘as well as 
transport or-merely transport for others: Mr. 
Wrightsman said he did not see any reason why 
they could not do both. Judge Beatty then asked 
Mr. Wrightsman, how, as an attorney, he could 
reconcile the law of Oklahoma .which forbade a 
common purchaser to become a common carrier. 
Mr. Wrightsman laughed and said he did not know 
of any one who took that law seriously. This 
interested Judge Lyon, who wanted to know if such 
a law really existed, and Judge Beatty read the 
Oklahoma Yeager-Strain law. Mr. Beatty. made the 
point, in reply to Judge Lyon’s statement that. an 
observance of the common carrier clause made. it 
a violation of the common purchaser clause, that 
his company was trying to conform to both clauses. 

Mr. Proctor: “Mr. Wrightsman, you speak ofa 
large foreign market. Do you know of such a one?” 

Mr. Wrightsman: “I don’t know of one at this 
time.” 

Mr. Proctor: “Do you know of any company 
in ‘Europe buying crude?” 

Mr. Wrightsman: “No, I do not.” 

Mr. Proctor: “Do you know that to inarket your 
oil in a foreign market you would have to own 
your own vessels?” 

Mr. Wrightsman: 
be provided.” 

Mr. Proctor: “Do you know anything about the 
cost of an oil vessel?” 

Mr. Wrightsman: “I have never looked into the 
matter.” 

Mr. Proctor: “Then if I should tell you that a 
vessel carrying 50,000 tons cost one-half a mil- 
lion dollars to build, and that it took 50 days to 
make one trip, which would make it equivalent to 
hauling 1,000 tons per day, could you dispute that 
assertion?” 

Mr. Wrightsman: “I would be in no position to 
state positively, as I have never gone into the 
situation.” 

Mr. Proctor: “Granting that the above assertion 
was right, would it pay to handle fuel oil under 
those conditions?” 

Mr. Wrightsman: “I am not prepared to state.” 

Mr. Proctor: “The point I am trying to make 
with the witness is that no fuel oil is exported from 
this country. Only the refined product is sold in 
the foreign market, as it is impossible to export fuel 
cil at a profit.” 

Mr. Wrightsman stated that in his opinion that as 
soon as the world knew that Oklahoma oil could 
be delivered cheaply at the coast that foreign com- 
panies would provide vessels and in all probability 
build refineries along the coast. 

Mr. Chas. Page was called. Upon taking the 
stand, he said that he had operated in the Okla- 
Loma fields for seven years, prior to that time he 
had been a producer in Boulder and Florence, 
Colo.; that he had a daily production of 1,700 bar- 
rels; that he had sold all his oil to pipe lines and 
never tried to market it elsewhere; that he had 
been approached by other buyers, but on account 
of the high freight rate and scarcity of cars that 
he had not paid any attention to them. When asked 
by Attorney Gutheim what he thought of the pipe 
lines as common carriers, he said that was a 
“dream.” He thought the Interstate Commerce 
Commission might help, but that he was so busy 
with other affairs he did not have time to give the 
matter serious consideration. 


“Some vessels would have to 


Mr. Lyon: “You are satisfied, then, with pres- 
ent conditions?” 
Mr. Page: “Yes, but they might be improved. 


There is nothing so good but what it can be im- 
proved.” 

Mr. Gutheim: “Do you think a pipe line should 
be allowed to own its production?” 

Mr. Page: “I certainly do. If it wasn’t for the 
pipe lines, I might have been broke by now.” 

Judge Lyon: “How do you mean ‘broke?’” 

Mr. Page: “Well, I won’t say exactly broke, but 
probably not in as good shape as I am at present. 
1 sold Mr. Leovy back there $800,000 worth of pro- 
cucing property and I have sold The Texas Com- 
pany more than $100,000 worth, which I might not 
have had on account of the wells drilling around 
my property which might have drained it, so I 
think the pipe line companies should be allowed 
te own their own production.” , 

Mr. Page when asked when the last advance in 


‘oil was posted, caused a smile by saying Septem- 


ber 1, whereas the ngs increase was posted on 
September 15. 

When asked by Judde ‘Lyon if he thought the pipe 
line. companies were ° homnpectiars, he -bald od his 
opinion they were. | °: 
~ Mr. Page was dismissed.- 
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The last witness of the afternoon was Harry H. 
Tucker, president of the Uncle Sam Oil Company of 
Arizona, who was expected to tear the hair off 


the pipe line companies by the roots. Mr. Tucker 
was very peaceably inclined and instead of making 
a valuable witness for the producers, he made a 
good witness for the pipe lines, the bulk of his 
testimony being against the common carrier propo 
sition. He stated in answer to questions of Attor- 
ney Gutheim, that he was in the refining business 
under the name of the Uncle Sam Oil Company; 
that his company had a refinery at Cherryvale, 
Kas., another at West Tulsa and was building one 
at Kansas City; that the company owned a 3-inch 
line from Bartlesville to Cherryvale, Kas., ana 
would extend it to Kansas City. Attorney Wilson, 
for his company, asked the witness some questions 
and elicited statements along the lines that his 
company was. not a common carrier; that it would 
not run anyone else’s oil; that the line capacity 
was needed for the company’s business; that it 
could not carry more oil than the refinery could 
handle and that it could not possibly handle any 
more oil. 








Then Mr. Tucker launched into a long speech 
about what the Standard Oil Company would do to 
him if his line was made a common carrier. That 
his contemplated line fan close to its refineries 
and that it could compel him to shut his plant 
Gown by giving him the capacity of his line to han- 
dle. That there was more profit in pipe lines than 
the owners were willing to acknowledge and that 
there was not very much risk. He thought that 
a pipe line should be allowed to own its produc- 
tion, as his company had applied for a big lease 
in the Osage country and it would injure him ma- 
terially if the Government did not approve his ap- 
plication. 

Mr. Tucker got very warm and talked so rapidly 
that Mr. Flannery, the stenographer, already tired 
from a hard day’s work, the heat being excessive, 
was unable to take the witness’ testimony and the 
court ordered a recess for a short time. 

When the hearing was resumed, Judge Lyon asked 
Mr. Tucker what he thought the Interstate Com- 
merce Commission could do for him, and he ex- 
pressed his belief that it could not help the situa- 
tion and also advised the commission what it should 








de in the matter. A great deal of the producers’ 
valuable time was taken up in the discussion of a 
32-inch line to the Gulf. Judge Lyon, not being fa- 
miliar with the size of the lines running south, 
asked a good many questions and finally Attor- 
neys Beatty and Proctor told him they were 8-inch 
lines and cost approximately $10,000 per mile, Mr. 
Tucker having made the statement that a 3-inch 
line would suffice. He did not know definitely the 
cost of his own 32-inch line, stating about $1,500 
per mile, and on his statement that there was usu- 
ally a profit in a pipe line’s investment, Mr. Parsons 
brought the first day’s hearing to a close in a gale 
cf laughter by asking Mr. Tucker if it was not 
true that the Gulf Pipe Line Company had com: 
pleted its line at a cost of $5,000,000 and had made 
a profit of $64,000,000 the first year. When asked 
where he got this information, he said that a 
prominent New York paper had published those 
figures and was told to produce the paper and offer 
it as an exhibit. 


The hearing was adjourned until 10 o’clock Sat. 
urday morning. 





WEEKLY RECORD OF OIL FIELD OPERATIONS 








OKLAHOMA. 


OKLAHOMA LOOKING UP. 

TULSA, Okla., Oct. 3.—The most in- 
teresting event in Oklahoma for some 
time was the hearing the latter part 
of the week in Tulsa of the producers 
before the Interstate Commerce Com- 
mission. 

The Union Petroleum Company, of 
Paris, has taken over several proper- 
ties in the Oklahoma field, including 
the oil rights of the Wichita Gas Com- 
pany, operated under the name of W. 
S. Hoyt, the vice-president of the con- 
cern; the Best Oil Company; the Ok- 
lahoma Oil and Gas Company, and the 
Premier Petroleum Company. The 
latter property is that purchased some 
time ago by an English syndicate 
from Gunsburg & Forman and the 
properties are for the most part lo- 
cated in the Delaware extension 
Other properties included in the same 
transaction are the personal holdings 
of H. M. Preston and T. N. Barnsdall, 
Outside of the Oklahoma properties, 





the famous Neptune property which 
has probably changed hands more 
than any other lease in the Oklahoma 
field. 

It is understood that Senator R. A. 
Beatty of Bowling Green, O., has a 
deal pending with a French-English 
syndicate which embraces some 7,- 
000 acres in the Cherokee nation. 
The approximate production is 2,500 
bbls. from 500 wells and the price is 
to be about $400 a barrel. 

The Chattachochie Oil Company has 
sold its holdings in the Copan district 
to Campbell & Byers, of Butler, Pa., 
for a consideration of $46,500. The 
production is about 100 bbls. with 25 
producing wells, and 160 acres of 
leases. 

The Gypsy Oil Company has pur- 
chased the Allen estate in the Pawnee 
county field from D. D. Mickelson, for 
a consideration of $50,000. This has 
been a week of deals true to the pre- 
diction of many that several properties 
would change hands within the next 
several months. It is understood that 


the company has purchased the Ful-;Paul Arbon also has the John A. Bell 


ton Oil Company lease in the Casey,| properties 


Ill., field. 


about 200 wells with a production of | 


3.500 _ bbls. The consideration was 
about $850,000, half of which has al- 
ready been paid. Paul Arbon has 
been instrumental in putting the deal 
through and the rest of the money 
will be forthcoming within a_ short 
time. Homer M. Preston is president 
and general manager of the new com- 
pany and will make his headquarters 
at Bartlesville. Herbert R. S. Straight, 
son of R. J. Straight, the well known 
producer, late of Bradford, Pa., will 
be general superintendent with head- 
quarters at Bartlesville. 





Ben Gessel | 


has been named as superintendent of | 


the southern end of the field. Ira 
Neely will have charge of the Illinois 
properties. 

Although many reports to the con- 
trary have been circulated, the Barns- 
dall deal is still pending in Paris. 
From reliable authority, it is under- 
stood that the French capitalists who 
intend buying the properties are still 
looking favorably upon tue purchase. 
Ii consummated this will be one of 
the largest deals ever pulled off in 
the oil county. : 

Another sale was made this week 
when E. C. Beatty of Oil City; Pa., 
purchased the properties of Franchot 
& Co., at Alluwe. Some 400 acres of 
leases, 36 producing wells and about 
50 bbls. daily production are included 
in the deal at a price aproximately 
$400 a barrel. Included in this deal is 





under option and _ the 


The entire deal includes| French people are looking favorably 


in that direction. 

Prospects for October in the Okla- 
homa field look better than they 
have in some time. Work is picking 
up and for the month of September 
there will be considerable increase in 
field operations. The north end of 
the field, in particular, is picking up 
and more work has been done in the 
Delaware field the past couple of 
weeks than in some time. The little 
pool south of Caney, Kan., with the 
new gas field near Wann, is probably 
attracting as much attention as any- 
thing just as present. The whole 
field is a little stronger than it was 
a month ago, and it has begun to look 
as if business will pick up within the 
next few weeks. Pawnee county is 
holding its own and the pool south of 
Tulsa is still attracting attention from 
the producers. The Creek nation has 
offered nothing interesting for some 
time, other than an occasional well in 
tried and tested territory. Several 
important tests will be drilled. within 
the next- few months and ‘they will 
mean a great deal to the Oklahoma 
field. Muskogee is furnishing a new 
well occasionally, but nothing impor- 
tant has developed there in some 
time. 


Pawnee County. 

Much interest still centers in Paw- 
nee county. The Producers Oil Com- 
pany has entered the field in earnest 
and is drilling two wells on the Jones 








farm, section. 35-21-8. No. 4 is about 
due, No. 5 is drilling at 400 feet and 
the rig has been built for No. 6 on the 
same lease. No. 1 on the Connor in 
section 26-21-8 is ready for the tools. 
The Gypsy Oil Company is drilling No 
§ on the Weidner, section 34-21-8, at 
about 1,800 feet. No. 1 on the Allen, 
the newly acquired property, is down 
500 feet and rigs are up for Nos. 2, 3, 
and 4. John Markham & Bell are 
drilling No. 5 on the Findley lease at 
about 1,800 feet. This has been one 
of the richest leases in the pool, but 
the last well to the east was rather 
discouraging. No. 6 for the Minnehoma 
on the Michael has been started, in 
the same section as the Findley lease, 
section 35-21-8. Nelson & Grieves 
have started their No. 9 on the Lay- 
ton lease, section 2-20-8. No. 10 on 
the Stockton Purcell of the Paova Oil 
Company, is fishing in the sand. No. 
2 on the Kinney in the same section 
and belonging to the Paova company, 
is drilling. The Milliken Oil Com- 
pany is drilling No. 5 on the Craig. 
section 3-20-8. No. 7 on the Bretenall 
is about due and should be in today. 


The test on the Rogers land in sec- 
tion 12-20-8, southwest of development, 
is dry. No pay was found and the 
hole will be abandoned. The Hardy 
well, being drilled by the Commerce 
Oil Company. northwest of Terlton, 
section 12-20-7 is just nicely started. 
Jennings & Kemp have not started 
their test in section 16-20-8, School 
Jand, although they have had a rig up 
for several weeks. The Selby Oil 
Company has a rig up in section 13- 
20-8 for a test. 

No. 10 of the S. R. K. Oil Companv 
on the Arnold, section 3-20-8, is drill- 
ing at 1.400 feet. The rig is up for 
No. 11. No. 7 is having a fishing job. 
The Prairie Oil and Gas Company is 
still fishing for the tools in No. 3 on 
the Skinner, in section 10-20-8, mak- 
ing about six weeks of that tiresome 
work. No. 6 on the McNeil, section 
10-20-8, is about due. The company 
has abandoned the test at Blackburn 
at 2,845 feet. ‘ 


The Osage Pool. 
The pool across the river, which at- 
tracted so much attention during the 


summer months, is declining. There 


is very little new work: going on in 
that locality. The Barnsdall Oil Com- 
pany is drilling two wells in section 
2-21-8 and another in section 18-21-9. 
The latter is about due but a fishing 
job has caused considerable trouble 
the past few days. Braden & Moore 
are drilling in section 12-21-8, No. 2 





for the lease and No. 42 is due. The 
Northwestern Oil Company is drilling 
No. 3.- Nos. 23, 24 and 53 are rigs. 
The Sperata Oil Company is drilling 
No. 4, in section 13-21-8, and Foster & 
Davis have started their No. 3 in the 
same section. 


Northern Oklahoma. 


Much interest is centered in the de- 
velopment of the gas field northeast 
of Wann. Not only are they good gas 
wells but recently they have started 
spraying oil, which is taken as a good 
sign by the fraternity. Another good 
indication comes from up in that di- 
rection, on the M. Riley land, section 
12-28-15, where Clark & McCaslin 
Grilled in a small producer, last week. 
The top of the sand was encountered 
at 960 feet and there was 20 feet of 
pay, although the total depth of the 
well was 1,020 feet. It is five miles 
north of the production in the Lena- 
pah extension and about a mile from 
the Sticklebar gas development, to- 
ward the northeast. This is mighty 
interesting news to those who are 
following the shallow sand side of the 
fieid. Several new gassers have been 
drilled but they show no more than 
that the pool is rich with the neces- 
sary gas. The Kansas Natural Gas 
Cempany, through its subsidiary com- 
panies, is drilling in that part of the 
field and has a line laid connecting 
with the big line to the Grabham 
pump station near Independence, Kan. 

To the east is the pool known as 
the Ramsey, so named for the Ramsey 
Oil Company, which company discov- 
ered it. Some nice production is be- 
ing found in that part of the field and 
it looks as if a good sized pool has 
been .uncovered. The Ramsey Oil 
Company has a good block of leases 
in that part of the field and already 
has a production well worth while. 
The Northwestern Oil and Gas Com- 
pany, the northern branch of the 
Quaker Oil Company, got a well that 
started off at 100 bbls. on the C. E. 
Smith land, south of the Ramsey 
lease. 

Bell & King are drilling on the G. 
Fitzsimmons land, section 35-29-12. 
Just now there is more work up in 
the direction of Dewey and that end 
of the field, than in several months. 
The New York Oil and Gas Company 
has drilled an important test on the 
D. Wessner land section 16-29-13. It 
was drilled to the lime but absolutely 
nothing was found. F. E. Hertzell 


got something of the same variety in 
his test on. the Ketchner land, same 
Dr. Weber has gone back 


section. 
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into the producing game again in the 
Dewey district. He got a nice gasser 
at 1,350 feet on the R.. Knight, section 
28-17-13. In section 10-27-13, the Qua: 
paw Gas Company has about the same 
sand with 3,000,000 gas and twenty 
feet of pay. Paulhemus gota fair 
showing at 1.220 feet in his test on 
the Jaken allotment, section 31-27-14 
with 4 feet of good sand. The well 
was drilled to the Mississippi lime, 
but water gave them considerable 
trouble. An attempt will be made to 
plug the hole to the 1,220 feet sand 
and it will be shot if possible. An 
important test has been started by 
Frank Phillips, three miles ahead of 
production, ‘in section 33-27-14, on the 
northeast corner of the Joel Clark al- 
lotment. The Phillips Bros. have 
done a lot of developing in the north 
end of the field, but recently have 
been having rather hard luck. This 
last location should prove any connec. 
tion to the Delaware extension if such 
a thing is possible. 

The field east of Bartlesville, known 
as the north extension of the Hog- 
shooter and the Squirrel pool, has de- 
veloped nothing new the past week. 
There are some nice wells out there 
and they are holding up well. Furth- 
er south, toward Ramona, there is 
considerable gas development by the 
Caney River Gas Company. Five 
wells were drilled and they are all 
good gassers, G. Grimes, No. 1, sec- 
tion 18-23-14; J. Tyner, No. 1, same 
section; G. Tyner, No. 1, section 7-24- 
14; T. Tyner, section 8-24-14; C. Ty- 
ner, No. 1 same section. G. T. Braden 
has just finished No. 2 on the Daniels 
with a gasser of good variety. It is 
in section 19-24-14. : 


The South Field. 

The south end of the field, Creek 
county, shows little change. Condi- 
tions are about the same as they 
have been for some past. Down at 
Okmulgee, Dr. Skelton is fishing in 
his No. 1 on the M. Grayson, section 
16-13-14. J. H. Rebold & Co. have fin- 
ished their second well on the A. 
Hardridge land and have a light show- 
ing. The Hecla Oil Company has not 
yet started No. 2 on the A. Thompson 
land, section 21-13-13. J. H. Rebold 
has a rig up for No. 5 on the W. 


‘Thornburg, section 26-13-14. 


Bald Hill has some new work, but 
no completions have been reported 
for the week. Dave Connolly has 
started No. 7 on the Jefferson, section 
22-15-14, and it should be completed 
next week. He also has a rig up for 
No. 2 on the Neff & Robinson. fee 
piece. The Power Oil Co. has a rig 
up for a test on the D. Starr land, 
section 30-15-14. The Roberts Oil Co. 
has completed No. 8 on the C. Rob- 
erts land, section 20-15-14, and it 
started off at 100 bbls. a day. No. 9 
is drilling. J. E. Crosbie got a gas- 
ser in No. 7 on the Jefferson, in sec- 
tion 22-15-14. Max Moore is drilling 
a test on the R. Morris, section 29-15- 
15 and the Hecla Oil Co. has started 
No. 1 on the Peterson, section 7-15-14. 

There are two wells drilling at 
Hamilton Switch. Martin & Co. are 
drilling No. 2 on the Robt. Pigeon, 
near the big producer that was drilled 
in several weeks ago. The Creek 
Drilling Company has a well drilling 
ou the Dixon land, section 31-14-12. 
A.number of rigs are up, but no work 
is being done in this part of the field. 

In the Prairie pool, section 25-13-11, 
that company is drilling No. 2 on the 
Douglas, No. 5 on the Tobler and No. 
6 will be started in a day or so. Both 
the Eastern Oil Company and Harter 
& Thompson have rigs up for their 


second wells on the Berry and Tob- 


ler, respectively, in the same section, 
25-18-11. The Jane Oil Company has 


finished No. 7 on the Hudson land, 
section 22-12-13 with a 30-bbl. producer 











The BOVAIRD SUPPLY CO. 


DRILLING TOOLS 
FISHING TOOLS 


OIL WELL WOOD WORK 


Everything for Drilling and Operating Oil and Gas Wells 





Trojan & Tubbs Manilla Cordage 
Broderick & Bascom Wire Lines 


INDEPENDENCE, KAN. 


UNION IRON WORKS 
Oil Well Supplies 


Improved Lone Star Drilling Engines 
Harper Drilling Pumps 


SAPULPA, OKLA. 























SOLD ON QUALITY TO THOSE WHO WANT THE BEST 


HOUSTON, . - TEXAS, U. S. A. 







































coe 





tors and ‘builders of | Light and Heavy aheet. 


Structures and Apparatus” of any form or de- BRANCH - : 


OFFICES 














Oil Refinery Equipment -— Stand Pipes — Water 
ers— Smoke Stacks, guyed and self-support- 


‘Furnaces—Hot Metal Ladles—“Seigh” 
annealing Boxes —“Leman” Counter 


» Automatic Oil. and — 


—Portable Receiving — 
ater Service Tanks. — 






















































24 


THE OIL AND 


GAS JOURNAL. 


Thursday. 





to its-credit. No. 2 of the Stevirmac 
Oil Company on the James Reynolds, 


section 27-12-13, was a 75-bbl. pro- 
ducer. 
Down Muskogee way, Argue & 


Compton got a dry hole in their No. 
2 on the Barnes, section 35-15-18. The 
tools have been moved to the Flat 
Rock pool and the company will drill 
a number of wells on the Burgess 
property, north of Tulsa. 

The Star Oil Company is having 
considerable trouble with the second 
well on the W. Stover property, sec- 
tion 21-13-16 Wainright district, -and 
has been fishing for several days. 

The Nypo Oil Company vis drilling 
No. 5 on the I. Evans land, section 
8-14-18 and the Okla Oil Company has 
started No. 1 in section 2-14-18, C. 
Cherry allotment. The Murray Hill 
Oil Co. has started No. 8 on the L. 
Guion, section 6-14-18. 

Turkey Mountain. 

One of the best wells completed 
for a long time in the vicinity of Tul- 
sa and the best well to date drilled on 
Turkey Mountain was the one brought 
in by Noble, Coulter, McMillin & Co., 
No. 2 Sneed, in the northeast corner 
of the northwest quarter of the north- 
east quarter of section 2-18-12. This 
well.-was completed Wednesday morn- 
ing, September 20, and came in flow- 
ing natural, making 720 bbls. per day, 
and on this date is still making 400 
bbls. 

The size of the well is not the only 
notable thing about it, the depth and 
sand proving the things most inter- 
esting to the oil men. It is the deep- 
est producer cn Turkey Mountain, the 
top of the sand being found at 1,724 
feet. As the sand was penetrated the 
oil began to flow freely and when a 
depth of 1,742 feet was reached, the 
drill was stopped and the well allowed 
to flow. A week after, the well was 
still flowing about 400 bbls., and it 
was drilled eleven feet deeper, mak- 
ing the total depth of the well 1,753 
feet. The deepening of the well 
helped it considerably, and it started 
off again at the rate of 700 bbls., but 
after holding at that figure for a while, 
it is now down again to 400 bbls. The 
sand is thought to be a continuation 
of the Glenn sand, as it is too deep 
for the Red Fork sand, and it is un- 
like the 96th Meridian sand. 

None of the other producers on the 
hill have ever been drilled to the 
depth of the Noble-Coulter well, a 
sand being found at 1,650 feet in 
which drilling was usually stopped for 
fear of water. It may be possible that 
the sand in the Noble-Coulter well is 
an entirely new one, and if that is the 
case a number of wells which are now 
producing from the 1,650-foot sand 
will be deepened. 

Noble-Coulter, McMillin & Co. have 
a 54-acre lease and have started three 
new wells, and the new well has been 
offset by Strawn & Harris on the east, 
the Pulaski Oil Company on the south 
and Mallory & Son on the north. 

Turkey Mountain made its appear- 
ance among the other producing fields 
a little while before the Glenn pool ex- 
citement. The initial well was drilled 
by Mallory & Son about five years ago 
and is still making 12 bbls. daily. 
Some additional wells were drilled at 
this time, but the opening of the 
Glenn pool with its big wells caused 
interest in Turkey Mountain to lapse, 
' and‘it was not until a year ago this 
past August: that interest was again 
' revived by the original pioneers of the 
field, Mallory & Son, who drilled. a 
producing well about a mile and a 
half southwest of the Noble-Coulter’s 
present well. This well of Mallory’s 
is about 1,650 feet deep and started’ a 
number of tests for the sand found ‘at 
that depth. In the early days of the 
field’s history,. the oil was found in 
what is called the Red Fork sand, and 
today about one-half of “the -30 pro- 





ducing’ wells are producing from that 
sand and the balance from the 1,650- 
foot level. 

Just what the new sand found in 
Noble-Coulter’s well will amount to 
will not be known until the tests now 
drilling are completed.“ A number of 
oil men have examined the sand and 
pronounce it different from the Red 
Fork, Bartlesville or 96th Meridian 
sands. If it is true, as the owners of 
the well think, that it is the Glenn 
sand, the we. ought to be a splendid 
stayer, as that sand to date has been 
the richest of the Oklahoma field. 

The wells in what is called the 96th 
Meridian are located’about 11% miles 
west of the Noble-Coulter well, are 
1,635 feet deep and owned by F. C.t 
Giddings and Frank Baker, both of 
Tulsa. 

It would appear from the general 
trend that the sand lies north and 
east, but is limited to area, as George 
Titus recently completed a dry hole 
on the Riley McIntosh, in section 1-18- 
12, at a depth of 1,810 feet. 

E. A. 8. 


TEXAS—LOUISIANA 


CADDO FIELD. 


Summary of September Operations. 
ney eg tg es —_ — TtL 
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| SERRE 29 59 
August ....:5.2 y ite 2 2 13 46 59 
Difference - 19,145 9 ae en 


Increase in production, i, 14s bbls. 
Decrease in dry holes, 

Increase in gas wells, & 

Average per well for September, 802 bbls. 
Average per well for August, 142 bbls. 
No increase or decrease in new work. 


Caddo again presents a top heavy 
increase in production for the month 
of September as compared with “Au- 
gust, the record showing 23,255 bbls. 
of new oil to September’s credit. As 
has been the case for over a year, 
this field, with its large wells, shows 
a fluctuation probably greater than 
any other field in the country. Au 
gust was the exception in that it re- 
corded no large wells but September 
shows 3 big wells, the smallest a 
3,000-bbl. producer and the largest 
making 11,000 bbls. pinched down 
The writer has tried a number of 
times to strike an average for thése 
large wells and show what they will 
actually make on the last day of the 
month but as they very often quit en- 
tirely before that date, it has been 
found impossible to estimate their 
production and the figures as given 
must be understood to mean initial 
production. 

September shows 29 completions, 
20 of which were producers with an 
initial production of 23,255 bbls., an 
average of 802 bbls. per well, as com- 
pared with the same number of com- 
pletions in August, 15 of which were 
producers with an initial output of 
4,110 bbls., an average of 142 bbls. 
per well. In September, three. dry 
holes and six gassers were completed 
as compared to 12 dry holes and two 
gassers in August. 

For the first time in the field’s his- 
tory the operating record remains the 
same, ‘both months having 46 wells 
drilling and 13 rigs up. As both the 
number of rigs‘for each month con- 
tains three reported as shut down, the 
record is remarkably even. There is 
still a large difference between the 
August and: September records and 
that of a few months ago and it may 
be that the return of cool weather 
will mean a resumption of more work, 
a great deal of which was discontin- 
ued during the hot weathcr. 

The completion of another. big well 
by the Producers. Oil Company: No. 
17 Levee Board, in the Monterey. dis- 
trict, which is making 11,000. bbls. 
pinched down, is one of the chief 
features for the month. This is the 
fifth big well for that company in 
the district and the new well would: 


was enabled to flow its full produc- 
tion. The same company also com- 
pleted Harrell No. 8 in the Monterey 
district, making 5,000 bbls. daily. 

The advance of 2 cents in light oil 
is an important item any month and 
is very welcome. The little producer 
is up against it if he fails to get a 
large well as drilling is so expensive 
that it takes a very good well or a 
very good price to pay out. So far 
the large companies have been the 
fortunate ones to get the big wells 
because they have the means to do 
extensive drilling, whereas, the little 
fellow generally risks his all on one 
or two wells. Oil on the upward 
trend gives every one a chance to get 
even and that condition necessarily 
encourages new work. 


QUIET AT CADDO. 





SHREVEPORT, La., Oct. 1—Caddo 
is again experiencing the after effects 
of its big wells the past couple of 
weeks and has nothing special to of- 
fer in the way of late completions. 
This condition has prevailed ever 
since it became a field, either too 
much or too little at a time. Not 
only does this apply to the number 
of completions, but to the size as 
well and a little more regularity in 


2" | both would help the field. 


Only one completion was reported 
the past week, but two wells are drill- 
ing in and should be in the next few 
days. The completion was the Pom- 
pano Oil Company’s test on the 
Levee ‘Board’s land, in section 4-20-16, 
which is flowing 250 bbls. through a 
string of 2%4-inch pipe. The Gulf Re- 
fining Company No. 2 Carter in the 
Monterey district shows considerable 
oil and gas, but not enough to flow 
and 2-inch tubing is being run in to 
pump. The well looks as though it 
would make about 200 bbls. on. the 
beam. 

The Standard Oil Company com- 
pleted Files No. 1 in the Monterey 
district and oil is standing up within 
600 feet of the top of the hole. Two- 
inch tubing will be run in to try and 
make the well flow, and if unsuccess- 
ful, it will be put on the beam and 
pumped, 

Two tests are nearing completion, 
the Gulf Refining Company’s No. 1 
Marshall in section 10-20-16 and the 
Standard Oil Company’s No. 1 Whit- 
worth in the southwest quarter of 





section 2-20-16, although this test is 
below the sand found in that portion 
of the field. No other tests are near- 
ing completion. 

It is doubtful if the Caddo field has 
ever been as quiet as it is at present. 
In the. early days of the development, 
while of course not as many rigs were 
running as now, the fietd was watch- 
ed with a great deal of interest and 
after several big wells were com- 
pleted, interest was very keen. While 
the field still shows great promise 
and large wells are being completed, 
the sharp edge of expectancy is about 
worn off and there is appd@rently not 
very much interest taken in the 
field’s prospects. Where~ there used 
to be a large crowd congregating 
around the lobby of a Shreveport 
hotel and the happenings of the day 
told and retold, there remains but 
few familiar faces. While this is 
true of ali fields that have had their 
best days and are about petered out, 
it must be remembered that Caddo 
still promises as 'much as it did in 
the line of big wells in the early days 
of its development; not to the small 
producer, however, as it is practical- 
ly only the larger companies that are 
doing the operating and a great many 
persons that came in attracted by the 
field’s large promises have gone away 
never to return and with the shutting 
down of contract rigs, the contractors 
have naturally turned their faces 
away to a new land of promise and 
several of them are now located at 
Electra, Tex. 

It is a peculiar situation that pre- 
sents itself at Caddo. Admittedly 
some of the largest light oil wells of 
the world have been found here and 
are still being found. Only last 
month a well was completed that is 
making 11,000 bbls. daily, pinched 
down, and it is estimated at 20,000 
bbls. or better if it could be opened 
wide, and 5,000-bbl. wells, while not 
common, are still to be found with 
some regularity. The field shows a 
production of at least 25,000 bbls. 
daily and this is liable to be increased 
any day to at least 25,000 bbls. more 
by the completion of a single well. 
Yet the field has been a losing propo- 
sition. It costs a lot of money to 
drill a well and there is no absolute 
certainty that one will get a producer 
even though he be but a short dis- 
tance from one of the big wells. In 
fact, the record of the field has been 











probably make 20,000 bbls. daily if it 
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FACH operation of every type- 

writer part culminates at the 
Printing Point. The splendid 
efficiency of the 


L. C. SMITH & BROS. 
TYPEWRITER 


(BALL-BEARING, LONG-WEARING) 


is due to absolute control of all oper- 
ations as they relate to this exact spot. 

Three mechanical features determine 
the character of work at the printing 
point—the type-bars, the carriage, and 
the capital shift. 

All these, in the L. C. Smith & Bros. 
Typewriter, operate on exactly adjusted 
ball-bearings, in a most effective combin- 
ation of completely controlled forces work- 
ing together for a perfect result. 

Beautiful, rapid. work and a velvety 


touch, as easy for the operator at the 
day’s end as at its beginning, 


Ask for a free catalogue and learn 
about ‘real typewriter efficiency. 


L.C.Smith & Bros. Typewriter o. 
909 Locust Street, 
St. Louis, Mo. 

















PIONEER MAPPING CO. 


HEYDRICK & VANCE 
BARTLESVILLE, - OKLA. 
Up to date allotment TownshiP Plats and Maps of 
the Cherokee and..Osage Nations, showing latest Oil 
and Gas Development. Description of maps furnished . 
on application. 
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MAPS OF THE 


TAMPICO OIL FIELDS 


Showing all Wells, Pipe Lines, Roads, Water and 
other Transportation. Up-to-Date and Reliable, 
Geographical, Topographical and Geological Maps, 


Price, $5.00 Each 
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PIPE PIPE PIPE 


Good as new; second-hand pipe: sizes, 
1 to 12-inch at attractive prices. Write 
or call on us before buying. 


SOUTHERN IRON & METAL CO., 


BEAUMONT, TEX. 
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one big well to dozens of little ones. 
The Monterey district in section 421- 
16 and adjoining sections has been 
the, exception, one company having 
been successful in getting several 
large wells in that particular part 
of the field. Yet it is by no means 
certain that even this portion of the 
field will pay out. While a tremen- 
dous amount of oil has been taken 
out of some very big wells in the 
Monterey district, still there remains 
a large number of wells that have 
either been very small or failures al- 
together. 

The large companies, the Gulf Pipe 
Line Company and the Producers Oil 
Company, who became interested in 
the early development, and the Stand- 
ard Oil Company, who became inter- 
ested by purchase, are now carrying 
on the bulk of the development. Oth- 
er companies, namely, the Busch-Ev- 
erett Company, who drilled a large 
number of gassers on a plan to sup- 
ply St. Louis with gas, is endeavor- 
ing to recoup its expenditures by go- 
ing after oil in the shallow field; the 
Sun Company has also stuck mainly 
to the shallow field, although it, like 
the Busch-Everett Company, drilled 
some unprofitable wells in the deep 
sand territory. The Pure Oil Operat- 
ing Company has been quite success- 
ful in a little patch of mineral land. 
The Higgins Oil and Fuel Company 
got one large well with a number of 
small ones and various other com- 
panies operating at present have eith- 
er had good, bad, or indifferen? suc- 
cess. But the hope of getting at least 
one of the big wells will encourage 
the smaller companies while the big 
companies hope to get one or more 
to help pay back the investment. 

A. V. B. 


GULF COAST. 
SOUR LAKE PRODUCER. 








BEAUMONT, Tex., Sept. 30.—Ten 
completions were reported this week 
in the Gulf Coast fields, of which five 
were producers and five were dry 
holes or water wells. ‘There are two 
tests still to hear from, one of which 
is bailing, and the other’ erecting 
standard rig. The new production for 
the ‘week amounted to 490 bbls. 

Sour Lake gets the credit for the 
largest new production and it all 
comes from one well, the Crosbie Oil 
Company Campbell No. 3, making 200 
bbls. A standard rig is being built 
at the M. J. Bashara No. 3 Jackson, 
and it is thought that a small pro- 
ducer will’ be the outcome. Besides 
the wells mentioned, there are three 
rigs running and three being set up 
to drili: One of the three rigs being 
set up is over A. H. Tarver Vil Com- 
pany’s .No..3, an old hole, which will 
be deepened to the new sand. found in 
the same company’s No. 7 Hardin 
county well, completed last week, 
with a:-production of fifty barrels. 

Next to Sour Lake, Saratoga was 


J| the best producing field for the week, 


being credited with 160 bbls. The 
Guffey Company: finished its Hop- 
kins No. 20; and it is now flowing 160 
bbls. per day. The Producers Oil 
Company Nancy Fuller No. 7 is now: 
on the beam and making 100 bbls. It 
will be recalled that this well came in 
flowing about eighteen days ago, but 
stopped flowing last week. On the 
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IS NOT AN EXPERIMENT 


because there are more than 
1,000 now in operation. 
No screwed joints. Flexible 
in design, because either 
2, 2%, 3 or 4-inch pipe of 
any weight made can be 
used for leg sections, thus 
insuring strength to cover 
all requirements. 

No cast iron or rivets used. 


Write for 
Bulletins 4 to 10, 


inclusive 


Manufactured exclusively by 
LEE C. MOORE & CO. 
Incorporated 
STEVENSON BLDG., PITTSBURG, PA., U.S. A. 


Special Agents for 
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No Bolts 
No Bell Holes 
No Blow Outs 




















and ground roughest. 


MADE IN ALL SIZES 


Let us demonstrate them to you where your pressure is highest 
Put together with the Strickler 
spanner wrench. Prompt delivery. Prices right. 


W. W. STRICKLER & BROS. 
COLUMBUS, OHIO 





As far ahead of 
the old style 
couplings as 
the 1912 auto 
is ahead of the 
old donkey. 

















The Barrett No. 2 Oil Well Swivel Wrench 








Be Up-to-Date and Use the Best 


WITH IMPROVED HAND LEVER ATTACHMENT 












One Wrench 
Answers for 


All-Sized BITS 





strength of No. 7’s good’ production, 
the company is drilling No. 8 on the 
same lease. 

Humble was next in line, with 75 
bbls. of new oil. It is from the Pro- 
‘ducers Oil Company’s No. 2. on the 


By the addition of the Patent Hand Lever 
it enables the driller to screw the bits into 
the boxes; thereby dispensing with the 
extra wrench which he was obliged to 
have for that purpose heretofore. 
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OIL CITY BRASS WORKS SUPPLY HOUSES 


BEAUMONT, TEX. 








We can save you money On Oil Field ||| Foster Lumber Company lease, acro GHENY 
Brass Fittings. .Write for prices— |||the river. When last reported thi Manufactured i B ARRETYT, sp 
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week rods were run in and the well 
started off at 75 bbis. and represents 
the total new oil for Humble. Much 
interest was centered in the final re- 
sult of this well and many are con- 
siderably disappointed at the result 
of the test. Conditions generally in 
the Humble field are very quiet, only 
three rigs running at -present, with 
seven reported shut down for various 
causes. 

Thirty-five barrels of new produc- 
tion was added to the total at Bat- 
son this week. This was from W. C. 
Turnbow’s No. 7 on the Paraffine 4% 
acres. The well was drilled to a 
depth of about seven hundred feet, 
and several joints of strainer set 
with one string of four-inch pipe, run- 
ning to the top of the hole, there be- 
ing no casing set. A string of two- 
inch tubing was then run in and the 
well flowed for sixteen hours at the 
rate of about 50 bbls. per day. The 
well is now being pumped on a jack 
and is making 35 bbls. Mr. Turnbow 
has made a location for No. § about 
250 feet northwest of No. 7. 

The Guffey Company finished Wing 
No. 123 and got salt water. A well 
was rather expected owing to the suc- 
cess of No. 122 on the same lease, 
which came in about two weeks ago 
and is still pumping 125 bbls. The 
two wells are in the same territory. 
An effort is being made to pull strain- 
er in No. 123, and it will be reset with 
packer and another test made. 

Spindletop came out badly for the 
week, securing only one producer out 
of five tests completed. Moore & 
Smith No. 1 Hogg-Swayne is good for 
30 bbls. The Stella Oil Company No. 
18 Hogg-Swayne was dry, as was also 
the Big Six Oil Company No. 2, Black- 
hawk and the Mila Oil Company ‘No. 
1 Gladys. The Guffey Company No. 
141 Gladys resulted in salt water, and 
strainer is being pulled to deepen 
The same company’s No. 142, which 
came in ten days ago making salt wa- 
ter, has been abandoned. The S. F. 
Stollenwerck test No. 5 Rowe, in 
which the bailer was dropped some 
days ago, has also been abandoned 
McReynolds & O’Gorman have put 
their No. 3 on the beam and it is 
making about 200 bbls. This is the 
well that came in flowing last week 
at the rate 1,200 bbls. fluid, 60 per 
cent water. 

The Louisiana Fields. 

Nothing has happened in the Louis- 
jana district to attract any special 
attention. There has not been any 
new production added during the 
week. In Jennings the Crowley Oil 
and Mineral Company’s No. 55 is still 
running 85-inch pipe over the 6-inch 
casing, which was stuck sometime ago 
while running it in to set. It is go 
ing down slowly, but the company 
hopes to get through in the next few 
days. A well is to be drilled on the 
Conklin sub-division by Miles and as- 
sociates, and a rig is up and ready to 
begin operations. This location is 
on what is known as the West Side, 
which in the spring of 1908, jumped 
into prominence as a gusher terri- 
tory. Those familiar with the devel- 
opment will recall the short life it 
had as a paying proposition. There 
are one or two wells at the present 
time producing on the west side but 
they are very small. The Conklin 
sub-division is several hundred feet 
north of these wells. 

There has been one completion at 
Vinton, the Gulf Refining Company’s 
No. 7 Vincent, but it is not as yet 


known how many barrels the well is. 


good for. There is every indication 
of a well, but standard rig has not 
been completed. The Producers Oil 
Company No. 8 Gray is in trouble. A 
roller drill bit lost in the hole at a 
depth of about two thousand feet is 
being fished for. Work has again 





been started on the Edgerly Oil Com- 
pany’s No. 3. It will be recalled that 
sometime ago it was reported that 
while strainer was being run in the 
casing kept following down, and 
work was discontinued. The prodtc- 
tion in the field is holding up in good 
shape. 
Wild Cat Wells. 

The’ Bartlett test on Cedar Bayou, 
located about two miles east of Goose 
Creek, is drilling again. The twist off 
at about eleven hundred feet, was 
fished out several days ago. 

The Wheeless test in Maverick 
county near Eagle Pass is shut down 
waiting for 244-inch pipe to arrive. A 
new location has been made about 
one and a half miles north of the 
drilling test. 

The Nash Oil and Gas Company 
test, located about ten miles north- 
west of Texarkana, in Bowie county, 
is down between 1,800 and 1,900 feet. 
A small showing at about 1,850 feet 
was reported. 

The Chaisson test béing drilled on 
Chas. Chaisson’s fee land, is down 
about 1,500 feet. The location is 
about two miles and a quarter south 
and a little east of the Jefferson coun- 
ty court house in Beaumont, or about 
three miles northeast of the Spindle- 
top field. 

A test is being drilled by the Com- 
munity Oil Company at Barbours Hill, 
Texas. The drill has reached a depth 
of 600 feet and is now in rock forma- 
tion. The test is located about five 
hundred feet south of the old Mary 
Ellen wells. 

me ete ot 


ILLINOIS 


Summary of September Operations. 
Comp. Prod. Dry Rigs Drg. Ttl. 








CUMS sncccce 8 60 ca 0 6 6 
Cumberland 1 25 0 0 0 0 
Crawford ..... 33 458 8 2 33 35 
Lawrence ..... 50 3,998 4 8 88 96 
BEATIOR -~< cccces 5 230 0 0 3 3 
Clintom ...20. 2 1,805 5 0 27 27 
Miscellaneous . 17 0 17 0 4 

etal  <sccenes 6,576 38 10 161 171 
Total August..146 7,578 27 4188 192 
Difference .... 8 1,002 9 6 27 21 


Decrease completed wells, 8. 
Decrease new production, 1,002 bbls, 
Increase dry holes, 9 

Increase rigs up, 6. 

Decrease drilling wells, 27. 

Net decrease, 21, 

Average August wells, 63 7-10 bbls. 
Average September wells, 64% bbls. 


The September figures in the Illi- 
nois field indicate a decrease in com- 
pleted work, as well as in new produc- 
tion, while in dry holes and gas wells 
there was an increase. September 
failed to show any deep sand gushers 
in the Lawrence county field, outside 
of a 600-bbl. producer drilled by the 
Ohio Oil Company on the G. L. Ryan 
120-acres in Dennison township. 
There is a heavy falling off in com- 
pleted work in the Carlyle pool, in 
Clinton county, and the new wells are 
not as productive as were some of 
the earlier completions. Owing to 
the fact that the producing area cov- 
ers but a portion of about four: sec- 
tions, in Wade township, there are but 
few locations more to drill within de- 
fined limits as considerable over a 
hundred wells have been drilled in 
the pool. The wells are staying re- 
markably for a pool that has only got 
one pay sand, but they are being 
drilled rather close together which 
means a short life for the pool. The 
Surpass Oil-and Gas Company is one 
of the most successful in the pool 
and is credited with several in the 
100-bbl. class during the past month. 

The prospects that looked 80 
good around Jacksonville, in Morgan 
county, some time ago, are not as 
bright as they were owing to the com- 
pletion of several dusters in rotation, 


without a showing of oil. One thing 
in favor of the field is the 
shallow depth and a dry 





hole costs but a trifle compared 
with other sections of Illinois. Out of 
17 wells drilled outside the defined 
limits in Illinois, not one showed any 
oil, and they all go down in the dry 
hole list. Three of these failures are 
credited to Bond county, another spot 
that look inviting a year or so ago. 
One dry hole was found in St. Clair 
county, and two in Clay county. 
Perry county also had one failure 
and Jasper county two dry holes. 
Washington county also comes for- 
ward with two dry holes. 

The best that was found in the 
Sandoval pool, in Marion county, was 
an 11-bbl. producer drilled by ‘the 
Southwestern Oil and Gas Company 
on the Benoist farm. 

Parker Bros. and associates tried 
to extend the Johnson township field 
of Clarke county to the east by put- 
ting down a test on the Seaton farm, 
in Orange township, but got a dry 
hole. Out of seven wells drilled in 
the Johnson township field during the 
month there were three dry holes. 
Cumberland county developed a 25- 
bbl. producer, drilled by the Ohio Oil 
Company, in No. 19 Underwood farm, 
in the Siggins pool, in Union town- 
ship. 

Crawford county is getting slack as 
but little work is under way. In Ob- 
long township, the Ohio Oil Com- 
pany No. 43 on the Woodworth 
trustee, farm, started at 175 bbls. and 
is holding at about 100-bbls. The Ke- 
wanee Oil and Gas Company’s No. 11 
M. Shiltz farm, same township, start- 
ed at 100-bbls. Prairie, Martin, Rob- 
inson, Honey Creek and Montgomery 
townships show nothing but small 
producers. East several miles from 
Duncanville, 
Duffield & Lamberton failed to find 
any showing in their test on the N. 


in Lamotte township, | 





Seaney farm. Section 16, Southwest 
township, has three wells drilling. 
The Ohio Oil Company, is at work on 
No. 2 John D. Waggoner farm, section 
24, and No. 1 Charlotte E. Baker farm, 
same section, while Huntoon & Bur- 
ton are drilling a test on the M. K. 
Short. farm. 

While Lawrence county failed to 
show any large wells but the 600- 
bbl. producer on the Ryan farm, in 
Dennison township, it had some fair 
wells. The Shaffer-Smathers Com- 
pany, drilled a 150-bbl. producer on 
the Fremont School land, section 23, 
Dennison township, and the Big Four 
Oil and Gas Company, one good for 
200-bbIs. in No. 19 Laura Gillespie 
farm, section 26. The Central Refin- 
ing Company’s No. 12 Jenners. farm, 
section 36, produced 100 bbls. Law- 
rence township, also shows a few 
good producers. The Ohio Oil Com- 
pany’s No. 2 Hattie Tanguary farm, 
section 2, produced 220 bbls. Their 
No. 8 Griggs farm, section 15, about 
150 bbls. natural, and No. 12 Lewis 
heirs’ farm, 100 bbls. The Shaw Oil 
Company drilled a 100-bbl. natural 
producer in No. 5 Harrison Hardacre 
farm. 

Petty township, Lawrence county, 
is credited with a 3004bbl. natural 
producer, drilled by the Ohio Oil 
Company, in No. 3 Ridgley farm, sec- 
tio 18, and a 200-bbl. natural produc- 
er in No. 2 Devonshire farm, section 
35. The Haywood Oil Company’s No. 
8 Updike farm, was another 200-bbl. 
natural producer. Bridgeport. town- 
ship’s best producer was a 165-bbl. 
well and was the Central Refining 
Company’s No. 1 Claycomb farm, sec- 
tion 8. 

During September there were a 
total of 138 wells drilled in the Illi- 
nois field, with 38 dry holes and gas 





The best way 
to reach the 
new oil fields 


Electra, Tex. 


You have heard of the won- 
derful new oil fields around 
Electra, —Texas—fields that are 
attracting the attention and PER- 
SONAL INVESTIGATION 
of the foremost oil men of the 
country. ; 
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Likely you, too, will want to look into them. 
There is only ONE BEST way to reach these new oil fields—via:the 











Take either of the splendid through 
FRISCO trains, leaving St. Louis 9:00 
a, m. and 8:25 p. m., reaching Ft. 
Worth, Tex., 9:40 a. m. and 8:55 p. m., 


NEXT day. Here you can make 
IMMEDIATE connection ; with the 
splendid Ft. W. & D. C. trains to 


Blectra, just a few hours’ ride away. 
Dining service all the way. Trains 
from from the East make close con- 
nection at St. Louis with these 
FRISCO trains to the Southwest, 


If you are planning a trip to these 
new oil fields, ask your ticket agent 
to route you via St. Louis and Ft. 
Worth, on the FRISCO lines—the 
only BEST way to go. 


Or let me make up a complete sched- 
ule from your home town, and plan 
your trip so that it will be most 
convenient and least expensive to 
you. Write today. 


A. HILTON, General Passenger Agent, 
Frisco Buiding ST. LOUIS 
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CLASSIFIED ADVERTISEMENTS 


Advertisements under this heading 25 
cents per line. pena charge $1, Average 
six words to line 


FOR SALE 























BARGAINS IN SECOND-HAND 
Pipe and Machinery 


Equipment of $250,000 bankrupt Oil Co., consisting 
of boilers, pumps, tanks and 500,000 feet wrought 
iron pipe, 1 to 12 inches at a great saving in prices. 
TEXAS SUPPLY CO., 
BEAUMONT, TEX. 


























FOR SALE 
Oil Well Supplies, Second-hand 
Pipe, Casing, Tubes and Rods. We 
always have a large stock on hand 
at low prices. 


6. MATHES IRON AND METAL CO., 
3120-30 N. Broadway, 
ST. LOUIS, MO. 























CITIZENS’ BANK & TRUST COMPANY OF LOUISIANA 


NEW ORLEANS, LA. 
Will sell or lease 950 acres Oil Lands 
hear Hosston, Caddo Parish. 
Section 13, 22, N. R. +3 We 3s i +) 
Section 24, T. 22, N. R. 15, W..... 
Section 25, T.. 23, N. RB. abe. 00 
$951.92 


GATE VALVES—F ive hundred 6-1nch 
standard screw end gate valves, differ- 
ent makes. Price as they are, 93 eacn; 
repaired and tested out, $4.50 each; 
cost new, $7.50. Gulf Pipe Line Com- 
pany, Beaumont, ‘Texas. 

DRILLING RIG—One complete, 
teen-inch rotary and _ eighty-five 
derrick, 6,000 feet rotary pipe. 
new, used two months. Owner, 
eric Camors, New Orleans, La. 

FOR SALE—One 35 H. P. Bessemer 
Direct Driven Gas Engine Compressor: 
Good as new. Used only a few months, 
Big bargain. For price, address Box 
124, Tulsa, Okla. 


FOR SALE—PIPE—About 20,000 feet 
of 5%-inch casing, also 4-inch line pipe, 
all in good condition. Write us for prices. 
Baur Window Glass Company, Eaton, 
Indiana. 


BUSINESS OPPORTUNITIES 


OlL AND LIGNITE PROSPECTORS 
are invited to examine the great out- 
crops of oil, asphalt, gas and lignites 
and many anticlines,. bulging and_ oil 
sands and clays of Fayette counay, Tex- 
as. Address J. C, Melcher, O’Quinn, 
Texas. 


MAP showing the oil and gas fields 
and principal geological features of lll- 
inois, Indiana, Northwestern Ohio, Mich- 
igan and Southwestern Ontario and Can- 
ada. White prints on cloth, 98x45 inches, 
8 miles per inch. Price “$10. 00, express 
prepaid. W. H. Heydrick, Butler, Pa. 


CONTRACTOR—With standard string 
of tools to do some drilling in Fayette 
Co., Alabama. Write, Five Rivers Oil 
& Gas Co., 418 Chamber of Commerce. 
Birmingham, Ala. 

WANTED—A good, reliable drill man 
to sink a weli. in developed territory 
1,000 feet deep. For part payment, in- 
terest in company is offered, personal 
property to the amount of $3,000 on the 
ground and 4,000 ‘acres of leased land 
in company. Exceptionally good pros- 
pects already developed. A bonanza for 
the right party. Other oil companies 
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are now leasing in same locality. Ad- 
dress W. Gassen, Secretary, Sun- 
flower Coal, Gas and. Oil Company, Ax- 
tell, Kas. 





GAS MEN. Two men_ thoroughly 
versed in the operation and application 
of natural gas appliances, particularly 
furnace burners. Man must be capable 
of calling upon present consumers with 
a view of promoting satisfactory service 
from existing installation, also capable 
of pushing the sale of additional equip- 
ment. Good salary for right man. Lo- 
cation Southwest Missouri. Address Nat- 
ural Gas, care The Oil and Gas Journal. 


PRODUCTION WANTED 


SHALLOW SAND—Production in the 
shallow sand field of Oklahoma. Ad- 
dress with particulars, Box 487, Nowa- 
ta, Okla. 

PROPERTY FOR EXCHANGE—A 2- 
acre block improved inside property, in 
Pittsburg, Pa. Price $85,000. Will ex- 
sneane for Oklahoma oil production. M. 
J. Glass & Co., Tulsa, Okla. 

WANT POSITION with Supply House. 
Understand. Cable ‘and Rotary goods. 
Ten years’ experience. Employed. Ad- 
dress X, care of Oil and Gas Journal. 

















wells and a new production of 6,576 
bbls. This is a decrease of 8 com- 
pleted wells, and 1,002 bbls. in new 
production. In dry holes there is an 
increase of nine. During the month 
there were 17 wells abandoned. 

In new work under way at_ the 
close of September, there were 10 
rigs up and 161 wells drilling, against 
the August figures of four rigs up and 
188 drilling wells. This is an increase 
of six in rigs up and a decrease of 27 
in drilling wells or a net decrease in 
new work of 21. 


DRILLING FEW WILDCATS. 





LAWRENCEVILLE, Ill., Oct. 3.— 
While work in the Illinois field is 
at about the same stage as a month 
ago according to the report of opera- 
tions there are a few outside wells 
drilling which will have a bearing on 
future work in their localities. Huff 
& Nelson are drilling a well in section 
4-4-8 on the William Bohn farm, a 
mile west of Edwardsville, in Madison 
county, and are down 300 feet. In sec- 
tion 18-4-8 about three miles east of 
Edwardsville a rig is going up on the 
Morgan property. The well drilled by 
Overman & Neff near Marine in Madi- 
son county has been abandoned at 1,- 
100 feet with no showing, although it 
i3 said that the test may be deepened 
by the people of the town. 

The Willisville Coal Company, of 
Willisville, Perry county, is drilling 
two tests in that county. One is on 
the J. H. Ward farm, section 28-3-3, 
three miles south and twelve miles 
west of DuQuoin. The other is on the 
J. Harris farm, section 33-5-2, west of 
Denny station, about half way between 
DuQuoin and Pinckneyville. A local 
company composed of Cairo capitalists 
is drilling a test near Unity, Alexan- 
der county, between Cairo and Thebes. 
Average wells are being completed in 
the Carlyle pool, although they are 
mostly within the defined limits. There 
is very little doing at Sandoval and 
other points in that locality, although 
most of the properties now producing 
are good payers. 

The deep sand districts of Lawrence 
county, still remain the most active 
section of the Illinois field. Petty 
township shows the largest amount 
of work in the county. The finding 
of an extension to the north and west 
of the King-Applegate pool, near the 
Southwest township line of Crawford 
county, is the cause of the greater ac- 
tivity in that particular township 
The finding of oil in paying quantities 
in Southwest township has _ encour- 
aged development work along the 
Crawford-Lawrence county line and 
there is good prospects of the fields of 
the two counties being connected as 
is the Johnson township field of 
Clarke county and the Bellair pool, in 
Licking township, Crawford county, 
making a continuous pool at least fifty 
miles in length. The sand depth in 
this line varies from 450 to 2,000 feet, 
the deeper pays being found in Law- 
rence county, in the Greene and Mc- 
Closkey sands. 

In Crawford County. 

Work is slacking up considerably 
in the Crawford county field. This 
is not due to the prices of the crude 
product but from the scarcity of aver- 
age drillable territory to work on. 
There. still. remains a few inside loca- 
tions to drill up, but the lines have 
been .pretty thoroughly drilled over, 
and it is now up to the trade to get 
out and find something new. 

Licking township, in the extreme 
northwestern section of Crawford 
county, which has shown such activity 
for a year or so, is now going back- 
ward for the want of additional terri- 
tory to drill. All attempts made to 


-lextend this pool across the Crawford 








KEYSTONE 


PORTABLE CABLE DRILLS 











ORTABLE Rigs for all depths to 
2500 feet. Keystone Traction Drills 
for all depths to 1000 feet (1500 feet 
with wire line). 


These machines for deep drilling 
are all equipped with Gear Hoists— 
no power-killing frictions. Six large, 
free catalogs on the different branches 
of the business. 


Downie Deep Well Pumps are 
designed for raising large quantities of 
water from great depths. The most 
powerful and economical deep well 
pumps on the market. Catalog No. 6. 


Keystone Deep Drill Co, 


BEAVER FALLS, PA. 

















RIG BUILDER 


J. F. WINSTON _ 2'G BUILDER 


COVERING NORTH TEXAS TERRITORY. 


Special Attention Given Rigs for Deep Wells—Cable and Rotary Rigs 
for Prospect Work Given Prompt Attention. 














AYERS OIL. COMPANY 


Producer and Shipper of Crude Petroleum 


FROM THE LOUISIANA AND TEXAS FIELDS 
SHREVEPORT, LA. 


Dealers and fuel users solicited. 
Can vO prompt shipments. 


Write us for quotations. 

















and Pump 
Cups 


Everlasting 
Valve 


14 years on the market and have stood the test of the most 
rigid service. For sale by all oil well supply stores, or address 


MONTPELIER CUP AND METAL WORKS 





ENGINEERS, FOUNDERS AND MACHINISTS 
Montpelier, Indiana 

















OF ELECTRA, TEXAS, 
OIL FIELD 


NEW OIL MA 


Shows farm owners’ names, wells completed and late loca- 
tions. Scale 2 inches to the mile; size of map 40x42 
inches. Price for white cloth prints with blue lines $4. 00 
each; sent prepaid on receipt of price. 


Rooms 14-15 F. A. i N N ES, 


Lawson Building 





NOWATA, 
OKLAHOMA 























HYDROMETERS FOR OIL 


PLAIN OR COMBINATION 
Guaranteed Accurate and Reliable Send for Bulletin No. 2A 
“INSTRUMENTS FOR REFINERS” 


CARBONDALE INSTRUMENT CO. - Carbondale, Pa. 




























28 


THE OIL AND 


GAS JOURNAL. 





Thursday. 





county line into Jasper county have 
failed. In this township, the Annin 
Oil Company’s second well on the 
John Payne farm; is credited with a 
production of but two barrels, while 
Stranahan, Rogers and others No. 7 
Samuel Robinson farm, section 2, is 
no better. Cantwell & Smaltz drilled 
a test on the Amos Fouty farm, sec- 
tion 14, and got a dry hole, while 
Samuels, Hays and associates got a 
dry hole in a test on the Noah New- 
lin farm. There are still close to nine 
strings of tools at work in the town: 
ship. 

In Honey Creek township, Crawford 
county, small wells are the order of 
the day. The Shaffer-Smathers Com- 
pany’s No. 6 on the Vincil heirs’ farm, 
section 10, pumped 50 bbls., and their 
No. 10 A. Jewell farm, section 9, is a 
5-bbl. pumper. The Ohio Oil Com- 
pany’s No. 2 A. D. Derone No. 2 farm, 
section 9, made 40 bbls. W. A. Brad- 
ley’s No. 3 J. C. Tedford farm, sec- 
tion 16, pumped 30 bbls. Craig. & 
Lowrie drilled a test on the south- 
west corner of the W. J. Jones farm, 
in the northeast quarter of section 18, 
and got'a dry hole. James Pease 
and associates are about due to drill 
in their test on the Mullin heirs’ farm 
section 9. They are also drilling No. 
6 William Ewing heirs’ farm section 
31. Selby, Cisler and associates are 
near the sand with No. 17 William 
Ewing heirs’ farm section 31, and the 
Ohio Oil Company with its No. 8 J. D. 
Reaville farm, section 31, near Flat 
Rock. 


PENNSYLVANIA, 
WEST VIRGINIA, 
SOUTHEAST OHIO. 


PENNSYLVANIA GRADES. 








Summary of September Operations. 








Comp. Prod. Dry Rigs Drg. Ttl. 

September ..622 9,536 181 198 611 809 
AGE 2.65. 653 10,812 197 218 628 846 
Difference .. 31 1,276 16 20 17 37 

Decrease completed wells, 31. 

Decrease production, 1,276 bbls. 

Decrease dry holes, 16. 

Decrease rigs, 20. 

Decrease drilling wells, 17. 


Net decrease in new work. 37. 

In the fields east. of the Mississippi 
river there was a falling off in the 
number of wells completed in Sep- 
tember as compared with August and 
a corresponding decrease in new pro- 
duction. The figures for the new 
work under way at the close of Sep- 
tember are also below those at the 
close of the preceding month. The 
above table gives the figures for Sep- 
tember with comparative figures for 
August and includes only the states 
east of the Mississippi river. 


The number of wells completed in 
September was 622, a decrease of 31 
from the August completions. This 
decrease was in the fields producing 
the Pennsylvania grade of oil, there 
being scarcely any change in the 
others, Lima completing one more, 
Kentucky one less, and Illinois eight. 
The new production amounted to 9,- 
536 bbls., a decrease of 1,276 bbls. as 
compared with the figures for August. 
Illinois made up most of this decline, 
the new: production of that state hav- 
ing fallen off 1,002 bbls., and the re- 
mainder was mostly in the Pennsyl- 
vania districts. There were 181 dry 
holes completed, 16 less than the pre- 
vious month. ; 

The comparison of work under way 
September 30 shows very little change 
from the figures given for August, 
the difference being 20 fewer rigs and 
17 fewer drilling wells, a net decrease 
of 37. 

The operations in the gas fields of 
Central Ohio are not included in the 
above tables, as the development in 
that district is wholly for gas. Dur- 
ing September five oil wells were com- 





pleted while drilling for gas, the total 
new production being 56 bbls. 

The West Virginia fields completed 
101 wells in September. Of this num- 
ber 50 were dusters or gas wells, 31 
of the latter, and the new production 
was an even 700 bbls. The average 
was 13 2-3 bbls. 
gust was 16 2-3 bbls. 
with the preceding month, September 
completed six more wells and six less 
dusters and gassers. In new pro- 
duction, August furnished 134 more 
bbls. than. September. 

Southeastern Ohio completed 101 
wells in September, a drop of 11 from 
the August record. Of the September 
completions 31 were dusters and eight 
gassers. The new production amount- 
ed to 840 bbls., an increase of 73 bbls. 
over August. The average for. Sep 
tember was about 13% bbls., and for 
August 11% bbls. 

In September. there was only a 
small change in field work as com- 
pared with that of August in the fields 
of Northwestern Pennsylvania, includ- 
ing the Allegany field of New York. 
In the territory north of Allegheny 
county, Pa., there were 195 wells com- 
pleted, having a new production of 
365 bbls. This was a decrease in 
wells completed of none and-of 77 
bbls. in new production as compared 
with the figures for August. 


The three divisions, southwest 
Pennsylvania, West Virginia and 
southeastern Ohio, completed 222 


wells in September and of that num- 
ber 103 were dry holes or gas wells. 
The new production was 1,692 bbls. 

At the close of September the three 
divisions had 101 rigs and 247 drilling 
wells, a total of 348. At the close of 
August the same three districts had 
123 rigs and 234 drilling wells, a 
total of 357. The search for new 
producing territory in West Virginia 
and southeastern Ohio continues. 
Wildcatting is still more or less of a 
feature and explorations will continue 
till unfavorable weather arrives. 


DEEP TERRITORY MOST ACTIVE. 





PITTSBURG, Pa., Oct. 4.—A look 
backward over. the week’s develop- 
ments in the eastern fields fails to re- 
veal anything of special- significance 
since the same fields were last re- 
viewed. All fields completed about 
the same number. of wells and. the 
average size was about the same as 
has prevailed’ for so many months. 
The searcity of large producers was 
as pronounced as at any time during 
the year. It does not follow, how- 
ever, that -gushers are no longer a 
possibility in the. eastern fields. They 


are not likely to be of frequent oc- |. 


currence, but are still a possibility 
and will be found in the most unlikely 
localities. 

The deep sand territory in south- 
eastern Ohio is just now the most 
likely section to find producers bet- 
ter than the average. The producing 
formation .in the southwest extension 
is not nearly so regular as in the old 
Bremen and Junction City fields, as 
is evidenced by the dry holes that 
have been encountered. There is a 
large scope of territory extending 
south and southwest through the 
southwest corner of Perry county 
and through Falls Gore township, in 
Hocking county. Nearly five miles 
south of production, on the Hocking 
river, in Greene township, the test of 
the Wright farm has been drilled 
through and below the Clinton sand 
and found nothing. The Chartiers 
Oil Company, the.owner. of. this test, 
is not content with testing the Clin- 
ton sand, but will drill. the well 
through the Trenton rock or fo a 
depth of 3,500 feet. As -a producing 


formation, the Trenton rock in south- 





The average for Au- 
As compared, 


eastern Ohio has not-made good. The 
result of the test on the Wright farm 
will be watched with some interest 
when it reaches that stratum. The 
fact- that it did not find production ‘in 
the Clinton. sand does not- condemn 
all, the intervening territory between 
it: and production to the north. In 
this -five miles of untested territory a 
good. many things can happen and the 
tests now under way and starting 
will determine how near the produc- 
ing formation approaches the dry hole 
on the Wright farm. 

In the older part of the deep sand 
territory, in’ Perry and Fairfield coun- 
ties, development work is falling off. 
All of the new work is inside of de- 
fined limits and consists of routine 
work, drilling odd locations and round- 
ing out work on farms not fully de- 
veloped. Work of this character will 
extend into the winter months. It is 
not likely that it will attract any at- 
tention unless some phenomenal pro- 
Cucers should be brought in. 


Shallow Sand Territory. 


Development work in southeastern 
Ohio is more interesting than West 
Virginia at this time. The shallow 
sand territory, in Morgan county, 
shows quite an increase in operations. 
This newly created interest can be 
credited to the good producers found 
in Penn township within the past 
two months. The month just closed 
failed to duplicate the success of the 
preceding month, but this has not 
discouraged the desire for leases or 
put a ban on starting new work. Fifty 
per cent of the wells completed in 
Penn township last month were dust- 
ers. Owing to the shallowness of the 
wells, dusters do not represent a 
heavy loss. The Cow Run sand wells 
do not exceed a depth of 500 feet and 
the wells are all drilled with a drill- 
ing machine, making the erection of 
a standard rig unnecessary. From 
five to seven days is all that is re- 
quired to complete a well. In Marion 
and Windsor townships there is a 
good deal of new work, nearly all 
tests, starting. 

The southeastern Ohio fields pre- 
sent no other features at this time. In 
Washington county there is the usual 
amount of work under way and the 
completions do not differ from those 
of the past month, In Monroe coun- 
ty, the Lewisville district has been 
fairly active for some time and there 
is still some new work starting. In 


Carroll, Jefferson and Columbiana 
there is still some work under way 
and a good deal of it is of the experi- 
mental kind. Despite the fact that 
considerable test work has _ been 
completed since early in the year, new 
pools have not been found in any of 
the three. 


West Virginia. 


In the extreme lower southwest 
part of West Virginia, Kanawha 
county, The Ohio Fuel Oil Company’s 
wildcat on the Barth-Schwartz tract, 
located on Blue creek, in Elk district, 
has now been connected up and can 
be tested. It is a far guess to pre- 
dict what the well will be good for 
at the end of thirty days. The oil 
was developed in the Squaw sand and 
the well is credited with flowing 175 
bbls. the first 30 hours. As a pro- 
ducing formation, the Squaw sand in 
Kanawha county has not showed com- 
mendable staying qualities.’ The new 
strike may prove an exception. The 
Barth-Schwartz farm contains 300 
acres and there is plenty of room in 
that locality for expansion. The near- 
est production is five miles distant on . 
the Weir Bros.’ farm, . located on 
Leatherwood run, in the same dis- 
trict and county. For a long time 
there has been a well-founded opinion 
that new production could be found in 
some of the counties adjacent to Lin- 
coln. A large amount of money has 
been expended in trying to find it 
and the new strike is the most en- 
couraging. 


On Porter creek, in Union district, 
Clay county, the Clay County Oil and 
Gas Company has drilled a test on the 
J. F. Sample farm into the Big Injun 
sand that is reported to be showing 
for a producer. Some of the prev- 
ious tests in Clay county showed a 
little oil in the same formation but 
not in paying quantities. All in all 
late developments in the lower coun- 
ties have been more encouraging than 
at any time during the year. With 
the exception of Kanawha county, 
the testing has not been done in a 
systematic way and there are large 
areas that have not been tested. 

Rgcent Field Developments. 

On Nutter’s fork, Grant district, 
Doddridge county, James Townsell 
has drilled a test on the W. A. Costil- 
low farm through the Big Injun sand 
and got a light show of-oil in the Big 





Injun. It will be drilled to the lower 
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DUPLEX PLUNGER PUMP 


DIRECT GAS ENGINE DRIVEN 





BOVAIRD & CO. ®®ARFORD. 





Especially adapted for fur- 
nishing water for drilling wells. 


Displaces the donkey pump. 


Will raise water to practi- 
cally any elevation. 


Ask for illustrated bulletin. 


Also bulletin on pumping 
devices for gas wells or any 
isolated well. ‘ 


Our line of nil-country 
pumping devices is the most 
complete in the United States. 
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sands. On North fork, Grant district, 
Wetzel county, the Hope Natural Gas 
Company has completed a test on the 
J. M. Allen farm and has a gasser in 
the Maxon sand. 


On West fork river, Clark district, 
Harrison county, D. Cuthright & Co., 
have drilled a test on the Allen Stew- 
art farm through the 50-foot sand and 
have a light gasser. On the same 
stream’the Washington Gas Company 
has drilled a test on the Luther Hay- 
mond farm through the same forma- 
tion and had the same kind of luck. 

On Holley run, Grant district, Rit- 
chie county, Martin, Burke & Sons 
have drilled No. 92 on the H. Mount 
tract through the salt sand and have 
a very light pumper. On Guthrie 
branch, in the same district, R. B. 
Cuthbert has drilled No. 27 on the 
West Virginia Petroleum tract through 
the same formation and barely miss- 
ed getting a duster. In the same lo- 
cality P. J. Townsell is due in the 
sand at a test on the I. V. Dotson 
farm. On McFarlan creek, Murphy 
district, Ritchie county, the Amer- 
ican Hydroscope Company, is making 
good time at its test on the Harvey 
Delaney farm. This is to be a deep 
test, the contract calling for a depth 
of 4,500 feet. It is now down 2,100 
feet. On Goose creek, Grant district, 
and Dog Comfort run, George Rine- 
hart & Company, and the Carter Oil 
Company, have rigs completed for 
tests on tne R. M. Lowther and John 
Newbrough farms. On the south fork 
of Hughes river, in Union district, the 
South Fork Oil and Gas Company has 
the rig completed for a test on the 
J. R. Lowther farm and the Hope Nat; 
ural Gas Company has started to drill 
on the J. R. Westfall farm. 


In the extreme lower West Virginia 
counties some important test wells 
have been completed. On. Mill creek, 
Elk district, Kanawha county, Ashle 
& Crawford have drilled their second 
test on the J. M. Stanton farm through 
the Squaw sand and have a gasser 
with a capacity of 2,000,000 cubic feet 
a day. On Porter creek, Union dis- 
trict, Clay county, the Clay County 
Oil and Gas Company’s test on the 
H. Sample farm has filled up 1,400 
feet with fluid from the Big Injun 
sand. On Little Sycamore creek, in 
the same district, Ahrner & Wilson 
have drilled a second test on the 
Goshorn farm through the salt sand 
and the hole has filled up 500 feet 
with fluid. 

On Eighteen Mile creek, in Union 
district, Putnam county, the United 
Fuel Gas Company has drilled its sec- 
ond test on the McLean tract through 
the Berea grit and found it barren. A 
light gas pressure was found in the 
Big Lime. On Blue creek, Elk dis- 
trict, Kanawha county, the United 
Fuel Oil Company’s test on the Barth- 
Schwartz tract produced 80 bbls. for 
the 24 hours ending at noon last Fri- 
day and then stopped flowing and has 
not flowed since. On Elk river, Un- 
ion district Clay county, the Jack 
Bend Oil Company has the rig com- 
pleted for a test on the Bell farm. 

On Bear fork in Duval district, Lin- 
coln county, the Big Creek Develop- 
ment Company is starting No. 3 on 
the R. Hoffman farm and on Sams 
Branch the same company is starting 
No. 3 on the M. Spurlock farm. On 
Flat fork, Walton district, Roane 
county, the Consolidated Oil Company 
has drilled its test on the E. Carpen- 
ter farm through the Berea grit and 
found that formation and all upper 
sands dry. This location is one-half 
mile west of production on the J. F. 
Keplinger farm. 

Pennsylvania. 

On Ten Mile creek, Center town- 

ship, Greene county, Pa., the Harvey 





Oil and Gas Company is due in the! 


sand at a test on the Levi Porter 
farm. On the same stream the Nat- 
ural Gas Company of West Virginia 
has drilled its test on the Jesse Cook 
farm through all sands and has a 
duster. On Wheeling creek, Richhill 
township, the Sheridan Oil and Gas 
Company has the rig completed for a 
second test on the N. J. Headley farm. 
On the same stream, in Aleppo town- 
ship, the Peoples Natural Gas Com- 
pany is drilling on the Dr. W. M. 
Parry farm. ; D. S. W. 


OHIO-INDIANA 


OHIO. 
Summary of September Operations, 
he as ee Dry Rigs Drg. T 
212 2 


eecccses He) PH 
10 
25 
30 


5 
65 


20 
18 





Hoot 


me OT Sto cote Cae 


Allen 
Auglaize 

Sandusky 
Mercer 


~ 


COLl CMe MD OO 


| * SOMmooooOorHS 


470 


ool HH ROR COSOOOM 
| . 
a1 os wemorcrmion 


a 
oo 


bo 


630 4 

Difference .... 4 160 2 5 
Increase completed wells, 4. 
Decrease new production, 160 bbls. 
Decrease dry holes, ‘2. 
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Decrease rigs up, 5. 

Increase drilling wells, 4. 

Net decrease, 1. 

Average August wells, 15% bbls 


Average September wells, 9 13-4 bbls. 

Development work in the Lima 
fields of northwestern Ohio for Sep- 
tember shows but slight changes 
from the August figures. There is a 
small increase in completed work, 
with less dry holes and new produc- 
tion, while in new work under way 
there is but one less, which is en- 
couraging figures for this season of 
the year. 

But very few wells of more than 
minor importance was drilled during 
the month. The best well recorded 
for the time was a 70-bbl. producer 
drilled by the Ohio Oil Company, in 
No. 5 G. Simon farm, section 35, 
Bloom township, Wood county. ~Den 
nis Bros. drilled a 20-bbl. well in No. 
4 A. Minks farm, in the same section. 





In the old -Liberty township field, of 





the same county, the best completion 
was. the Ohio Oil Company’s No. 9 E. 
E. Householder farm, section 34, 
which produced 38 bbls. at the start 
off. 

Two wells above the average were 
completed in Hancock county. One 
was J. M. Steen and others No. 10 E. 
M. Crosier farm, section 7, Eagle 
township, which produced 60 bbis., 
and the Ohio Oil Company’s No. 2 I.° 
J. Brundage farm, section 33, Union 
township, which produced 55 bbls. at 
the start. In Orange township, same 
county, the same company’s No. 18 A. 
C. Frick farm, section 18, made 25 
bbls. at the start off. The old Lima 
fields of Allen county show no ac- 
tivity outside of the pulling out of 
old played out producing wells. In 
Richland township, Charles Shongood 
drilled a test on the John Rohrback 
farm, section 26, that produced 20 
bbls. at the start off and i§f now at 
work on No. 2. 

During September there were a 
total of 50 wells completed in the 
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Lima fields, of which two were dus- 
ters, the balance showing a new pro- 
duction of 470 bbls., or an average 
per well of 9 2-3 bbls. This is an in- 
crease in completed wells over the 
August figures of four, and a drop of 
two in dry holes. In new production 
there was a decline of 160 bbls., due 
to the failure to complete such pro- 
ductive wells during September in 
the Hancock county field. 


In new work under way at the 
close of August there were eight rigs 
up and 57 wells drilling, against the 
August figures of 13 rigs up and 53 
wells drilling. This is a decrease of 
five in rigs up and an increase of four 
in drilling wells, showing a net de 
crease of but one. During September 
there were 142 old wells abandoned. 
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Difference .... 3 90 
Decrease completed wells, 
Decrease new production, "90 bbls. 
Decrease dry holes, 

Increase rigs up, 1. 

Decrease drilling wells, 3. 

Net decrease, 2. 

Average August wells, 20% bbls. 

Average September wells, 15 bbls. 

The September figures show an all 
around change in the Indiana fields. 
There is not only a decline in com- 
pleted work and production, but in 
new work under way as well. The 
only well of any importance during 
the month was a test drilled by the 
Ohio Oil Company on the James Car- 
michael farm, section 17, Perry town- 
ship, Delaware county, which pro- 
duces 40 bbls., and adds a small strip 
of undeveloped territory to the pro- 
ducing fields. The Citizens Oil, Gas 
and Mining Company, found a small 
gas well in a test on the E. Free- 
myer farm, in section 35, Bear Creek 
township, Jay county, near Bryant, 
while over near Camden, in the same 
county, in Penn township, R. J. Seidy 
drilled a 20-bbl. well in No. 7, J. F. 
Dawley farm, section 5, or in the old 
famous Harris pool. 

During September there were eight 
wells completed, of which three were 
dry and five producers. with a com- 
bined production of 75 bbls. or an 
average per well of 15 bbls. This is 
a decrease from the August figures of 
three completed wells, one dry hole 
and 90 bbls. in production. In new 
work under way at the close of Sep- 
tember there were four rigs up and 
eight wells drilling, against three rigs 
and 11 drilling wells at the close of 
August. This is an increase of one 
in rigs up and a decrease of three in 
drilling wells, making a net decrease 
of two. 
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Difference .... 1 
Decrease completed wells, 1. 
Decrease new production, 131 bbls. 
Increase dry ee | 2 
Increase rigs up 
Increase drilling. 
Net increase, 2. 
Average August wells, 28% bbls. 
Average September wells, 71 3-5 bbls. 


While the Kentucky-Tennessee 
field shows a decline in completed 
wells for August, there is a healthy 
increase in new production, due to 
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the completion of a 300-bbl. well by. 


the New Domain Oil and Gas Com- 
pany on the E. L. Foster farm, in the 





Parmleyville district. This is the 
fifth well on the property and one of 
the best wells in the Wayne county 
division during the year. But three 
producers are credited out of a total 
of nine completions. One of the lead- 
ing features is the increase in new 
work which signifies greater activity 
from now on until snow flies. 

The Campton district, in Wolfe 
county, shows more activity than for 
any period of the year. The Beckett- 
Iseman Oil and Gas Company, is near 
the sand with its No. 9 W. H. Cundiff 
farm, while the Mountain Oil Com- 
pany, has started up some new. work. 
It has rigs up for No’s. 1 and 2 on the 
Jeff Brewer farm, and will start the 
drill at once. Other locations have 
been made by lease holders, and there 
should be several additional tests 
started soon. 

During September there were nine 
wells completed with four dry holes 
and a new production of 358 bbls. 
This is a decrease of one well com- 
pleted, two dry holes and an increase 
of 131 bbls. in new production. 

In new work under way at the close 
of September there were seven rigs 
up and 12 wells drilling, a net in- 
crease over August of two. 


CALIFORNIA. 
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LOS ANGELES, Sept. 29.—For the 
first time in months the meeting of 
the directors of the Independent Oil 


Producers’ Agency succeeded in get: |- 


ting a quorum, 78 directors in person 
and 22 proxies being present. 

The storage plans outlined by the 
executive committee were adopted by 
a vote of 78 to-3. It was definitely 
settled that the question of withdraw- 
ing from the Agency would not be en- 
tertained. The matter was referred 
to Attorneys Welch, Lane and An- 
drews, but it is understood that the 
legal aspects in the case will prohibit 
withdrawals. The question of con- 
tracting oil to other marketers than 
the Agency by members was also re- 
fered to the attorneys. It was voted 
to reduce the number of directors to 
75 and the president was authorized 
to appoint a committee of five to ac: 
cept resignations down to this num- 
ber. The resignations so far tender- 
ed number 124. M. L. Requa and T. 
A. O’Donnell, who resigned from the 
executive committee at the last meet: 
ing were reinstated unanimously. 

The storage plan is for a corpora- 
tion to be organized, capitalized at 
$2,500,000. Ten year bonds - bearing 
seven per cent. interest are to’ be 
floated to build 10,000,000 barrels of 
storage. Fifty-one per cent. of the 
common stock is to be held by the 
Agency as trustee. Forty-nine per 
cent. of the preferred members are 
to receive storage certificates bearing 
six per cent. interest on oil valuation 
of 25 cents per barrel. Money for 
payment of the expenses of the com- 
pany, sinking fund, interest on-bonds, 
insurance, etc., is to be derived from 
sales of storage oil. Companies par- 
ticipating in sales are given preferred 
stock in the ratio contributed by them 
to sales of oil. In ten years or prev- 
iously when bonds are_ reclaimed, 
common stock is to be distributed to 
those holding preferred. A board of 
five directors wil be in control, three 
of the Union Oil Company, and two of 
ithe Agency; the Union agreeing to 
purchase sufficient oil from the stor- 
age company to make up any delin- 
quency on obligation should occasion 
require. 

Very little of special importance is 
now transpiring in the Midway-Mari- 
copa field. There is about the same 
number of new wells being drilled 
with an. occasional outburst, which 





usually is only shortlived. An effort 
wil be made to produce more oil from 
the Lakeview, and from present ap- 
pearances many thousands of barrels 
could be pumped without in any wise 
interfering with what might be left 
of the casing. 


In Brea Canyon more work is be- 
ing done than elsewhere, and that is 
not saying much either. The Menges 
well; as a matter of course, started 
new interest here; but it is a fact 
that big wells have pretty nearly got 
a monoply on the situation. This 
Menges well is a freak, for on all 
sides of it nothing of special impor- 
tance has been found that can com- 
pare with it. Of course, the sand is 
somewhat deeper, but before any 
other well can be drilled into this 
sand, at least two years will have 
expired, and the chances are just 
nine to one that nothing like the 
present producer will ever: be found 
in this vicinity. It was reported at 
the well that if anything it was get 
ing better, the pressure coming heav- 
ier, and the tendency was still above 
2.500 bbls. a day. 

The Fullerton No. 7, which four 
weeks ago was doing 1,500 bbls. is 
making about 500 bbls. a day, while 
the Orange No. 2, which has been 
holding up from 800 to 900 bbls. for 
several months is down to 200 bbls. 
These wells have shown.a disposition 
to fluctuate, but their fall off is only 
considered temporary. 

C. H. G. 
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NEW YORK, Oct. 2.—Nothing of 





practically unchanged as noted in our 
last report. There continues a steady 
movement of supplies on outstanding 
contracts covering petroleum and pro- 
ducts. In the nature of new business 
booked, orders covered good lines but 
a material falling off in sales of il- 
luminating oil in cases and in bulk is 
noted which is attributed mostly to 
the unusually large orders booked in 
the preceding week. Naphtha, how: 
ever, shows further gains in sales, 
while lubricating oils continue in good 
demand. Competition, particularly in 
illuminating oil in the leading Euro- 
pean markets continues active and 
shading of prices on large contracts 
shows no signs of abating. 

Chartering of oil carriers to load 
full cargoes of petroleum is less ac- 
tive, due in part to the numerous 
charters of vessels in the preceding 
week. Fixtures for the week just 
ended, included the British steamer 
Clifton, 140,000 cases, hence to one, 
two or three ports. River Plate, basis 
22c a case to one port, October- 
November loading. Rates closed steady 
and unchanged for prompt and for- 
ward loading. 

The volume of orders booked as out- 
lined in the weekly review below, are 
based on terms delivered vessel, free 
on board New York or Philadelphia, 
covering 200-case lots and upward and 
200-bbl. lots and upward, unless other- 
wise specified. Under a good inquiry 
for refined oil in bulk, orders involved 
about 341,000 barrels, booked at 3.85c, 
while sales of barrelled oil were mod- 
erate at 7.35c per gallon for standard 
and ic per gallon higher for water 
white oil respectively. Refined oil in 
cases, (each case containing two five- 
gallon, 110 fire test oil), met a good 
demand, orders covering over 380,000 


special interest has developed and | cases, which, however show a mater- 


the situation in the market remains 


ial shrinkage compared with the total 
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booked in the preceding week. Orders 
booked at 8.85c for cargo lots em- 
braced over 300,000 cases, while 3,000- 
case lots and upward, covering over 
80,000 cases, changed hands at 9c per 
gallon for standard white and lic per 
gallon higher for water white oil. In- 
creased inquiries for naphtha led to 
larger sales, fully 82,000 cases (part 
in bulk) changing hands at 21%4c for 
73@76°, 14%4¢ for stove and 18%c per 
gallon for auto, 68@72°. Benzine at- 
tracted less attention and no sales of 
importance could be tracted, with 
prices closing at 124c per gallon for 
59@62° in cases. Gasoline also shar- 
ed in the quiet and only 10,000 cases 
were booked at 23%4c per gallon for 
86°. Crude oil is in better request, 
and about 20,000 barrels in bulk, 
changed hands. In fuel oil and gas 
oil business was slow and no sales of 
consequence were effected. 


For the week ended September 28, 
the total charters covering petroleum 
and products, in bulk, barrels, cases, 
etc., aggregated 520,000 barrels, show- 
ing a heavy decrease, compared with 
those for the preceding week. 

Absence of new developments of in- 
terest in the principal European oil 
centers and foreign oil fields, cables 
and mail advices from private sources 
noted general conditions unchanged. 
In the Russian markets, the price of 
crude oil remains nominally firm but 
business is still held in check by the 
continued absence of offerings, due 
to a scarcity of supply. The Russian 
syndicate continues to absorb any of 
ferings of crude made at full asxing 
prices. In refined illuminating oil de- 
cided firmness in prices is noted but 
no large sales are being effected par- 
ticularly for export, owing to keen 
competition in the European markets. 
Continued dullness dominates’ the 
Roumanian market. Aside from a 
good- demand for naphtba, particular- 
ly of the grade used for Diesel motors 
and a good inquiry for residuals, busi- 
ness generally speaking is slow. Par- 
cels of residuals for export met with 
increased sales covering large lines 
for account of the foreign naval de- 
partments and navigation steamship 
lines. In the English markets, refin- 
ed oil continues in seasonal demand, 
but keen competition in illuminating 
oil is leading to cuts in prices, par- 
ticularly when large contracts are at 
stake. No changes of importance in 
the Indian markets for American or 
other foreign illuminating oil are not- 
ed. From Shanghai and Yokohama, 
similar conditions are reported. There 
continues a good demand in the Philip- 
pine Islands market for the various 
brands of American and foreign il- 
luminating oils in tins at steady 
prices. ¢ 

The following table gives the charters for 
petroleum covering crude, refined oil and 
products, in bulk, barrels, cases, etc., also 
daily averages, reduced to crude equivalent 


compiled in barrels, for the week ended 
September 28, and since September 1, 1911: 


Day. Since Sept. 1. Average. 
5 81,903 





Sept. 1,801,865 

Sept 1,932,18 84,008 
Sept 2,056,818 82,273 
Sept 2,121,897 81,611 
Sept 2,196,633 81,357 
Sept. 28....... 48, 984 2.245.617 80,205 


The clearances of petroleum and products 
at the port of New York for the week 
ended September 21. and since January 1, 
1911, with comparative figures, compiled in 
gallons, were as follcws: y 
Week. Since Jan. 1. 1910. 
-10,880,088 475,776,025 403,341,288 





Refined . 
Cruden ess... 1,535,605 25,298,155 24,151,361 
Naphtha sai 900 65,944,246 41,529,181 
Benzine ... 15,751,914, 5,386,959 
Gasoline ... 2.182 11,497,619  14.653.486 
Lub. oils... 908786 71,997,011 63,381,488 
Min. oils... 8,100 2,135,878 1,737,178 
Total . -14,268,631 648,220,848 554,180,936 


Foreien Closine Cable Mentotions 


(American refined petroleum, standard 
white, in barrels, ex-wharf.) 
‘London Liverp’! Antwerp’ Bre’n 


pence. francs. marks. 
5% @54 


2 ere 1% @5% 19.25@19.50 6.05@6.10 
Bat. os. 0as 4%4@5 5%@5Y 19.25@19.50 6.05@6.10 
Mon. 44.5% % 5% @5% _19.25@19.50 6.05 @6.10 
Tues. ..:.. Nes 5% @5% 19.25@19.50: 6.6@610 
Wed, ..... 5%@5% 19.25@19.50 6.05@6.10 
Thurs. .. a@s 5%4%@5% aaea A es Sag 








South Chester 
Tube Company 


Manufacturers of STRICTLY WROUGHT 
IRON LAP WELDED LINE AND 
STEAM PIPE, TUBING, CASING 
AND DRIVE PIPE—FOR OIL, GAS 
AND ARTESIAN WELLS. 








Mill and Main Office, Chester, Pa. 
PITTSBURG OFFICE: 801 Columbia Bank Bldg. 




















Central Refining Company, 


LAWRENCEVILLE, ILL. 


Man peace rers of 
High Grade 


GASOLINE, KEROSENE 
15 and 25 C. 7. BLACK OIL 29 GRAVITY CORDAGE OIL SOAP STOCK and GAS OIL | 























ANALYSES OF NATURAL GAS 


To determine Gasoline Contents. Write for further 
information, how to take samples, terms etc. 


GULICK -HENDERSON COMPANY 
INDUSTRIAL CHEMISTS 


Chicago New York 


i h 
gar Bey 315 Dearborn St. 30 Church St. 


439 Third Ave. 














THE JENNINGS CYPRESS TANK COMPANY 
M. A. STANTON 


“THE CYPRESS TANK MAN” 


OIL CITY, LA. JENNINGS, LA. 














CONSULTING 
GEOLOGICAL 


Frederick G. Clapp cigs 


Specialist in PETROLEUM GEOLOGY 


Cable Address: “OILOGIST” 331 FOURTH AVENUE 
Code: BEDFORD MecNEILL PITTSBURG, PA. 




















CABLE AND ROTARY WELL CONTRACTORS 


Operations Confined to Caddo Field—Shallow and Deep Wells 
BAINBRIDGE DRILLING CO. 


E. A. BAINBRIDGE, Pres. and Mgr. VIVIAN, LOUISIANA 
OUR RESULTS ARE OUR BEST ADVERTISEMENT 
































THE OIL AND 


GAS JOURNAL. 


Thursday. 


























| GAS—LIGHT, HEAT AND POWER 





| = 








CENTRAL OHIO. 


Summary of September Operations. 
Comp. Prod.Gas Dry Rigs Drg.Ttl., ' 











Licking ..... 17 $35 15 0 7 25 82 
Fairfield ..... 0 0 0 0 0 10 10 
OE cccesees 2 0 2 0 8 9 17 
Hocking ..... 3 0 2 1 2 8 10 
OES a ns0ds 0% 0 0 0 0 0 1 i 
Ashiand ..... 13 011 2 20 16 36 
Muskingum .. 3 5 1 1 0 1 1 
Coshocton ... 1 15 0 Oo 0 2 2 
Medina ...... 0 e'@ A» 2 4 6 
RIOURER 2 ve nces 0 0 0 0 0 2 2 
Jackson ..... 1 0 0 1 0 0 0 
WARE .csces 2 0 2 0 1 1 2 
Holmes ...... 1 ae | 0 1 1 2 
Erie ..c reece 1 0 1 0 0 0 0 
Madison ..... 0 ee eee 0 1 1) 
etal. swsxsie 55 35 5 41 81 122 
Total August.22 5 13 8 18 88 106 
Difference ...22 50 22 3 23 7 16 

Increase completed wells, 22. | 

Increase oi] production, 50 bbls. | 


Increase gas wells, 22. 
Decrease dry holes, 3. 
Increase rigs up, 23. 
Decrease drilling wells, 7. 
Net increase new work, 16. ! 
Total gas production September wells, 
66,065,000 cubic feet. 
Average per gas well, 1,887,571 cubic feet, 
Total gas production August wells, 43,253,- 
490 cubic feet. 


The central Ohio gas fields made | 





fine showing in completed work for 
September when compared with Au-| 
gust. During September there were} 
35 gas wells drilled in the various, 
Clinton sand districts, with a gas pro- | 
duction of 66,065,000 cubic feet, while | 
in August there were but 13 gas wells 
completed with a production of 43,- 
253.490 cubic feet. 


Not only was gas a feature during 
the month, but oil took on a much 
more prosperous look. In the Lick- 
ing county field, in Hopewell town- 
ship, the Ohio-Rochester Oil and Gas 
Company got.a 10-bbl producer in a 
test on the Henry J. Duncan farm, 
about three miles northwest of the 
well on the Johnson-Cone farm, which 
caused so much excitement a few 
months ago. This company’s test on 
the C. E. McCracken farm, in the 
same vicinity, has been reported good 
for 75 bbls., but it looks like a 25- 
bbl. producer. In Pike township. 
Coshocton county, the same company 
has succeeded in getting a producer) 
on the J. A. Nowlan farm, near West | 
Carlyle, which shows for about 15| 
bbls. In the same township, the Co- 
lumbus Gas and Fuel Company, a) 
large holder of leased territory in} 
that part of the field, has started two) 
test wells on the Cochrane and Heft 
farms. 


The Ashland county gas field is the 
most active at this time, having forg- 
ed ahead of Licking county, which has 
held the front ranks for the past two 
years or more. There are now 20 
rigs up and 16 wells drilling in the 
county. Some large gas wells are be- 
ing drilled in from day to day. The 
best finds are being made in Miflin 
township, to the southwest a few 
miles from Ashland, the county seat. 
The Ohio Fuel. Supply Company, 
drilled in an 8,000,000 cubic foot well 
on the Julia Barr farm, and another 
equally as good on the J. Krueger 
farm, and another good for 7,000,000 
cubic foot on the B. F. Smith farm. 
This company’s No. 1 A. Barr farm 
produced a little less than a million 
cubic feet. In Montgomery township, 
same county, the same company’s 
well on the Elliott farm, produced 2,- 
400,000 feet; No. 1 G. Dickey farm, 
2,500,000 cubic feet, and No. 1 Thorn- 
burg farm, 3,000,000 feet, while No. 
1 Smith farm, produced but 500,000 
feet. The No. 2 well on the same 
farm, is credited with a production of 
2,000,000 cubic feet. The Logan Nat- 
ural Gas and Fuel Company’s well on 
the Stone farm did 2,000,000 cubic 
feet, while Myers Bros. well on the 
Scott land, produced 5,165,000 cubic 





| Allen farm. 





feet. 


The wells of Licking and Hocking 
counties averaged around 1,000,000 
feet each, and but few produced more 
than that. College township, in Knox 
county, turned out a 4,000,000 cubic 
foot well owned by the Upham Oil 
and Gas Company, on the J. Thomp- 
son farm, while in Pleasants town- 
ship, same county, the Ohio Fuel Sup- 
ply Company’s test on the Mary E. 
Purdy farm, produced 1,500,000 cubic 
feet. 


In Newton township, Muskingum 
county, J. Hunter Atha drilled in a 
small gas well in a test on the A. W. 
In Washington town- 
ship, Holmes county, the Columbus 
Gas and Fuel Company, found a 500,- 
000 cubic foot well in a test on the G. 
Priest farm, while in Clinton town- 
ship, Wayne county, the same com- 
pany found another light gasser on 
the J. Lake farm, and another on the 
Troxell farm, in Plain township, same 
county. 

During September there were a 
total of 44 wells drilled in the cen- 
tral Ohio field. .Of this number 35 
were gas producers, five dry holes 
and four oil producers. This is an in- 
crease over the August figures of 22 
in completed wells. 

In new work under way at the close 
of September there were 41 rigs up 
and 81 drilling wells, a gain of 23 in 
rigs up and a loss of seven in Grill- 
ing wells. 


PITTSBURG STOCK MARKET. 





PITTSBURG, Pa., Oct. 3.—There has 
been little of interest among the oil 
and natural gas securities during the | 
past week. The volume of trading 
continues satisfactory, nearly 4,000 
shares changing hands, when it is 
considered that several of the stocks 
are quoted and have been selling ex- 
dividend, prices have been very 


| steady. 


Manufacturers Light and Heat failed 
to take any action on the dividend 
question as was predicted in this col- 
umn and the stock quickly reacted to 
its old price around 22% where it 
has been steady ever since with over 
1,000 shares traded in. Last sale at 
221%, and closed with 22 3-8 bid and 
225 asked. : 

Under firm buying orders and ru- 
mors that insiders were in the mar- 
ket to pick up some more stock, Pure 
Oil advanced from 8% to 9% with 2.,- 
571 shares on the market, reacted to 
one-eighth below high mark today, 
last sale being at 9% closed with 9 
bid and 9% asked. . 

Ohio Fuel Oil is off one-fourth at 
7% with 88 shares sold. Closed with 
6% bid and 7% asked. Ohio Fuel 
Supply weakened to 40 with sales of 
142 shares and is quoted ex-dividend 
at 393%, bid and 40 asked. Ohio Fuel 
Supply debt 6s sold in a small way 
unchanged at 99% and are quoted ex- 
dividend at 98 bid and 98% asked. 

Oklahoma weakened one-fourth -to 
66% with an even 100 shares traded 
in during the week. No quotations 
were made on the stock today but it 
could be bought around 66%. 

In the outside market. Union is of- 
fered ex-dividend at 137. Fourteen 
dollars is bid for Arkansas and Na- 
tional Fuel is offered at 195. 

J.P. GC, Ir. 


STILL INCREASING SUPPLY. 


NEWARK, 0., Oct. 3.—In the Gran- 
ville township gas district of Licking 





county, in the central Ohio division, 


the Heisey Gas Company is doing the 
bulk of development work, and while 
the wells drilled are by no means 
gushers, they help along materially in 
keeping the frost away. Its No. 1 on 
the L. D. Jones farm, produced 1,500,- 
000 cubic feet, while No. 1 E. S. Reed 
farm, produced about 250,000 cubic 
feet. The company has a rig in for 
No. 3 G. D. Jones farm and No. 1 
Schumaker-Dudley farm. 


In Liberty township, same county, 
the Graham Oil and Gas Company’s 
No. 1 C..H. Saxton farm, produced 
450,000 cubic feet of gas. 

In Union township, same county, 
the Columbus Natural Gas Company’s 
No. 2 Thomas Hays farm, produced 
1,000,000 cubic feet while the Heisey 
Gas Company’s No. 2 G. D. Jones 
farm, was equally as good. This com- 
pany has a rig up for a test on the C. 
Dicken farm, and the Columbus Nat- 
ural Gas Company, is drilling No. 1 
Carrie Drum farm, and has a rig for 
No. 1 Down farm, same township. 


In McKean township, same county, 
the E. H. Everett Company’s No. 2 
Edward Young farm, produced 1,000,- 
000 cubic feet of gas, and has a rig 
for No. 1 Gregg farm. 

In Washington township, same coun- 
ty, the Columbus Gas and Fuel Com- 
pany’s test on the S. Stickles farm, 
prdduced 500,000 cubic feet. This 
company is drilling No. 2 C. Hickey 
farm, and No. 3 A. J. Wilson farm. 
The Logan Natural Gas and Fuel 
Company, is drilling No. 2 J. F. Coad 
farm; No. 1 L. B. Walter farm, and 
Nos. 1 and 2 C. F. Dush farm. The 
EK. H. Everett Company is drilling No. 
1 Dewitt Harris farm, and has rigs up 
for No. 1 M. E. Smith farm; No. 1 A. 
Stout farm, and No. 1‘I. L. Harris 
farm. The Utica Oil, Gas and Mining 
Company, is drilling No. 4 W. M. 
Smoots farm, and No. 1 B Harris 
farm. The Buckeye Gas Company 
has a rig in for No. 2 D. L. Jewell 
farm. 


The E. H. Everett Company is 
about due to drill in No. 2 on the E. 
H. Everett fruit farm, in Hanover 
township, same county. No. 1 well 
on this farm, is reported by field men 
as good for close to 15 bbls. of oil a 
day. 

Looking for Oil. 

After taking a general survey of 
the district around Gratiot, in the wes- 
tern section of Muskingum county, in 
the central Ohio gas field, several op- 
erators say that Gratiot is about to 
become a center for active work for 
oil, and that the prospects for the 
opening of quite an oil field in that 
portion of Muskingum and the eastern 
part of Licking counties is very prom- 
ising. The completion a few days 
ago of a test well by the Ohio-Roches- 
ter Oil and Gas Company, or the Co- 
lumbus Gas and Fuel Company, on 
the C. E. McCracken farm, section 4, 
Hopewell township, Licking county, 
has set those interested in the oil de- 
velopments to thinking, and as a re- 
sult all the land that possibly can be 
obtained is being leased and several 
new locations for wells are being fig- 
ured on. The McCracken well is 
making a fine showing and is esti- 
mated along about 80 bbls. a day for 
the first five days’ gauge. It is equal: 
ly as good if not better than the well 


‘on the Johnson-Cone farm, drilled sev- 


eral months ago. The oil was found 
in the Clinton sand, which was en- 
countered at 2,918 feet and drilled 37 
feet in the sand or to a total depth of 
2,955 feet. Following the completion 





of the McCracken well comes another 
by the same company on the Henry J. 
Duncan farm, same township, and in 
section 18, about three miles north- 
west from the Johnson-Cone farm 
well. This well is estimated as good 
for 10 bbls. by the owners. The Clin- 
ton sand was found at a depth of 3,- 
025 feet and drilled in 25 feet. This 
well only found a few feet of pay sand, 
while the McCracken well is reported 
to have close to 20 feet of pay, indi- 
cating that the Duncan farm well is 
only an edge well. 

W. Hunter Atha who is doing some 
operating in the central Ohio field 
states that the oil operators are watch- 
ing and becoming more careful in the 
selection of sites to drill and the days 
of the wildcat wells will soon be a 
thing of the past, and states further 
that the Gratiot field looks very prom- 
ising. He reasons very well outside 
of the wildcat end, for if new fields 
are found someone must wildcat to 
find them. As things now look, and 
at the same time the future of western 
Muskingum and eastern Licking coun- 
ty oil fields depends much upon the 
other wells that are now under way. 
If these wells develop good, the parts 
of each county mentioned will be 
leased by various oil operators who 
are awaiting their turn to jump into 
the limelight. 


GAS HEARING UP. 





COLUMBUS, O., Oct. 3—Today is 
the time for the hearing of the ap- 
peal filed against the 30-cent natural 
gas rate in Columbus before the state 
public utilities commission and the 
time will be largely devoted to a pro- 
test filed yesterday against the juris- 
diction of the commission by the at- 
torneys for the Columbus Gas and 
Fuel Company and the Federal Nat- 
ural Gas and Fuel Company. 

There are four counts in the pro- 
test, which sets forth that the petition 
is not in proper form; that it was not 
filed within the required time after the 
passage of the rate ordinance; that it 
does not contain 3 per cent of the 
qualified voters of the city, and that 
it does not contain 3 per cent genuine 
signatures of the qualified voters of 
the city. The companies will also set 
up that the law does not give public 
utilities of the state a standing be- 
fore the commission in case they are 
dissatisfied with the rate imposed. 

L. G. Addison of the Colsiabus Gas 
and Fuel Company and L. B. Denning 
of the Ohio Fuel Supply Company, as- 
sisted by Attorney Scott of Cambridge 
and Judge Douglass of Mansfield, will 
appear for the companies. As this is 
the first hearing of the kind before the 
commission, the Ohio Natural Gas As- 
sociation will be represented and as- 
sist in the caSe, as it is probable that 
this case will be followed by others, 
ais there are natural gas rate difficul- 
ties. in several towns of the state and 
much will depend on the manner in 
which the Columbus case in conducted. 

However, there will be little doing 
in the case today beyond the argu- 
ments over jurisdiction, as in case the 
commission entertains the protest it 
will have to ‘make a physical valua- 
tion of the properties of both the local 
companies, with complete reports on 
all factors in the supplying of gas to 
Columbus, and this will require the 
work of experts and weeks of time. If 
these valuations and examinations are 
made no final decision on the rate 
may be expected before some time 
next year. 
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INCREASE IN TAX VALUATIONS. 





The state tax commission of Ohio 
has increased the aggregate tax val- 
uation of eighty-six natural gas com- 
panies from $20,419,690 to $75,836,- 
864. The increase is $55,417,174, or 
approximately 400 per cent. The 
East Ohio Gas Company, of Cleveland, 
was one of the companies standing a 
large bulk of the raise, the taxation 
value being raised from $7,204,477 to 
$21,843,437, the increase being $14,- 
638,960. The Fremont Gas and Elec- 
tric Company was boosted from $13,- 
000 to $322,123. 

The Union Gas and Electric Com- 
pany, of Cincinnati, suffered a large 
valuation boost. It was increased 
from $4,835,630 to $15,025,505, a raise 
of $10,189,875. Other big increases 
are those of the Columbus Gas and 
Fuel Company, from $728,646 to $3,- 
836,964; the Northwestern Ohio Nat- 
ural Gas Company, of Toledo, from 
$805,675 to $2,933,114; Ohio Fuel Sup- 
ply Company and Federal Gas and 
Fuel Company, of Columbus, from $2,- 
359,813 to $7,982,453; Logan Natural 
Gas and Fuel Company, from $1,416,- 
$24 to $10,050,912; Dayton Gas Com- 
pany, from $461,080 to $1,360,379. 

The tax commission figured the val- 
uations of the natural gas companies 
on the basis of their gross receipts. 
Representatives of the gas interests, 
including experts from New York and 
Pittsburg, appeared before the com- 
mission in frequent hearings, present- 
ing statistics and reports tending to 
show that the natural gas business is 
extra hazardous and that investors, 
therefore should be allowed an un- 
usually large income. Allowance for 
larger returns should be taken into 
consideration by the commissions in 


fixing its valuation factor, it was 
argued. 
According to imported witnesses 


gas fields in West Virginia, Ohio and 
Pennsylvania, from which the Ohio 
natural gas supply is drawn, are con- 
stantly in danger of becoming unpro- 
ductive and entailing the loss of mil- 
lions of dollars invested. Moreover, 
the gas companies are constantly put 
to an enormous expense in drilling 
new wells and exploiting new fields. 

The commission took these matters 
into consideration in fixing its final 
valuations for natural gas companies. 
However, it maintains that these con- 
cerns have been greatly undervalued 
in the past and also have been reap- 
ing huge profits despite the unusual 
risks of the business. 

Though the list of eighty-six com- 
ranies whose valuations were an- 
nounced includes all of the larger 
ones doing business in the state, the 
commission has yet to complete its 
work on a number of West Virginia 
companies which do business in the 
state. These will be announced later. 


MUST PROTECT CORPORATION. 





At a hearing by the New Jersey 
Board of Utilities Commissioners held 
at Newark on the question of gas 
rates, President Thomas. N. .McCarter 
of the gas public service corporation 
declared that his company would 
agree to a more uniform readjust- 


ment of the rates and submitted an} 


exhaustive analysis of the problem. 
Mr. McCarter said that the gas com- 
pany was willing to reduce its rates, 
beginning January 1 next. to a uni- 
form charge of one dollar, and on 
January 1, 1914, to make the rate 95 
cents, with a third cut in 1916 to 90 
cents. Mr. McCarter contended that 
this plan offers a just and honorable 
settlement of what otherwise may 
turn out to be the most dangerous 
and perplexing problem that has been 
injected into affairs of New Jersey 
since the days of the civil war. 
“The claim has been made,” said 





erty valuation, which was increased 


Mr. McCarter, “that we have been 
active in politics. We have been to 
the extent of self preservation. Just 
as long as approximately 10 per cent 
of the bills introduced into the legis- 
lature at Trenton directly affect the 
business of this corporation, just so 
long will the corporation not only be 
justified, but required, to defend itself 
from such attacks by any legitimate 
means within its power.” 


WILL CONSOLIDATE COMPANIES. 





A consolidation of the natural gas 
properties in and about the city of 
Buffalo is proposed in a series of 
applications which has been submitted 
to the State Public Service Commis- 
sion. A new corporation known.as-the 
Iroquois Natural Gas Company of Buf- 
falo has been organized for the purpose 
of selling and distributing natural gas 
in various cities, towns and villages 
in the counties of Niagara, Erie, Gen- 
araugus, Allegany, Monroe, Living- 
ston, Steuben, Ontario, Yates, Schuy- 
ler, Chemung and Orleans. 

The company proposes to take over 
franchises and property of the Buffalo 
Natyrai Gas and Fuel Company, the 
Salamanca Gas Company, the New An- 
gola Gas Company, the Clear Creek Oil 
and Gas Company. and the’ Springville 
Natural Gas Company, together with 
the system of Walter W. Richardson 


now used by him in the distribution of: 


natural gas arid the system within this 
state of the United Natural Gas Com- 
pany, a Pennsylvania corporation. 
The company has asked ‘the commis- 
sion to authorize an increase in its 
capital stock to $10,000,000 and has 
asked permission to issue an amount 
of stock sufficient to pay for the 
various properties to be purchased. 
A hearing has been set for October 13. 


APPEAL ON VALUATIONS. 





Three appeals by Oklahoma gas com- 
panies from the valuation placed on 
their properties by the state board of 
equalization were filed Monday in the 
supreme court., 

The Oklahoma Natural Gas Company 
appealed from a valuation of $3,175,- 
178; the Osage and Oklahoma Gas 
Company from an assessment of $973,- 
472, and the Henry Gas Company from 
an assessment of $175,000. In each 
case it is claimed that the assessment 
is erroneous, an arbitrary increase 
having been made by the board over 
the assessment as reported by the 
companies. 

Monday was the second time that 
appeals from the board’s valuation 
have been taken, the first to take the 
question to the higher court being the 
Western Union Telegraph Company. 


INJUNCTION SUIT DELAYED. 





The injunction suit of the city of 
Cleveland, O., against the East Ohio 
Gas Company to prevent the company 
from mixing artificial,and natural gas 
will ‘not be tried until City Solicitor 
Baker can confer with W. D. Marks, 
New York gas expert. 

Baker agreed with attorneys of the 
East Ohio to ask the court for a hear- 
ing of the case. He told Mayor Baehr 
that he wanted to consult with Marks 
before asking a hearing. Marks is.to 
be brought to Cleveland as an expert 
witness. Baker may go to New York 
this week to see Marks. 


HAS GRANTED HEARING. 





The state tax commission of Ohio 
has granted.the plea of officials of the 
Union Gas and Electric Company, of 
Cincinnati, for a rehearing on its prop- 





about $10,000,000. Attorney Joseph 
Heinzman and Vice-President R. W. 
White declared that unless the val- 
uation. was reduced the company. 
would be forced to shut down its 
plant. Its increase in taxes would be 
$50,000 a year, they said. 








GAS NOTES 




















The Pittsfield Gas Company, of 
Cleveland, O., has been incorporated 
with a capital of $60,000, by C. W. 
Fuller, G. A. Howells, L. R. Canfield, 
J. L. Leadley and Ralph Blue. 


The-Citizens Gas and Fuel Company, 
of De Soto, Mo., has been incorporated 
with a capital stock of $100,000, by 
John H. Gibbs, Albert J. Robus, Henry 
C. Duering, Joseph Stevens and Julius 
M. Klein. 

Notice has been received at Lima, 
O:, that the Lima Natural Gas Com- 
pany has filed its schedule of rates 
with the state public utilities com- 
mission in conformity with a recent 
ruling and that it will be accorded a 
hearing October 17. Officials of the 
city have been requested to be pres- 
ent at the commissioner’s office in 
Columbus at that time. 


On the strength of a small showing 
of gas near Shubert, Neb., a com- 
pany has been organized under the 
name of the Nemaha Oil and Gas 
Company and will prospect in that vi- 
cinity.. In putting down a water well 
a small gas pressure developed and 
the company is of the opinion that if 
a deep well is drilled gas in paying 
quantities will be obtained. 

Gas company employes of New York 
City have formed a union. A meet- 
ing was held last Sunday which last- 
ed three hours and at which it is sup- 
posed that some action was taken to- 
ward an amalgamation. The meeting 
was addressed most of the time by 
Calvin Wyatt, general organizer of 
the Federation of Labor, who con- 
ducted the proceedings. After the 
meeting those in attendance admitted 
that a union had been formed but 
would make no official statement. 


The books of the Des Moines, Ia., 
Gas Company, according to Prof. E. 
W. Bemis, the gas expert retained by 
the city in the fight for 90-cent gas, 
show the value of the plant in that 
city to be $1,700,000. Prof. Bemis de- 
clared that the difference between 
that figure and the estimates of value 
made by the company experts is due 
te the large allowance made for go- 
ing value and overhead charges. The 
city council passed a 90-cent gas rate 
and injunction proceedings by the gas 
company are being heard. 


STANDARD OIL STOCK DEALS. 








While none of the -33 subsidiary 
stocks of the Standard Oil Co. will 
be listed on the New York Curb, the 
outside market will be the recognized 
trading place for the stocks. Trading 
in the seperate subsidiaries is expect- 
ed to begin December 1, when the cap- 
italization readjustments now under 
way will have been completed. 


Estimates which have appeared on 
the proportionate amount of the cap- 
ital stock of each of the subsidiaries 
due to each holder of Standard Oil 
stock, it was learned, are little more 
than rough estimates, and until an- 
nouncement is made of the allotment 
no definite idea can be had of the 
value of the so-called “subs.” The 
capitalization of the National Transit 
Company has.been reduced from $25,- 
455,150 to $12,727,575 in order to bring 
it more in line with the estimated 





value of its assets and changes in 


the capitalization of a number of the 
other subsidiaries are contemplated. 
When the readjustments have been 
made the capitalization of each of the 
subsidiaries is expected to conform 
to the value of the assets. 


Notwithstanding Standard Oil stock 
appears in what are known as the of: 
ficial quotation lists of the Curb, the 
stock has not been regularly listed on 
the outside market, and at the offices 
of the company it was said that the 
subsidiaries will not go through the 
listing form. 


Some of the holders of Standard 
Oil have been selling their subsidiary 
rights on the Curb and this has 
created a situation that has puzzled 
the specialists. The distribution 
which will be made will be to holders 
of stock of record August 31 last.. A 
holder may be of record, say 50 
shares, and may have disposed of the 
subsidiary rights of only part of his 
holdings. The distribution will be 
made up of such proportions as $99.72 
in stock of one corporation, $3.49 in 
another and so on. The Standard will 
not reopen its books until after the 
distribution, and it will be “up to” 
the holder of record to agree with 
the buyer of his subsidiary rights on 
the apportionment to be made. Most 
of the sales of the Standard are in 
such odd lots as 1, 3, 7 and 11 shares 
and the holder of an odd lot who has 
sold his subsidiary rights to two or 
more persons faces a picnic. 


Standard Oil specialists issued three 
forms to be used in connection with 
Standard Oil and Standard Oil sub- 
sidiaries, and hereafter trading ifi 
these will be done’with contracts exe- 
cuted before notaries public. 


Under the first of the forms the 
stocks is sold ‘“ex-subsidiaries,” the 
seller assigning “to bearer” all divi- 
dends or rights in cash, stocks or 
bonds which may be declared by the 
Standard Oil Company of New Jersey 
on and after Sept. 1, 1911, with the 
proviso: “This sale is ex-subsidiary 
stocks and does not affect the seller’s 
rights under this certificate as a stock- 
holder of record of the Standard Oi] 
Company of New Jersey at the clos- 
ing of the books on the 31st day of 
August, 1911, to proportionate share 
in the distribution of the stocks of 
the subsidiary companies as stated in 
a circular sent by the Standard Oil 
Company of New fersey to its stock- 
holders, dated July 28, 1911.” 

The second form is to be used. in 
selling rights to subsidiaries, payment 
to be made when the subsidiaries are 
delivered. This is a form of the 
“when issued” contract used on the 
Stock Exchange and it is drawn in 
accordance with the rules of that 
board. 

The third form is to be used when 
the old stock is sold, including all 
subsidiary rights and any dividenag 
which may be declared; it is so 
drawn that the purchaser in turn may 
dispose of the subsidiaries under 4 
when-issued contract.—New York 
Commercial. 
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